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The Road Back! 
Where Does It Lead? 

IS month’s moviegoers are 
ae the none-too-happy story 
of ‘The Road Back,” or what hap- 
pened when those who survived the 
Great War came to readjust them- 
gives to civilian life, 

A similar story is being written 
in the realm of Canadian public fin- 
goce. For seven years Canada’s fin- 
gocial front has been under heavy 
snd continuous attack. This year for 
perhaps the first time we ‘have be- 
gun to seriously face “The Road 


Back.” 

What sort of a story will it be? 

On the one hand improved busi- 
pess has brought such a startling 
improvement im federal finances 
that a balanced budget and possibly 
, surplus are already being talked 
about for the current fiscal year. In 
the first five months there has been 
gn increase of $40 millions in fed- 
eral revenue, compared with last 
year, While out-of-pocket. expendi- 
tures are lower. The sales tax alone 
hes netted $16 millidns more than 
jn the same period last year, while 
income tax receipts are up $15 mil- 
lions and customs and excise re- 
tuns have soared $9 millions. An 
equally happy picture is appearing 
jn many provinces and municipali- 
tiss—notably Ontario, which showed 
a large surplus in its last fiscal 
priod and has already reduced 
taxes as @ result. 

But these are only little steps 
along “The Road Back.” The real 
issue is much more important. 


T LIES in the sort of answer which 

the newly-appointed Rowell 
Commission will give to the whole 
question of federal-provincial fin- 
ance—and to the answer which Ot- 
tawa and the individual provinces 
will give to that report when it 
appears. 

It lies in the ability of Ottawa to 
deal firmly with an improved fin- 
encial picture and to plan wise tax 
reductions which will benefit busi- 
nes across Canada, Also ‘in the 
ability of all spending bodies to 
handle their affairs with strict €con- 
omy and efficiency despite the lure 
of increasing revenue. It means 
finding a road back for scores of 
bankrupt municipalities and a solu- 
tion for monetary heresies such as 
currently hold sway in Alberta. 


— has not yet found the 
road back in its financial affairs. 
Governments are still spending over 
$1,000 millions of taxpayers’ money 
each year. This is about 25 cents or 
more out of every dollar of the 
national income. 

The real test lies ahead as to how 
wisely we tackle and solve the tre- 
mendous problem of bringing this 
country from shell-swept areas of 
financial chaos to the peaceful land 
of trade prosperity, good credit and 
lower taxes, 


Strikes Complicate 
Textile Problems 
THEE is no gainsaying the im- 
portance of the textile industry 
hn the national economy and its con- 
tibution to prosperity in the shape 
cf employmeat, purchase of supplies 
ind services, and returns to invest- 
ors. It must therefore be a source 
et widespread satisfaction that nor- 
mal operations are now being re- 
fumed after strikes which shut 
Cown for weeks mills employing 

% of the workers in Canada’s 
Pimary textile industry. 

The strikes chiefly affected three 
e! the largest units in the industry 
~Dothinion Textile Co. and affili- 
‘cs, with nearly 10,000 workers in 
Various parts of Quebec; and Do- 
inion Woollens and Worsteds Ltd. 
ind Canadian Cottons Ltd., employ- 
ing between them 2,000 in Ontario 
Pants, Several smaller plants in 
Quebec have also been crippled by 
Walkouts, While the strikes came at 
the industry's off-season for produc- 
ton, and the companies had fairly 
imple inventories to meet shipping 
tequirements, suspensions of oper- 
tions lasting from four to seven 
Weeks caused some trade dislocation 
tnd loss of business, 

” 7. * 


Ww the immediate loss to the 
i Companies and the industry 
ces by the “timing” of the 
oe and by the fact that they 
inp 4. W28e Payments to meet dur- 
~d the strikes, the complete Joss to 
“© striking workers in both prov- 


Member 


|Sino-Jap Crisis 


The Canadian 


Vexes Ministry 


af 
Believe Bankers 
a ; 
Are Standing Pat 
Having made one statement 
which was badly misinterpreted, 
bankers are keeping strict silence 
on their reaction to new develop- 
ments in Alberta. Apparently 
they feel that the fight is one be- 
tween governments, not between 
the banks and a government. 
Close observers feel the banks 
hold the view that “If there is no 
law, there is no law.” In other 
words, Mr. Aberhart cannot en- 
force legislation which does not 
exist. They point out that it is im- 
possible to foretell just what the 
Alberta premier has in the back 
of his mind, and suggest that 
bankers will await his next move 
before adopting a more definite 
policy. 


War in Orient 
Hits B.C. Trade 


Shipping to Chinese Ports 
Practically Cancelled by 
Blockade 


From Our Own Correspondent 
VANCOUVER.—War ‘tension in 
the Orient continues to exert an un- 
easy influence in Pacific Northwest 
shipping, with somewhat serious 
effects on British Columbie’s big 
export industries threatened. 


e vessels are re- 
essential car- 


Lumber trade with Japan has 
fallen off as a result of the Far-East- 
ern crisis, but itis expected that 
tonnage will be found for such com- 
modies as copper concentrates for 
which Mitsubishi & Company have 
contracted with Granby Consoli- 
dated Mining & Smelting Company. 

Eighteen hundred tons of copper 
concentrates were shipped to Japan 
by Granby in July, and 3,400 tons of 
concentrates are awaiting shipment 
from Port Coquitlam during the next 
two weeks. 

B. C. Nickel Mines at Choate has 
a representative now in Japan ne- 
gotiating for the sale of the com- 
pany’s entire ou of nickel con+ 
centrates. If this 
the company plans to 


‘ton mill, to be fed by a four-mile 


(Continued on page 2, col. 2) 


Growing Trade With 
Far East Creates 
Dilemma 


DEFER ACTION 


From Our Own Correspondent 
OTTAWA. — Swift rush of Far- 
Eastern events to crisis proportions 
—despite absence of declaration of 
war by either Japan or China—has 
placed the Federal Government 
squarely on the none-too-comfort- 
able horns of the following 
dilemma: 
Should it pursue the course of 
consistency and act as it did in the 
Spanish situation by barring the 
export of supplies to the two 
belligerents? 


or 

Should it consider primarily the 
fact that volume of. the Do- 
minion’s total Sino-Japanese trade 
is at an all time high of approxi- 
mately $1 million per week—and 
increasing by leaps and bounds? 


‘ 7 . 
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Ripley Plan 
Has Backing 
_ of Preferred 


Abitibi Bondholders’ Plan 
Endorsed By Sharehold- 
ers’ Committee 


ACTION NEEDED 


Preferred shareholders’ protective 
committee for Abitibi Power & 
Paper Co. has decided to support 
the reorganization plan presented 
by the bondholders committee 
(Ripley plan) amd to be voted on at 
the meeting on Oct. 15. 

This action, according to a letter 
sent to holders of both 7% and 6% 


The committee explains in part 


jin its letter as follows: 


“Optimistic forecasts have been 
published with regard to Abitibi’s 
possible future earnings. These fore- 
casts appear to be based on the as- 
sumptions that the price of news- 
print will rise rapidly above the 
price fixed for the first half of 1938, 
that the price of sulphite pulp will 
not decline materially below the 


Canada | present level and that the increase 


With the tension which exists be- 
tween the United Kingdom and 
Japan, some of the responsible 
statesmen on the Hill are forced to 
give uneasy thought these days to 
the difficult position in which the 
Dominion would be placed if the 
British ambassador should be re- 
called from Japan. 

That, however, is a problem of 
diplomacy, whereas for Canada the 

(Continued on page 2, col. 5) 


Pacific Shipping | 
Subsidy Arranged 


Four Governments Plan to 
Back New Empire 
Service 


From Our Owh Correspondent 
OTTAWA—Plans to prevent the 
British Merchant be- 


project 
now before the cabinet and is under- 
stood to be linked up either tacitly 
or explicitly with the new trade 
arrangements which are pending 
between Canada and the Antipddes. 


Approval by the other British | 


Governments concerned in the 
Pacific is understood in Ottawa to 
be equally certain. 

The plan is to subsidize two new 
ships on the Pacific trade routes. A 
new company, The Canadian-Austra- 
lasian Line, will be aoe one half 
of the stock being held by the Can- 
adian Pacific Ocean Steamships, 
and the other half by the Union 
Steamship Line, a subsidiary of the 
P, and O. This new company will 
build two new ships for the Pacific 
service and will receive financial 
assistance from the»four govern- 
ments previously mentioned, Can- 
ada, Australia, New Zealand and 
Fiji. 

The new ships will provide a four- 
weeks service to New Zealand, Aus- 
tralia and Fiji and will replace the 
Aorangi and Niagara. Under the 
old arrangement Canada, New Zea- 


land and Fiji subsidized the Aorangi | f 


and the Niagara. Under the new set- 
up Australia will join. : 


in gross revenue will not be accom- 
panied by an equivalent rise in 
wages and other costs. Whatever 
be the possibility of these forecasts 
being realized, the committee, .in 
view of the experience of the news- 
print industry in the past, is of the 
opinion that a reorganization based 
on the assumption that the net earn- 
ings so contemplated will be main- 


considers it preferable to support a 
plan which, while putting the pre- 
ferred stockholders in a position to 
benefit from improved future earn- 
ings, protects them against possible 
lean years 

fixed obligations which might 
come onerous and even dang 
earnings did not come up to 
so forecast.” 


Mortgage Bonds 
The committee endorses the use 
mortgage 


operatio 
Although completion of this plan 
will leave securities senior to the 


ts. 
the reorganization plan 
es that at first the madeeey 


income debentures 
have been reduced to $3 millions or 
less, all directors are to be elected 
by shareholders. 

The committee dismisses the sug- 
gestion that no reorganization is 
actually needed and points out: 

“Accrued interest on the first 
mortgage bonds to July 1, 1937, 
amounts to more than $15 millions. 
Dividends accrued and unpaid on 
the two classes of preferred stock 
are now more than $13 millions. It 
is obvious that these arrears cannot 
be paid out of earnings and if cash 
were obtained by the sale of securi- 
ties to pay the bond interest, such 
securities would almost undoubt- 
edly have to rank ahead of the pre- 

erred stock.” 


(Continued on page 2, col. 4) 


and avoids creation of |# ; : eee 
4 ‘Premier William Aberhart: “We are compelled to carry 


Other reasons advanced in favor | pr 
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(Ousting of Mounties Seen 
Step in Alberta 


mee 


on in face of 


all opposition.” 


Hugill Reported Ready 
To Denounce Aberhart 


Alberta Attorney-General 
Plans Campaign Against. 
Premier © 


From Our Own Correspondent 
EDMONTON,—Alberta awaits 
with interest the return ‘to the pro- 
vincial .capital of Hon. John W. 
Hugill,-K.C., attorney-general, who 
Husill sontinbes: to cecupy. the’ post 

Hi continues to occupy the 
of attorney-general until gent. 
15 and in his capacity has repre- 
sented the province at the Canadian 
Bar Association meeting in Toronto. 
Friends of Mr. Hugill locally state 
that immediately upon vacating 
office he will launch. a vigorous 
offensive against Premier Aberhart. 
He will.charge the. premier with 
having destroyed public confidence 
in-the finances of Alberta, and with 


It is said that Hon. Charles Cock- 
roft, who resigned from the post of 
ovincial treasurer, and Hon. C..C. 
(Continued on page 2, col. 5) 


World Challenge to Canada 


Paish Sees Immigration Policy as 
Dominion’s Contribution to Recovery 


“If anything, eastern Canada 
should pay a bonus to those who 
live in western Canada,” writes 
Sir George Paish, eminent Brit- 
ish economist, in attacking the 

Canadian tariff policy. “For the 
eastern manufasturers to make it 
more difficult for the farmers of 
western Canada to’ earn a reason- 
able competence ... is clearly both 
_foolish and unjust.” 


By SIR GEORGE PAISH 
In my forthcoming book “The 
Way Out” an effort is made to sug- 
gest to each 
contributions 


ices was the outstanding feature of | - 


_ Walkouts, They aot only suf- 
mee @ loss of income during the 
srikes, but they returned to work 
without having won any of the de- 
‘ands for which they struck—union 
ecognition, wage increases, and 
Undamental ch orking 
Conditions ” ta tee 
a in Quebec and Ontarid, the 
wikes were settled on a basis 
which left minimum wages to be 
. by government boards, This 
*Y give ‘some substantial benefit 

the lower paid workers, but is 
. (Continued on page 2, col, 3) 


nation the reasonable | peop 


lusions creating the fear-complex 
cannot be dispelled by any process 
of make believe, they must be com- 
pletely dispelled by a return to san- 
ity and confidence based upon. con- 
viction arising from right thinking 
and right action. Good faith between 
nation and nation and between class 


world progress and prosperity by of- 
fering unlimited opportunities for 
the expenditure of capital in rail- 
way construction, in town building 


ever, made good in the decade end- 


ing in 1914, when the railway mile-| | 


age was doubled by the construction 
of two additional transcontinental 
lines, thus giving the country three 
transcontinental. railroads. In con- 


and in farm creation. At the same} creased. 


and class is essential to complete re-| Eur 


covery. It is idle for statesmen and 
les to profess good faith and 
good intentions unless their words 
are accompanied by corroborating 
deeds. Statesmen and nations must 
be judged not by their words but 
by what they do. 

If the nations are now, to 
act in the manner that‘they them- 
selves desire other nations to act, 
the difficulties can be overcome and 
the road upon which the nations are 
now travelling so swiftly to self- 
destruction will be exc for 
the road that leads to ever-increas- 
ing security, Instead of madness and 
suicide, the nations will return to 
sanity and life, life more abundant 
and richer than it has ever been pos- 


be at this time? 

’ Canada’s Contribution 
In the past century the develop- 
ment of the virgin lands of the 
United States greatly contributed to 
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Aug., 1935—Social Credit Govern- 
ment elected pledged to provide: 
(1) basic dividend of $25 a month; 
(2)..automatie price control; (3)' a 
continuous flow.of credit, 

Aug, — Aberhart denies his plan 
involved ‘debt repudiation, insists it 
will not injure capital; declares 
other provinces must adopt it or go 


bankrupt. 

Jan. 1936—First of Alberta retail 
codes become effective designed to 
* pave the way forga “just price,” one 

of the principles‘@§ Social Credit. 

April. — Alberta first Canadian 
provinee to default on bond obliga- 

ons, 

May —Correspondence released 
officially confirms wide open split 
between Aberhart and Major Doug- 
las, founder of Social Credit, 

Aug. — Roadworkers paid with 
first issue of scrip. Business men 
fight issue. 

Aug.—Registration of citizens as 
prelude of Social Credit dividends 
starts. Dividend deadline now 
Nov. 3 but payments may be cut 
below $25 because of the drought. 
_ Interest free loans promised manu- 
.facturers who sign covenant. 

Sept. — Special session passes 
radical ‘act to reduce private debts; 
arranges to establish credit house. 
Scrip venture admitted failure. 

Oct.—People’s League; non-parti- 
san organization, formed to combat 
Social Credit. 


Feb., 1937—Political crisis seen as 
provincial treasurer resigns and 
radicals within Soojal Credit group 
demand action. 

March — Eighteen months test 
period ends without Social Credit, 
Aberhart asks his own party to 
decide by June whether or not he is 
to continue in office. ” 

March—Revolt of back benchers 
holds up budget until comimittee 
named.to devise ways of bringing 
Social Credit into force. 

June—Split with Major Douglas 
patched up and Douglas representa- 
tives Alberta. 

Aug. — Legislation to control 

in Alberta passéd at special 


- session. : 
“Later disallowed by Ottawa. 


Aberhart announces jhe will en- 
force act despite disallowance. 


Empire Trade Shows 
Gain of 18.4 Per Cent 


From Our Own Correspondent 


Social Credit Leaders 
Whipping Public Opinion 


by Unceasing Agitation 
Gag for Press 


From Our Own Correspondent 

EDMONTON. — The Aberhart 
Government was expected to pro- 
ceed shortly in an attempt to en- 
force its bank control legislation, 
when Premier Aberhart revealed, in 
a letter to Prime Minister King, that 
he challenged Ottawa’s power. of 
veto and intended to go ahead in 
spite of it. 

No hint of the methods’to be fol- 
lowed in enforcement was forth- 
coming immediately, but the attempt 
was linked with reports that Alberta 
would shortly establish a police 
force of its own, cancelling its con- 
tract with the R.C.M.P, 

Tax on Banks 


Other matters reported ready for 
the agenda of the forthcoming spe- 
cial session of legislature were: 


Amending bills for the Bank 
Control Act, setting up the alter- 
native of heavy taxation on banks, 
in view of the probable refusal of 
banks to accept provincial direc- 
tion. 

A measure to license newspapers. 

An increase in the legal mini- 
mum wage scales, 


Cancellation of R.C.M.P. contract 
requires a year’s notice, and Alberta 
is expected to ask R.C.M.P. heati- 
quarters to leave enforcement of 
provincial statutes to the proposed 
provincial force. The power to 
create such a force is well within 
provincial authority, but in view of 
the unprecedented situation created 
by defiance of Ottawa, the extent to 
which bank control could be en- 
forced was a matter of doubt. 

The tenor of the letter to Mr. King 
left no doubt such an effort would 
be made, and the arrest and attempt 


to penalize a bank employee for op- 


seen, Silence was the sole answer 


der the vetoed act,.for an indication 
of the next‘step. 

The Aberhart letter to Ottawa re- 

vealed. strong indications that: its 
arguments were provided by C,. H. 
Douglas, long-range adviser. 
. A reliable source indicated that a 
scheme dealing with bond interest 
has been drawn up, and would: be 
revealed shortly. This plan, details 
of which were secret, was also at- 
tributed to Douglas. , 

Meanwhile, unceasing agitation by 
Social Credit leaders continues in 
Alberta, designed to rouse public 
support. 


King Stands Firm 
From Our Own Correspondent 

OTTAM/A. — Premier Aberhart’s 
defiang@¥ of disallowance of Alberta 
bank islation will have no effect 
on the ‘Dominion ,Government’s 
stand. Premier King will not back 
down in his reply to Mr. Aberhart’s 
letter. If the Alberta Government 
declines to publish in the official 
gazette the proclamation that the 
acts have been vetoed, Ottawa will 
do so in the Canada Gazette under 
the signature of Alberta Lieutenant- 
Governor Bowen. The next move 
is clearly Mr. Aberhart’s, 


Paymaster 
Output Up 


Higher Depreciation Re- 
serves Reduce Net 
Profit 


Increased provision for deprecia- 
tion reduced the net profit of Pay- 
master Consolidated Mines for the 
fiscal year ended June 30, 1937, an- 
nual report shows, but gross produc- 
tion was more than 50% higher than 
for the preceding year. 

In addition, ore reserves have 
been increased from 289,899 tons at 
the end of the 1936 period, to 413,- 
533 tons at the end of June, 1937, 
an increase of nearly . 43%. 
Average grade of ore reserve, 
which includes ore blocked out, 
probable ore, and ore broken in the 
stopes is, according to the estimate 
of Sy E. Cook, —— man- 
ager, ounces as against 
an’ estimated gate’ of 227 ounces 
per ton lastyear. _ 

Average milling trate has also 
been increaséd; now ‘around 
478 tons per day, viuiiee 

to the. balance sheet at 


ment and 
$215,044 and 


10c a Copy; $8.00'a Year 


‘Trade Pacts 
In Jeopardy 


Australia and New Zea 
land Demand More_ 
Export to Canada 


EXPIRY IMMINENT _ 


By GORDON L. SMITH 
Staff Write?, The Financial Post 
OTTAWA.—Canadian trade au: 
thorities are considerably worried 
regarding the continuance of this 
country’s $40.millions annual export 
to Australia and New Zealand. Em- 
pire trade treaties with both coun- 
tries are due to expire within the 
next few months and so far little 
progress has been made in negoti- 
ating renewals. The bulk of this ex- 
port is in lumber, newsprint, canned 
salmon and automobiles and there- 
fore the trade is of special importe 
— to British Columbia and On- 
oO. : 
Original treaties came into force 
with the Ottawa agreements of 1932 


and recently have been prolonged on - 


a month-to-month basis. But negoti- 
ations aimed at more or less permane 
ent renewals have struck many 
snags and Ottawa officials are none 
too hopeful regarding the final out- 
come, It is considered possible that 
both of the two sister Dominions 
may take much of their valuable 
trade elsewhere, ‘with the United 
States conceded the best chance of 
getting the business, 


Countries Competitive 
Trouble, of course, is largely due 
to the fact that the three countries 
concerned are too largely in the 
same business of producing agricul- 
tural products to be able to develop 


mutually satisfactory trade. Therein . 


lies the fundamental difficulty. It is 
aggravated sharply by the fact that 
Canada enjoys a favorable balance 
of trade well over two to one. Can- 
ada has lumber and newsprint 
which both New Zealand and Aus- 
tralia lack and she also has salmon 
and automobiles. On the other 


hand, the principal exports of the 


two southern ‘sisters are wool, lamb 
and fruits, and there is a very limi- 
ted outlet for such prod in 


Canada. The current picture Sas 


follows: Fe ae 
(000’s omitted)’ > ig 

(Year ended June, 1937). — 

Australia 
t eee 
Exports ath " 
Leading Exports}— 
Canned fish 


27,826 
10,888 


Trade officials at Ottawa have 
been racking’ their brains in an 
effort to think of something else 
that could be bought from the an- 
tipodes. There is already a free mar- 
ket for wool. Australian dried rais- 
ins amd canned fruits practically 
dominate the Canadian market, fav- 
orable trade concessions having 
largely driven out the United States 
product in the last five years. 

Butter, the principal export of 
New Zealand, is a delicate matter, 
so, also, are dressed lamb andmut- 


(Continued on page 2. col. 1) 


| Highlights 


Lord Atholstan 
Canada’s Peer of the Press at 89 is 
still in active charge of the Mont- 
real Star. Page 12 


Social Credit Explained 
Basic principle of Social Credit, 
that there is a-permanent shortage 
of purchasing power, is refuted. by 
the Australian Royal ——— 


Briefs for Commission 
Action’ taken or contemplated by 
the provinces toward presenting 
their arguments before the coming 
Federal enquiry are reviewed. 
Page 5 

Textiles in Canada 
Investors in Canadian textile com- 
panies and others interested in this 
major industry will find its prob- 


lems. analyzed. and the companies 
reviewed on pages 13 to 19. 


Peruvian Bonds 
An improving economic picture 
suggests that the partial settlement 


announced by Peru might be in- : 
Page 3 


June 90, 1087 current aasety.‘eous-| ¢ 
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the 

chief concern of the industry today. 
The bearing of these and related 
problems on the current outlook for 


To “Force” Election 
HE manner in which Premier 
Aberhart of Alberta and his 


‘} small group of fiery monetary re- 


Striking the Right Note In 


Well - Styled 


Apparel for 


“SEPTEMBER in the RAIN” 


“Aquatite”, “Burberry”, “Aquascutum”—all famous 


names in rainwear . 


. - and all prominently featured 


in EATON’S extensive range of wet-weather-wear! 


Good value, and very wide 


choice, in every price 


range, is yours when you shop at EATON’S for rain- 
coats and “weather-proofs”. 


“ AQUATITE” 
English showerproof coats in many styles. 
Sizes 35 to 46, Each, 20.00 to 40.00. 


“ BURBERRY” 
“Showerproof” coats, world famous for style and quality. 


Sizes 35 to 46. Each, 45.00. 


“ AQUASCUTUM” 
- Lightweight rain-resisting English coats in smart styles. 


Sizes 35 to 46. Each, 22.50. 


Sketched—Aquatite “Bath” model (left) at 25.00 
Aquatite “Boyne” model (right) with fly front, at 35.00 


THESE COATS MAY BE PURCHASED ON 
EATON’S BUDGET PLAN IF DESIRED. 


Phone AD. 5011 or AD. 5511 
Second Floor—James St. 
Also Obtainable at EATON’S-College Street 


*T. EATON C2... 


Anitipodean Trade Pact 
Is Beliéved Menaced 


. by Australian Demands : 


(Continued from page 1) 

ton. Defeat of the King Government 
back in 1930 was attributed in no 
small degree to imports of New 
Zealand butter and it. is. considered 
doubtful whether the-present King 
Government would invite trouble a 
second time. ; 

Undoubtedly there was some poas- 
sibility of the removal of the dump 
duty on New Zealand butter when 
drought again struck western Can- 
ada this summer, With normal but- 
ter production only barely covering 
actual consumption, any sharp cur- 
tailment in the surplus producing 
West would soon have put Canada 
on an import basis and there would 
be no opposition to removal of the 
dump duty. But western dairy cattle 
apparently turned to Russian Thistle 
and ‘production was maintained. 
Now, with fairly abundant moisture, 
it is actually increasing. 

Want to Sell More 

New Zealanders, whose trade 
treaty expires almost immediately, 
are insistent that Canada buy more. 
Australia, with a federal election 
pending, has been saying less but is 
known to be just as insistent. With 
a possible win for Labor in the lat- 
ter country, the picture is expected 
to become more rather than less 
complicated because Labor is de- 
sirous of developing home industry 
and does not look with any particu- 
lar favor on Australia’s annual pur- 
chase of $8.6 millions of automobiles 
and parts. Already a former profit- 
able trade in farm implements with 
that country has largely been ab- 
sorbed by new Australian factories. 

Might Switch to U.S. 
What most concerns Ottawa, of 


two big customers switching their 
trade elsewhere, United States, for 
instance, could supply most of the 
commodities at present exported 
from Canada. Before the Australian 


treaty, as a matter of fact, 80% of | 000 


Australian lumber imports came 
from the northwestern States and 
20% -from British Columbia. Now 
the proportions are reversed. Auto- 
mob: and fish could also be 
supplied from the United States, This 
would leave only newsprint. 


Jule 


Pacific Export Trade 
of British Columbia 


(Continued 'from page 1) 
overhead. tramway, and ship the 
concentrates to refineries in Japan. 

Shipments of paper and pulp to 
Japan have so far not been dislo- 
cated by hostilities, but at least one 
company has suffered by inability 
to ship to China. 

Chinese Imports Hit 

With Chinese ports bottled up by 
the Japanese blockade and China’s 
industries disrupted by war condi- 
tions, Canadian importers of Chinese 
goods are beginning to wonder what 
the effect of prolonged hostilities 
may be on the availability and price 
of their imports-from that sphere. 


Canada bought more than $4 mil- 
lions. worth of goods from China 
last year and practically all this 
business passed through Vancouver. 
Movement of cargoes both to and 
from China has been virtually halt- 
ed during past week. Canada may be 
able to turn’to some other markets 
for merchandise normally purchas- 
ed in China, but there are’ some 
products obtainable on a satisfactory 
basis only in China and with the 
supply of these suddenly cut off 
prices seem ‘certain to rise. 

Canada bought $1,465,000 worth of 
nuts from China last year and these 
included many varieties unobtain- 
able elsewhere. It is doubtful 
whether this country will be able 
quickly to find a new source of 
supply of peanut oil, bought in 
China last year to the value of $1,- 
250,000. 

Imports of pig’s bristles totalled 
$88,000 last year. They form the 
bulk ef the raw material used in 
manufacturing paint and other 
brushes. Other items bought’ in 
China by Canadians were: Tea, 
$50,000; bone and ivory products, 
$18,000; furs, $72,000; cotton goods, 
$198,000; silk goods,. $74,000; wool 
carpets, $50,000; brass goods, $26,- 


Although the Oriental situation 

has put a stoppage on lumber ex- 

ports to China and Japan and a 

cessation of new orders, the British 

Columbia lumber industry will ulti- 

eae profit by reconstruction 
ers. 
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Social Credit Government as an ex- 
cuse for a quick election in which 
orderly processes of thought would 
have no chance. 

The Financial Post. does not be- 
lieve that Mr. Aberhart has had any 
genuine confidence or faith in Social 
Credit for the last year or more. 
His earlier sincerity is not to be 
questioned. 

If that assumption is correct then 
there are only two possible explan- 
ations for the Government’s present 
determination to smash the struc- 
ture of law and justice within the 
province, to filch the savings of the 
Canadian people and to destroy 
Confederation before admitting it 
has set itself an unattainable econ- 
omic objective. 


QO? explanation of Mr. Aber- 
hart’s conduct might be that he 
and his associates are more con- 
cerned with the power and the in- 
comes that go with their jobs than 
they are with bringing»Alberta into 
line with the rest of the world in 
the recovery advance that is taking 
place, 
. The other possible explanation is 
that Mr, Aberhart has become the 
tool of a small group of destructive 
radicals who appreciate the remark- 
able possibilities for social and 
economic sabotage that are pre- 
sented by the collapse of the Social 
Credit effort. ‘ 
Whichever explanation is correct, 
the rest of Canada and the more 


| sensible citizéns of Alberta a 
jright to use every measure in their 


power to preserve Canadian nation- 
hood from the destructive attacks of 
a gang of constitutional firebugs. 


HERE may have been, at one 

time, some reason to approach 
the Alberta situation gingerly. 
The argument has been put for- 
ward, for instance, that Alberta 
is entitled to experiment if its 
citizens want to experiment. That 
argument held good only up to the 
point where Alberta’s experiments 
took the form of attacks upon the 
property and freedom of citizens 
outside the province. 

It is “argued too that Aberhart 
must not: be challengéd.lest the 
challenge precipitate an election 
that will return him.to power with 
a renewed mandate. We cannot per- 
mit Canada to be broken into frag- 
ments to avoid running such a risk. 

The further argument has been 
put forward that Social Credit in 
Alberta is but the symptom of 
underlyirig distress and discontent 
in the prairie west whose sources 
ought to be thoroughly probed so 
that remedies might be prescribed. 
For this argument. The Financial 
Post has in the past displayed much 
sympathy. But no such examination 
of western difficulties can be at- 
tempted while the Alberta problem 
remains not so much an economic 
case as a mental case. 

*e s . 

ee SEEMS likely that Mr. Aber- 

hart is indeed provoking and in- 
tensifying the crisis in Alberta for 
purely political purposes. He wants 
the election to be “forced” on him 
before enlightenment sweeps over 
the province. 

If, in defying Mr. Aberhart, the 
Dominion Government, the thrift 
institutions and the vast majority of 
the press of Alberta itself, are help- 
ing to fashion an election issue for 
the Social Credit prophet and the 

adical crew who command his 
moves, that is unfortunate, But 
there is no alternative if Canadian- 
ism is to be preserved. 

* = +. 


Aberhart and 


the Constitution 
T IS the obvious intention of the 
Alberta Government to defy the 
constitution and repeat its attempt 
to interfere with the operations of 
the banks. In such an event, protec- 
tion of the interests of the whole 
country will again be the only 
course open to the Federal Govern- 


ment, even though it may be blamed is being carried ou 


Weekly Record of Financing 


lke 
ge 


ER 


minion Government in 


Aberhart Makes 
a Good Appointment 
7s action of the Alberta Gov- 
ernment in selecting ex-Premier 
Brownlee as its chief counsel to ap- 
pear before the Royal Commission 
on Public Finance is to be com- 
mended. It shows a broad-minded- 
mess that has not been previously 
demonstrated by Mr. Aberhart’s 
Government. 

In the preparation of the prov- 
ince’s brief, Mr. Brownlee will be 
assisted by two young American 
students of public finance who have 
had a comprehensive training in 
their subject; men who probably 
hold. no high opinion of Social 
Credit. 

It may be that before brief is 
ready the Government’: repent 
its sanity and decide to make the 
Rowell Commission a sounding 
board for monetary lunacies, but at 
least that does not seem to be the 
Government's present intention. 

© & oe 


R.«BROWNLEE was far from 
being a strong premier. He 
governed the province under great 
difficulties, being forced to move 
just far enough ahead of orthodox 
policies to.avoid being swept away 
by a tide of radicalism. west tg 
circumstances quite ‘ 
politics of the province so ned 
his position that he no longer com- 
manded enough public confidence 
to hold the Aberhartians in: check. 
As premier, he learned much both 
of practical politics and practical 
administration. A government that 
is singularly devoid of either legal 
or financial knowledge does well to 
call upon him, even though he has 
been that government's political foe. 
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Hudson’s Bay Line 
Still a Heavy Loser 
| Nye season of actual operations 
justifies the criticisms that have 
been voiced of the extravagant con- 
struction of the Hudson’s Bay Rail- 
way and port facilities at Churchill 
Shipping through since the comple- 
tion of new route has not even in- 
creased from its original small pro- 
portions, : 

As predicted long before the Fed- 
eral Government embarked on this 
vast expenditure there is no chance 
of a return, on the investment 
unless by a stroke of luck some 
source of natural wealth, at present 
unsuspected, is discovered adjacent 
to the right of way. Building rail- 
ways on such a slim hope, however, 
is the most reckless sort of govern- 
ment gambling and one a young 
country like Camada can/ill afford. 


Ripley Plan Backed 
by Preferred Group 


(Continued from page 1) 
of an immediate reorganization are 
summarized as follows: 

(a) The company requires new 
money immediately in order to 
enable it to put its plants in shape 
to take advantage of increasing 
business. 

(b) It is most important that the 
company put itself in a position to 
secure the benefits of the contract 
which has been made with the 
Ontario Government and which 
requires reorganization within 12 
months from its date. 

(c) The claim of the first mort- 


the 
differential at the present time 

being about $1 million per year. 

(d) Preferred stockholders 
should be given an opportunity to 
get dividends on their holdings as 
soon as possible. 

The committee reserves the right 
to withdraw its support if a more 
aan a and 
makes P its support is 
only tendered while the suggested 
Se ee 
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of safety can carried without re- 

ducing the pay load below the limits 
mmercial soundness. 


design of the 
British flying boat participants in 
the recent flights is capacity to 
accomplish at high and to 
redetermined schedule, flights of a 
and kind which formerly 
were attempted only by heavily 
overloaded aircraft engaged on 
freak record-breaking attempts. 
“Most impressive feature of the 
(test) flights is undoubtedly their 
certainty and freedom from trouble. 
The weather forecasts proved accur- 
ate, radio communications worked 
perfectly, and the course followed 
over the ocean, though steered for 
most of the way above a continuous 
thick cloud,.never deviated by more 
than a fraction of a degree from the 
ideal line. The automatic pilot, 
checked by a human pilot at inter- 
vals of 20 minutes, steered the craft 
with superhuman accuracy nearly 
all of the day.” 


Hugill Is Reported 
Ready to Denounce 
Premier of Alberta 


(Continued from page 1) 


Ross, former minister of mines, 
together with Hon. C. C. Chant, 
ousted minister of municipal affairs, 
may join Mr. Hugill in the attack 
upon the Social Credit prophet- 
premier. 

If sufficient Social Credit members 
among those who have lost confi- 
dence in Mr. Aberhart, can be 
induced to desert their evangelical 
leader and join the Hugill-Cockroft 
forces, an effort may be made to 
force the resignation of the premier. 
This would bring a move to establish 
@ new government which would 
seek to restore order out of the 
present political and financial chaos 
before appealing to the country. 

Ready to Tell All 


Local opinion is that. Messrs. 
Hugill and Cockroft can greatly 
damage Mr. Aberhart’s prestige 
simply by telling an unvarnished 
account of their e ences in his 
Cabinet:"Less confidence is felt that 
Mr. Aberhart can be forced to resign 
without calling for an election and 
a renewed mandate from the people 
to pursue his Social Credit “experi- 
ments.” 

Mr. Hugill was the last of the 
“moderates” in the Aberhart Cabinet 
His resignation was demanded by 
the premier because, as local in- 
formation has it, he rendered to the 
Lieutenant-Governor of the prov- 
ince, in the presence of the premier, 
the verbal opinion that the recent 
bank legislation exceeded the con- 
stitutional powers of the province. 


Sino-Japanese Crisis 
Worrying Dominion 
Trade Brings Dilemma 


(Continued from page 1) 
Far-Eastern situation as it exists at 
the moment is largely one of eco- 
nomic concern. One million dollars 
per week, or approximately $50 
millions, represents a substantial 
volume’ of trade for a country of 
only slightly over 10 millions popu- 
lation. Exports by Canada make up 
three-quarters of this total trade. 
And that is the financial stake 
which the Dominion has in the Far- 
Eastern situation at the present 
moment. 

There is a definite prospect that 
the rate of increase of this com- 
merce in the immediate future will 
be still greater. Rightly or wrongly, 
the Japanese appear to have de- 
rived the impression that the United 


States is not wholly sympathetic to} A! 


their ambitions. Whether this feel- 
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the hollowest form of insincerity, 
since it failed to include in the 
embargo foodstuffs and other sup- 
plies necessary to the contending 
armies. 

If the Ministry were to proclaim 
a similar embargo against the Far 
East, it would be provoking a bitter 
attack upon itself when the Com- 
mons meets. 

Inaction Likely 

All things considered, it is a safe 
presumption that no action will be 
taken. Certainly none will be taken 
so long as a formal state of war does 
not exist between Japan and China. 
If war should be declared and the 
Spanish action be urged as a prece- 


dent, it is important to bear in mind tor. 


that the Spanish trouble was in 
progress for almost a full year be- 
fore the Government took any 
action. 7 
The official trade records would 
not support the estimate of $50 mil- 
lions annually as the total of Can- 
ada’s combined Sino-Japanese trade. 
According to the Federal Bureau of 
Statistics, Canada is buying $5.5 
millions worth of goods annually 
from Japan and selling her a total 
of $23.5 millions worth. From China 
she is buying approximately $5 mil- 


lions worth, while she sells her a oe 


slightly larger amount. The total 

trade officially, therefore, is in the 

neighborhood of $39 millions. 
Indirect Trade 

This figure fails to include, how- 
ever, Japanese and Chinese trade 
with Canada through the United 
States, after having been shipped to 
Seattle or San Francisco. It is esti- 
mated that almost as much Jap- 
anese and Chinese merchandise 
reaches the Dominion via this route 
as comes direct. Furthermore, the 
Bureau of Statistics totals.-do not 
cover re-export of Canadian goods 
to Japan from the United States. A 
substantial quantity of nickel, alu- 
minum, and metal exports reach 
Sino-Japanese destinations thus in- 
directly. 

Consequently, indirect as well as 
direct trade included, the figure of 
$50 millions is one which, if it errs 
at all, probably errs on the side of 
understatement. 

The Japanese trade is, of course, 
the- commerce which counts most. 
Furthermore, it is showing a far 
greater tendency to increase than is 
that of China which, in the past 
year, was hardly better than static. 
The following significant figures for 
the month of July just ended indi- 
cate the manner in which sales to 
Japan are increasing by leaps and 
bounds—particularly in those. com- 
modities which are useful for war 
purposes. 

Exports—Canada to Japan 
(In 000’s of $) 


Following is a break-down of ex- 
ports to Japan for the three-month 
period from January to March last. 
The valuations are given in Jap- 
anese yen on which the quoted unit 
value in the period covered was 
approximately 28% cents: 


* Exports to Japan 
(In 000’s of yen) 


1936 
2,186 
467 
1,758 2,668 


819 
042 4,688 
421 


ing is a trade factor is impossible to | Iron 


say, but the fact remains that an 
increasing tendency to fill their 
wants in Canada is being indicated. 
The outstanding example of the past 
year is the manner in which the 
Nipponese have turned from the 
United States to Canada to fill their 
timber requirements. 


Highest Commercial Importance 

The whole situation is one of 
highest commercial importance, 
very different from the Spanish 
problem, where the trade involved 
was only of minor proportions. 
Furthermore, the Government's 
Spanish embargo specified only 
actual engines of war, explosives 
and gases and did not extend to 
foodstuffs and raw materials. Con- 
sequently, the action taken was not 
one of serious commercial conse- 
quence. 

Unquestionably a major difficulty 
which would confront the Ministry, 
if it desired to follow a course con- 
sistent with its action in the Span- 
ish affair, would be the political 
criticism which it has incurred be- 
cause of the limited nature of the 
Spanish embargo. The pacifist ele- 
ment in Parliament, notably the 
C.C.F. group, is known to be ready 
to attack the Government on the 
grounds that its Spanish action was 
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Paymaster Output 


Shows Gain in Year 
(Continued from page 1) 

also to make available for explora- 

tion, an additional 1,000 feet of the 


known vein systems. 
Income and Surplus Account 
1937 


$ 
Bullion prod. ........ 1,139,113 
Add; Other income .. 9,626 


859 136,015 
43,420 

144,336 

21,000 
ee 
72,741 


_ Bank of Montreal money orders 
and drafts are safe, convenient 


and inexpensive ...on sale at alj 
of our 500 branches, 


BANK OF MONTREAL 


ESTABLISHED 3317 


MODERN, EXPERIENCED BANKING SERVIC 
eee the outcome of 119 years’ successful operation 
HEAD OFFICE, MONTREAL 


Death In Alberta Textile Index 
Staves Off Crisis Bitimore Hats 1 
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Succession Du 
Permits Sales Tax 
Voiding 
From Our Own Correspondent 

EDMONTON,—The real reason 
Alberta abandoned the sales tax was 
very different from that given by 
Premier Aberhart and Provincial 
Treasurer Solon Low. They said 
that abolition of the tax as of Sept. 


1 was a step in putting Social Credit 


in force; that the money to finance} Ontario Steel Products 
the experiment would come from 


the banks. Income and Surplus Account 


Actually, Alberta was able to drop Years Ended J une 2 
the sales tax, which had proven 3 
widely unpopular over the whole of | Net operating profit .. 173,248 
the province, because of an unex- | 44d: Inc. from invest. 15,538 
pected windfall in the shape of 
sucession duties from the estate of | Less 
Hon. Patrick Burns, Calgary 
rancher, packing magnate and sena- 
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Inheritance taxes paid Alberta 
by the Burns estate totalled, The| Income tax se: 
Financial Post learns from inside 
sources at the legislative buildings, oe ee 
between $900,000 and $1 million, ' 
solving the province’s immediately | Surplus for year 
pressing financial problems. Add: Prev. surplus .. 
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{ Investment Trusts | : D. 
Amer. Trust 
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Profit on sale invest. 
— Surplus forward 
4.85 Working Capital 
14.80 5 1937 


as $ 
6.95 | Current assets 573,344 
ic Current liabilities .... 82,888 


6.00 | Working capital 


UNDERWEAR and LINGERIE TRAVELLER 


wants line for Montreal, Ottawa, Quebec City. Excellent 
selling connections large = iacagn stores. Fine showroom 


and headquarters, Montrea 
Box 1 15, Financial Post, 481 University Ave., Toronto. 


CUSTOM-BUILT 
tions 
permanent, easily 
Dominion Battleship Linoleum yo" 
ean choose your floor from no /e# 
than 2] different colours and effects 
to —— plain, —_ border te 
any tile or special design your * 
or character of your ee 
dictates. And this pleasing —_— 
stays through the years, 
out the need for costly upkeep. Ask 
your flooring contractor or large d¢ 
; store for estimate and 
of our 5-year re 
MINI ILCLOTH & LIN LEUM 
Co. LIMITED. MONTREAL 


si HOW MUCH OF YOUR OVERHEAD IS UNDERFOOT? 


, 


Canadian mark 
Newsp 
Newsprint 


, months showed 


of sales of ins 
was pract& 
eee in Canad 
Gross profits fj 
ing board werg 
period. 
Sulphite 

Sulphite pul 
tons, a8 against 
half of 1936. Sam 
tonnage amou 
five times that 

The progra! 
néaring compl 
reduce cost off 
out the newsp 
add an estima 
newsprint capz 
90,000 tons per 
of groundwood 
in the sulphite# 
two months 2g 
plant,, which 
tional 2,500 h.g 
this month. 


Canadian F 
Dist 


Final step in thg 
Canadian Paper} 
Gair Co. Inc. 
exchange of 7‘ 
Canadian Pape 
income notes 4 
the rate of $30 
each $100 par 
exchange is 
Chartered Tr 
Toronto. Cor 
Canadian Pap 
receive any ci 


Standard 


Preferrec 


Standard Ste 
Teducing arrea 
eren¢e stock b sf 
Oct. 1, in af 
quarterly payy 

This will l¢ 
class A stock 
stantial imprd 
this year indicg 
Tess will be x 





onvenient — 
sale atal] . 


NING SERVIC | | 
. £ operation — : 


Surplus Aecceunt 
ded June 30 
1937 


$ 
173,848 
15,538 


é| git 


230,318 
ng Capital 
1937 


3 
573,344 
82,888 


ity. Excellent 
ne showroom 


| gol Gecesstt 


neeay 


eptember 4, 1987 


Donnacona 
Earnings Up 
For 6 Months 


er Increase Looked 
ee in Last Half 
of Year 


NEWSPRINT SALES UP 


From Our Own Correspondent 

MONTREAL.—The interim state- 
ment of Donnacona Paper Co, Ltd. 
for the six months ended Jume 30, 
1937, shows earnings of $241,316 
available for interest on funded 
debt, depreciation and depletion. 
For the corresponding period of 1936 
earnings were $89,395. 

Since. June, earnings have ap- 
proximated $55,000 per month, indi- 
cating a higher level for the second 
half of the year. Furthermore, it is 
€ that earnings in the last 
four months of the year will be in 
excess of $55,000 per month. 

Eamings during the past two 
months do not reflect the benefits 
which are expected to be derived 
from the programme of alterations 
and improvements which is now 
practically completed. In the pros- 


of the 5%% ten-year notes | «ss 


sold early this year it was estimated 
that savings and additional profits 
resulting from these improvements 
would amount to $230,000 annually. 
It appears, therefore, that earnings 
in the current year should amount 
to about $650,000 as compared with 
$285,000 in 1936. 

Improvement recorded during the 
first half of the year is attributable 
in the main to increase in tonnage of 
newsprint and sulphite pulp sold, 
coupled with a gain in volume of 
gales of insulating board in the 
Canadian market. 

Newsprint Sales Gain 


Newsprint sales for the first six 
months showed an increase of 47% 
in volume and 62% in value of 
newsprint sales. Physical volume 
of sales of insulating board for ex- 
port was practically unchanged, but 
sales in Canada increased by 21%. 
Gross profits from sales of insulat- 
ing board were up 46% during the 
period. 

Sulphite Pulp Output Up 

Sulphite pulp sold totalled 6,700 
tons, as against 1,540 tons in the first 
half of 1936. Sales income from this 
tonnage amounted to $225,000, nearly 
five times that of last year. 

The programme of improvements, 
nearing completion, is expected to 
reduce cost of operations through- 
out the newsprint mill as well as 
add an estimated 15,000 tons to the 
newsprint capacity of the mill and 
30,000 tons per year to the capacity 
of groundwood pulp. Improvements 
in the sulphite mill were completed 
two months ago and the new power 
plant, which will develop an addi- 
tional 2,500 h.p., will be completed 
this month, 


Canadian Paperboard 
Distribution Made 


Final step in the taking over of 
Canadian Paperboard Ltd. by Robert 
Gair Co. Inc. is under way with 
exchange of 7% preference stock of 
Canadian Paperboard for 6% 40-year 
income notes of Robert Gair Co. at 
the rate of $30 in income notes for 
each $100 par value preferred. The 
exchange is being made by the 
Chartered Trust and Executor Co., 
Toronto. Common shareholders of 
Canadian Paperboard Co, will, not 
receive any distribution. 


Standard Steel Reduces 
Preferred Arrears by 75e 


Standard Steel Construction Co. is 
reducing arrears on its class A pref- 
eren¢e stock by 75 cents a share on 
Oct. 1, in addition to regular 
quarterly payments of 75 cents. 

This will leave arrears on the 
class A stock at $3 a share. A sub- 
stantial improvement in earnings 
this year indicates that steady prog- 
ress will be made in paying these 
arrears, 
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The company has set 
for the purchase of preferred: in a 
cordance with charter provisions. 
promising new soluble oil has been 
developed in the company’s labora- 
tories and a lubricant for hypoid 
gears put on the market. 
Income and Surplus Account 
Year Ended 31, 


BEGO WORE: is dcctmasnesehe ° 
Less: Dividends declared ...... 


Surplus for period 


$ 
°94,367 
36,000 
58,367 
25 
457 


— rd 57,935 
° r deducting $16,939 for amortization 
of patent. 
Working Capital 
As at Kase 31 
" 

t ereeeee 272,759 
Current liabilities .... 71,313 
Working capital ..... 201,44 


B. C. Pulp 


1936 
s 
194,862 
41,155 
153,707 


Statement Reflects 


“Soe 


From Our Own Correspondent 


special 
interest were debited to the extent 
of $817,897. Depreciation and de- 
pletion together amounted to nearly 
$1.2 million, a drop of about $171,- 
000 from the 1936 year. 
Sharp Cut in Deficit 
The consolidated income account 
for the past two years follows: 
Income and Surplus Account 
Years Ended March 31 
_ 1938 
1,789,316 
3,424 


$ 
675,324 
, 47,024 
13,121 


Operating profit ..... 
Dividends received ... 


162,807 


Profits Rise\#222= 


Diversification Provided 
by Changes at Com- 
pany’s Mills 


Earnings of British Columbia Pulp 
and Paper Co. are understood to be 
again on a rising.scale, reflecting 
largely an increase of around $10 per 
ton in the contract price of pulp 
compared with a year ago. Increased 
cost of wages, freight and supplies 
have partly offset the benefit 
received from this higher price for 
pulp but net profit is understood to 
be at a higher rate than.a year ago. 
It is suggested that the company may 
more than cover preferred dividend 
requirements in 1937 although it is 
probably. too early to make any 
accurate estimate. 

No payments have been made on 
preferred; since August, 1931, and 
full dividend requirements for one 
year on this 7% stock would require 
$38,934. In 1936, the company 
reported a net profit of $15,214, after 
allowing $238,000 for depreciation. 

Expenditure of several hundred 
thousand dollars for an expansion 
programme at the company’s mills 
in Fort Alice and Woodfibre will no 
doubt entail higher interest charges. 
Production, however, will be 
doubled within the next year and 
the outlook for shareholders im- 
proved from the longer point of 
view, providing that the market for 
pulp remains active. 

Changes at the Port Alice plant, 
which will be completed before the 
end of September, will equip the 
mill to turn out any required grade 
of bleached pulp in addition to 
unbleached pulp. The Woodfibre 
plant, which formerly manufactured 
unbleached pulp exclusively, will 
also be equipped to turn out the 
bleached pulp. The company will 
thus be able to turn out whatever 
product happens to be most profit- 
able. . 

Early indications were that the 
war conditions in the Orient have 
not materially affected the com- 
pany’s business in Japan. So far pulp 
has not been one of the commodities 
over which Japan has exercised 
rigid control in an effort to regulate 
exchange. How far, however, this 
will continue to be the case is not 
known. 


Past Profits Can't 
Pay Current Losses 


Past profits are past -- spent, invested, dis- 
tributed. They have no bearing on the current 
situation. Each shipment is a separate venture 


~ separate risk. 


Credit Insurance takes over these risks. If 
debtors become insolvent or delinquent -- can’t 
pay or won’t pay -- you file your claim and are 
reimbursed under the terms of the policy. 


Credit Insurance 

is a paying investment even if you never file a 
claim. Sales are increased. More intelligent 
long-range planning is possible. Your Credit 
Manager’s responsibilities are shared. Your 
own financial standing is higher with your bank. 

Policies have been liberalized to protect you 
more fully under today’s conditions. Tele- 
phone or write this office. Full information 
about any type of policy furnished -- without 


obligation. 


CANADIAN 


DIVISION 


AMERICAN CREDIT 


The balance sheet reflects the in- 
ternal reorganization carried out by 
the company. The principal changes 
in the current report, as compared 
with that issued for year ended 
March 31, 1936, are shown in in- 
ventories, which increased from $4.3 
millions to nearly $5.5 millions; in- 
vestments from $859,406 to $4 mil- 
lions; the writing down of accounts 
receivable from the Quebec Invest- 
ment Co. and the Newsprint In- 
stitute,of Canada, from $1.8 million 
to $2 and a reduction in property 
account from $50 millions to $46.4 
millions. : 

Bank loans are shown at over $2.8 
millions, a reduction during the year 
of $563,000. Sundry payables total 
$1 million, including certain unpaid 
reorganization expenses and debt to 
the Saguenay Power Co., secured by 
collateral Accounts payable to 
creditors amounting to over $28 
millions have been liquidated, 


New Capital Setup 

Changes in the capital setup in- 
clude an increase in the funded debt 
from $11 millions to over $19 mil- 
lions, while the common stock book 
value is reduced from $42.6 millions 
to $21.5 millions. Outstanding pre- 
ferred stock remains the same. 

Further as a result of the internal 
reorganization the book deficit of 
over $8.7 millions has been convert- 
=. into a capital surplus of $7.6 mil- 

ons. 


In presenting the report to share-| bu 


holders, President C. H. L. Jones 
states that the company’s mills are 
operating at capacity, but prices are 
still low and operating costs have 
increased. The outlook for increased 
prices in future appears bright, he 
adds, 

In conjunction with the issuance 
of the financial statement there was 
called a special meeting of share- 
holders, to be held at Quebec on 
Sept. 14, to consider amendments to 
existing by-laws, made necessary by 
changes since reorganization. Share- 
holders will also be asked to sanc- 
tion an amendment changing the 
company’s financial year to March 
31. This will give the company a 
full year’s operations after bank- 


ruptcy. ‘ 


Commercial Alcohols 
Declares Dividend 


From Our Own Correspondent 

MONTREAL.—Commercial Alco- 
hols Ltd, has declared an initial 
quarterly dividend of 10 cents a 
share on its 8%. preference stock, 
par value $5 a share, payable Oct. 15 
to shareholders of record Oct. 1. 

This is the first dividend.paid by 
the company since Oct. 15, 1928. 
Early this year shareholders ap- 
proved a reorganization plan in 
order to eliminate arrears of divi- 
dend on the preferred. Under the 
provisions of the reorganization, new 
preferred stock was issued and divi- 
dends on this stock are cumulative 
from July 1, 1937. 

Sales of the company during the 
first four months of the current 
fiscal year showed an increase of 
25% and profits for the four months 
ended July 31 amounted to $20,366 
before depreciation and income 
taxes, compared with $14,000 in the 
same period of 1936. 


Robt. Mitchell Business 
Shows Improved Trend 


From Our Own Correspondent 
ONTREAL. — A definite trend 
for the better during the first half 
of the current fiscal year, which 
ended June 30, is indicated for the 
business of Robert Mitchell Co. and 
the Garth Co., according to a state- 
ment issued by S. C. Holland, presi- 
dent and managing director. 
Results during the period show 
the company is operating at a profit 


gether with prospective business, is 
enc g. ; 

All branches of the Robert Mit- 
chell Co., together with the contract 
division and resale division of the 


Profits Gain 


BRITISH BANKER 
Rt. Hon. Reginald 


Central Power 
{Output Higher 


‘|Level Is Ahead of Last 


chairman of Great Britain's largest bank, 


McKenna, 
the Midland, and war-time chancellor of the British exchequer, arrived 
in Canada last week for a holiday in the Rockies. He is pictured above 


with Mrs. McKenna just before docking at 


Outlook for Foreign Bonds 8. 
Outlook Brightens 


For Peruvian Bonds 
30,000/ Government Has Indicated a Desire to Rehabilitate 


Its Credit Standing — 


Political Situation Is 


an Uncertain Factor 


Indications that the Republic of 
Peru desires to rehabilitate its credit 
standing together with the improved 
financial position of the country has 
brightened the outlook for Peruvian 
bonds. 

Republic of Peru has deposited 
$500,000 with the country’s fiscal 
agents in New York for. payment of 
oldest interest coupons on three 
bond issues which have been in de- 
fault since 1931. It is reported that 
‘Peru intends to apply a similar sum 
toward purchase of its bonds which 
are at low levels because of default, 
a practice which has been condemn- 
ed by the Securities and Exchange 
Commission and the Foreign Bond- 
holders’ Protective Council, Inc, 

The sum deposited is about one 
tenth of the amount required for 
payment of one year’s interest on 


foreign dollar bonds of Peru. The| Total 


issues on which payment will be 
made include the following: 6% loan 
of 1927, due Dec. 1, 1960; 6% loan of 
1928, due Oct. 1, 1960; 7% loan of 
1927, due Sept. 1, 1959. No provision 
is made in the current offer for 
<a of Callao or city of Lima 


This does not represent a perman- 
ent settlement, but merely a provi- 
sionary arrangement which will 
probably be followed by a definite 
debt settlement as a result ‘of ne- 
gotiations between the Peruvian 
Government and the Foreign Bond- 
holders’ Protective Council Inc., 
New York. It is expected that the 
final arrangement will involve inter- 
est renee on a sliding up- 
wi 


dget an amount of four million 
soles was included for debt service, 
This was the first provision for debt 
servicé since the default in 1931. 
This amount is less than 3% of the 
budget and hence cannot be con- 
sidered as an adequate effort by the 
Government to restore its credit and 
pay to bondholders a fair service on 
its debts. The budget law provided 
that even this small amount was to 
be divided into two equal parts, one 
part or approximately %*%% to be 
used for interest and the other part 
for the purchase of bonds on the 
market. Even the small amount of 
two million soles for. interest, 
amounting to less than 14% of the 
Peruvian budget, has not been trans- 
mitted by the paying agents in New 
York for the benefit of bondholders, 
The budget allocation has so far 
been only a gesture. 

Recently, however, Dr. Alberto 
Ulloa, legal adviser to the foreign 
department of the Peruvian Govern- 
ment, visited the United States and 
arranged to pay $500,000 in U. S. 
funds to the holders of the oldest 
unpaid coupons. Payments ere being 
made through the Peruvian consul- 
ate in New York. 

Meanwhile, the Foreign Bondhold- 
ers’ Protective Council hopes 


the end of the present year. 
Is Able te Service Debt 
As in many other Latin 
countries the failure of Peru to 
sume debt service has been 
largely to political rather than 
nomic considerations. 


full if it desired to do so. Available 
statistics indicate a satisfactory ex- 
change situation, a 

strong budget position and growing 
prosperity. The 1937 budget in fact 
is the largest in the country’s his-, 
tory and the current rate of receipts 
indicates that revenues will exceed 
total expenditures. In 1936 there 
was a surplus on budget operations. 
The 1937 budget calls for an in- 
crease of 13.8 million soles over 1936 


expenditures. 
Indicative of the improvement in 
the economic situation is 


The dollar debt of Peru is made 
up of three national issues totalling 
$81.5 millions, one issue of the Prov- 
ince of Callao amounting to $1.2 
million and one issue of the City of 
Lima for $2.8 millions, making a 
grand total of $85.6 millions. Other 
external indebtedness consists of 
sterling bonds of £3.8 millions. 

Comparative figures of internal 
and external debt are given below: 
Public Debt 

1936 

$ 000’s 
_ 98,899 
31,119 
130,018 


External: 


Funded sccsccccscee 
Floating .sscccsesces 


1932 
$ 000’s 

105,102 
10,504 

115,696 
10,808 
12,673 
23,533 


139,229 
Nete:—External debt converted at par 

of exchange, viz. 28 cents; internal debt 

at average rate for month of statement. 


ARE YOU A 


‘Year Though Seasonal 
Drop Pronounced 


July output totalled 2,188 million 
kw.h.. compared with 2,255 million 
kw.h. for June and with 2,021 mil- 
lion kw.h. for July last year. 

Cc of the returns for July 
this year with those for the same 
month in’ 1936, shows ‘that all five 
economic areas shared in the ex- 
pansion. 


Jul 
(Thousands of Kilowatt Hours) 

Maritimes ...... 2 
144, 

151,388 

Total evtucii Sehoudua 2,188,055 

Good Increase To Date 
For the first seven months of this 
year central stations produced 15,- 
944 million kw.h. as against 14,463 
million kw.h. for the like period in 
1936. Comparative returns for the 
two periods follow: 


Seven Months Ended July 
(Thousands of ares? pa. 


Maritimes eeeeecenceae! 
QUEDES oo seesecceesese 
Ontario @eeeeeeeeeeeee 
Prairies 
British 


543,544 sons 
8,168,916 17,374,733 
5,116,271 4,592,514 

1,162,148 1,063,382 
Columbia «ss 953,308 948,201 
Total ....sccccssscesss 15,944,187 14,463,233 

Export Deliveries Up 

Exports to the United States rose 
from 158 million kw.h. for June‘ to 
164 million kw.h. in July. 

Deliveries of secondary power to 
electric boilers declined from 600 
million kw.h. in June to 513 million 
kw.h, in July. 

Consumption of firm power, in- 
cluding losses, was 1,510. million 
kw.h., as against 1,359 million kw.h. 
for July last year. 


Thompson Cadillac Shares 
MONTREAL.—Under the terms of 


52) the option agreement, Thompson 


Cadillac Mining Corp. has issued a 
further 15,000 shares at 45 cents a 
share, This leaves the number of 
shares under option at 360,000, with 
3,188,000 shares issued and outstand- 


ing. 


Property Needs. 
Management 


PACE ERTS protection 
and management is very 
important today to owners 
of real estate. Let our 
experienced officers help 
you to manage yours. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
$93 St. James Street 80 King Street West 


Let us serve you and your family 


their interests 


ESTABLISHED HEAD OFFICE — WATERLOQ ONTARIT 


ei 


RECKLESS DRIVER? 


~ 


How would you like to be one of the victims in this horrible smash ? How would you 
like to be strapped to a cot in some emergency hospital ward — writhing, half out 
of your mind with pain. These ghastly tragedies are caused by those of you 
who drive recklessly—who take chances—without regard for the safety of others! 
You know in your own heart whether or not you are a reckless driver. If you are 


DECIDE NOW TO DRIVE WITH CARE 


Stop cutting in, passing on hills or curves, taking chances of any kind. Settle down 
to safe, sane driving—and avoid trouble. You know the rules for safe driving, Stick 
to them— or run the risk of having your license suspended or cancelled. We are 
going to put reckless drivers off the road and keep them off, 


INDEMNITY COMPANY 4 
of Mew York... J. F.M° Fadden . “President Ontario Motorists will Co-operate 
When see a motorist driving in a manner dangerous to the 
public, take his number, make a careful note of the actual time 
and place, and when you reach your destination write to 
the Motor Vehicles Branch, Department of Highways, Toronto, 
full details. We do not invite reports of minor 

of the traffic laws; you are requested to use 

sound judgment. We will deal adequately with offenderst 


T. F. McOUAT CC. A. MULLEN 
General Agent General Agent 

i Montreal os +4 
a Phone: ELgin 9303 


Canada 
Toronto 2, Ontario 
Canada 


F, A. REID 
General Agent 
503 ey Cement 


dg. 
Phone: LA, 3258-3259 
Montreal, Quebec 
Canada 


Bonds for Sinking Fund 


Wood, Alexander and James, Ltd. 


y up 
is reducing the amount of its 6% 


br or large de- 
estimate and 
arantee. 
& LINOLEUM 
MONTREAL. 


UNDERFOOT? & 


LL MItttonarme FIRMS INSURE THEIR SALES Se 
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MM. Wigs ee " Dp Pie toes | Great Lakes Power Company 
arkets Emphasizing | IT ; Ec ee enon Tere 

ols cnn: an ate ) ee ee) 44% Bonds due September’ 1st, 1956 
_ Immediate Prospects} } vei ee ree ea 
International “Incidents” Have More Influence Than} . ; | Stock industrial and mining consumers, ~*~ -:--* 
pene Favorable Business Activity and . Earnings of the Company in food a jennie 

' | t ements by a su 
ther Strengthening Factors | ; interest requir ats by Paces 

4 | Price: 95.50 and interest, yielding 4.61% 


on ie Se Wood, Gundy & Company 
ABITIB?’S STE. ANNE MILL Limited | 
Paper Co., scheduled for Sept. 1,, 4 miles, 36 King Street West, Toronto 
james ceietemenceeess ar esik oF MMM anaes Te.ernone: ELcin 4321 
= 


annual newsprint output 
the mill is operated at full capacity. | Pulpwood to the mill. 
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Reopening of its 250-ton-a-day 
newsprint mill at Ste. Anne de Beau- 


& 
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’ steamships 
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ents,” such as the shooting of the British ambassa- 
week, have had more bearing on the level of stock 


tend commitments for the sake of 
supporting a raid om China, finan- 
cial centres hoped that the passive 
attitude of the large powers would 
remain a factor for reassurance 
Events of the past week have, how- 
ever, intensified fears that the un- 
declared war in China will have 
wider ramifications. 


If the conflict could be. kept local- | + 


ized there would.be little need for 
fear on the part of the investor. 


Ocean Freight Rates 


General ocean freight rates are 
now higher than at any time since 
the inflation boom of 1920 with the 
exception of a short period in 1926. 
Time charter rates from Great Brit- 
ain at the middle of August were 
125% higher than a month’ earlier 
and 200% higher than a year ago. 
An acute shortage of ocean tonnage 
is indicated. and a sudden demand 
for war tonnage in the Far East 
would bring a situation which has 
mot been seen since the Great War. 

Only Canadian company that ap- 
pears likely to benefit to any extent 
from this situation .is Canadian 
Pacific Railway’Co., which reported 
net earnin, 


Some benefit will \probably also 


rash aaliticty fs 108. 
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Muirheads Has 
Reduced Loss 


Net earnings reported by Muir- 
heads Cafeterias, Ltd.,.for the year 


pré, Que, by Abitibi Power & 


McColl-Frontenac 
Earnings Better 


McColl-Frontenac Oil Co. reports 


Report for Four Months| paret yn 


- Indicates Soe of 


all fixed charges, providing 

$180,000 for depreciation, which is 
70% of the company’s budget for 
the year, and 70% of their annual 


$10,000 write-off on the cream top| August, 


bottles, as well as providing income 
tax of over $10,000. 

The company hopes to have pro- 
vided its entire year’s depreciation 
charges of over $260,000 ‘by the end 
of Septem 


the full year’s dividend on the pre- 
. , > 
Subject to‘ being able to accom- 
plish this objective, it is probable 
that the di consider th 


died a’ 
grain in 


the year ended July 31, 1937. Of this 
amount. 16,410,000 bushels were 
handled at the Toronto elevator and 


tter | 4,202,000 bushels from the Sarnia 
ound| elevator. This, is increase of 


ended Feb. 28, 1937, were consider- 
the ini 


depreciation. Dividends are in 
rears $3.50 a share on the 74% pre- 
f The company redeemed ' 20 
of the $10 par value preferred 
in year at a profit of $110 which 
was taken to capital impairment ac- 
count. This account shows a bal- 
ance of $67,603 at Feb. 28, 1937. 


accrue to the. Canadian National 


(West Indies) Stéamships, Ltd. 


Newsprint in Great Britain 


Reports from Great Britain sug- 
gest that a newsprint crisis is ap- 
proaching. The newsprint producers 
have approached the British pub- 
lishers with the claim that it is 
quite impossible for them to supply 
newsprint at prices set in contracts. 
Now the pulp producers have told 
the newsprint manufacturers that 
they cannot continue to make de- 


_ liveries under hopelessly unecon- 


omic contracts made from six to 18 
months ago. Bowater’s Paper Mills 
Ltd. was recently successful in ob- 


73,269 6035s 
20,946 21,267 
33,076 


ae was shown, before income 


Net profits of the company were 
$2,274 in the year ended Oct. 31, 
1936, after income tax. 


Significant Investors’ Index Numbers 


Ji 
taining an increase of 30s. a ton on 


1938 contracts. 

Newspaper proprietors are under- 
stood to have decided that it will be 
in the best interests of all parties to 


- make some concessions to the news- 
print firms to enable manufacturers a 
' to carry out théir contracts. It is| Aug. 


suggested that a system of rationing 


_ newsprint may be necessary. In any 
~ event it appears that British pub- 
lishers have more or less reconciled 


themselves to paying higher prices 


' for their newsprint. It is quite pos- 


' sible that in this adjustment Can- 


adian newsprint producers and their 


years from 1929 to 1936 inclusi 


sae 


Sf geeaese 28 & 
ororsue +& 


i336 4 87. 3 183 


are based on weekly figures 


trom figures issued by Dominion Bureau of Sta 


INVESTMENTS. 


® To Yield from 3. 


; erecrcerevecescccessecsess S44% 
C.N.R. (Guaranteed by Dominion of Canada)... 
Dominion Coal Go., limited. ..........scedicncces. 44% 4 
MacLaren-Quebec Power Co., Limited.,...,...,., 8% 


Great Britain & Canada Investment Corporation 416% 
Queens Hotel, Lamited.:.......... ue 
Winnipeg Electric Co., Limited “A” ..,:.:...... 4%—O% “104R@8 - 
Canada Steamship Lines, Limited...........5.-. 8% ~ 


International Bronze Powders, Limited.........« 
Power Corporation of Canada, Limited.......... 8% 


Fall particulars on request 


34% 1940 
3% 


6% 


8% 


, Montreal Averages 
10 Util. 20 Indus. 30 Comb’d 


04% to 7.07% . 


‘Reto Maturity “Shia” 
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| NESBITT, THOMSON & CoMPANY : 
LIMITED ae 


sot ibs 


P.O. : 


.is an 
tely five million bushels 


- approxima’ 
over the volume handled in the year 
ended 


July 31, 1936. The outlook 
for grain handling is not so bright 


for the current year because of the 


Restigouche 
Pays Arrears 


Is Paying Deferred Install- 
ments in Advance 


Aug. 1, 1938-41 inclusive. 


Crush Earns Full 
Dividend in 9 Months 


The full year’s dividend require- 
ments on the preference shares were 
more than covered by Orange Crush 
Ltd., in the first nine months of the 
year, according to a statement by E. 
P. Taylor, dent. The company 
has no loans and its working 
—n is said to be satisfactory. 


_ | Dividend requirements on the new 


Corporate Investors—Income for 
the three months ended July 31, 
1987, is reported at $24,020, or 1 
cents a share, compared with ap- 

000 for the quarter 


tely $20 
eeted Aged 30, 1937, after allow- 
items and 


$1,197,869 at the end of 

Changes in investments held dur- 
ng Oe three months ended July 31, 
1987, were as follows: 


ditions 


English Blectric, A. 
Inter. Paper & Power, 7%. 
Prick Bros. ae 


INDUSTRIAL 
ACCEPTANCE 
New analysis of this 


erged are 70 cents per year and 
the year ended Oct. 31, 1936, the 
company earned 34 cents. 

August sales are about 30% higher 
than in the corresponding month of 
1936 and the company anticipates a 
substantial profit for the last three 
months of the fiscal year. 


e town of Pres- 


eaten SEEDERS 
‘Preston, Ont—Th 
ton has collected 54%% of its 1937 | 


tax “levy inthe period ended Juné 
30, 1937, an increase of about 3% 
over 1936 collections. 


holders. : 
(2) The present 6%% first mort- 


gage bonds are to be converted into 

5% income bonds and the principal 

amount reduced to $216,000, that is,| to be distributed to present shar 
$300 of income bonds for $1,000 of | hokders and 4,332 class B shareg iy 
present bonds. be distributed to bondholders, Clay 


(8) The unsecured loan of $20,377 | A and B shares rank equally excey, 
from the T. C. Keefer Estate is to/ that class A shares shall be entitleg 


be discharged by present sharehold-| in the event of sale of the Property, 
to 4% of the gross sale price, ~’ 


LIMITED . es! 
5% 1st Mortgage Bonds due 2nd January, 1957 


Following the redemption on 15th A 1937, of the 5% Cons 
solidated Debenture Stock these new bonds of Canada Steamship 
Lines Lid., now constitute the first mortgage security of the Com-: 
pany. The initial interest payment on these new bonds was made 
on 2nd July, 1937. It was recently stated by the President:of the: 
Company, that based on earnings to 30th June, 1937, annual bond 
interest will be fully earned after depreciation and other charges - 
and reserves. ’ 

We offer these bonds at the market to yield approximately 6.90%. 


HANSON BROS. 


INCORPORATED 
ESTABLISHED 1883 


330 Bay St, 
TORONTO 
ADelaide 6408 


» 255 St. James Street, Montreal 56 Sparks St. Ottawa 
HArbour 9281 Queen 8774 


60,000 COMMON SHARES 


(No Par Value) 


The B. Greening Wire Company, Limited . 


Common Stock (No Par Value) - + = 


THE COMPANY—The B. G: 


(Incorporated under the laws of the Dominion of Canada) 


CAPITALIZATION 
(Upen cempletion of financing) 
Authorized 
250,000 shares 


Issued or to be Issued 
190,000 shares 


ning Wire Company, Limited, was incorporated under the laws of 


the Dominion of Canada in 1923 to acquire the fw prem and business of The B. Greening Wire 


Com 


y, Limited, in Hamilton, Ontario, one o 
os cables, cloth, screens, chain, et cetera. The original 


the largest manufacturers in Canada of all classes 
Company was founded in 1859 a 


Greening who came from Manchester, England, where he had previously been 
in wire industry. 
The Company’s products are known from coast to coast in Canada and are exported to the United 


States, England, 
and warehouse is operated in Mon 
» Business is carried on mainly with the wholesale hardware trade and directly with 


Winni 


dia, South Africa, Australia, New Zealand and South America. A branch office 
» and direct agencies are maintained in Calgary and 


large industrial and mining companies. 
PURPOSE OF ISSUE—The proceeds of this issue, and of a further 10,000 Common Shares to 


redeem $650,000 


the present holders of Common Shares, will be used to the extent ecessary to 
par value of 7% Cumulative Preference Shares on October Ist, 1937. io balance 


will be used to augment the Company’s working capital. 
EARNINGS—For the fiscal year ended June 30th, 1937 net profits, after Sopunsiation and taxes, 


were equivalent to $1.06 per share on 190,000 Common Shares presently to 


outstanding. 


DIVIDENDS—It is the intention of the Board of Directors of the Com to Jace the Common 
ividen 


Shares en a dividend basis of $0 cents per share. It is expected that a 


will be declared 


payable on January 2nd, 1938, 


We offer these 
solicitors for the 


Common s, if, ag and when Rome Corton ee a? ihe spproval of all logel 
bei by Hic Ril aplan Rembell Cont Beatty, Toronto, Ontario. 
company are i Task & Copan, lieeidinn, Cia 


PRICE #12.00 PER SHARE 


: } 
} is res o> salen i Baths many oarag salpimdor to allot a lesser number 
fat fr we made, Certificates are expected to be ready ab Siler exrerchaes 


A Prospectus, copy of which has been filed under The Companies Act, 1934, will be 


Lampard, Marston & Company, 
Limited — ToRONTO 


. Hamilton". 6 + + » REgent 7914 


re request, ’ ‘ 
Cochran, Murray & Co., 
Limited — + ToRONTO — 


‘ 


Hamilton . . +6 « « REgent 1333 


The information in this advertisement is based upon statements and statistics on which we have relied. 


We do not guarantee but believa the statements herein made to be 


This issye having been sold, this advertisement appears as @ matter of record only. | ‘ 


Winnipeg—A 
| 1987, the city 
» 1936 


$150 millions. 


Prices of highi 
bonds continue 
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Richmond has also been lowered. 


"ood aes Waplmentiblogs 
J. S. Rediscount Rate 
Move to Protect Bon 


Jeral Reserve Action Seen as, Aiming 
Fed Market for Testing Time of Fall Grain 
Movement—Trading Small 


Action of the Federal Reserve Bank of New York in 
ediscount rate from 1%% to 1%, thereby establishing the lowest 
on loans to its member banks ever posted by a central bank, is gen 
joked upon as a move designated to strengthen the Government bond 
et. The rediscount rate of reserve banks at Chicago, Atlanta 


Directed at keeping money cheap and providing adequate credit 


farmers an 


d businessmen, the reduction was made in anticipation of a 


prge increase in demand for bank credit this autumn in connection wi 
however, is the policy directed at keeping interest rates from rising sharply 
his fall under the impact of crop moving demands, but also at protecting 


ge market for Government securities from further heavy 
ge commercial banks. The banks are being encouraged 


the reserve banks and relend to business and farmers instead of selling 
Government bonds. Up to the present, the commercial banks have shown 


: July Net Down 


liquidation by Gross earnings 
to borrow from | Oper. exps. & taxes... 317.183 $0032 
Net earnings ...... cis 
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For Federal Enquiry! 


preparing material and 

briefs to be submitted to the com- 

mission by provincial governments, 

municipalities and various public 
is proceeding 


bodies with as much 
dispatch as possible, 
Western Provinces Show Energy 


Since the appointment of the com- 
mission arose largely out of the fiscal 
problems and difficulties of the four 
western provinces it was to be ex~- 
pected that these governments would 
show the greatest enthusiasm and en- 
ergy toward the un , and in 
the preparation of briefs. For sev- 
eral months now they have been do- 


3,847,855 | ing preliminary work. 


At the present time it is impossible to say whether the move will suc- | Net earmings ......0» 1,646,005 1,647,136 
ceed in accomplishing its purpose. At the moment, excess reserves of the 
penks are adequate so that no immediate repercussions are likely. In 
foe meantime, the Government market continues weak, 


In the Doldrums 

As far as trading is concerned, the 
Canadian bond market appears to 
be drifting in the doldrums, trans- 
actions being small in volume, A 
gmilar situation prevails on the 
New York market. 

It is evident that the favorite posi- 
tion of the investor at the moment 
js on the side-lines and the few that 
gre bold enough to make commit- 
ments are interested largely in short- 
and medium-term issues. It is be- 
coming increasingly difficult to dis- 
pose of large blocks of long-term, 
high-grade securities. 

The feeling still persists that in- 
terest rates are too low and that a 
rise in the cost of money cannot be 
postponed much longer, especially 
in view of continued business im- 
provement and expansion. Most of 
the insurance companies appear to 
be of this view amd for this reason 
are continuing to invest their funds 
in medium- and short-term securi- 
ties, whereas normally they are 
large purchasers of long-term bonds, 

The Dominion Government is ap- 
parently securing any new funds it 
requires through the sale of treas- 
wy bills. Sale of $25 millions of 
treasury bills on Aug. 31 represent- 
ed a further increase of $5 millions, 
bringing the total outstanding to 
$150 millions. 

Prices of high-grade Government 
bonds continue to hold fairly steady. 
Good demand has been in evidence 


or July 31 and, while financial state- 
ments are not yet available, it is 
known that earnings were smaller 
than in the 1935-36 fiscal period. 
Furthermore, another lean year is 
in prospect for 1937-38 since this 
year’s crop is even smaller than the 
1936 crop. 
While prices have dropped 

ly, there has been no esha as 
these bonds and at the present time 
trading is practically at a standstill. 
Investors, however, are’ uneasy, 
especially in view of default by 


Bond Sales 


Treasury Bills 

Dominion of Canada sold $25 mil- 
lions of treasury bills on Aug. 31 at 
99.84374, a cost basis of 628%. This 
is a record low cost for this type 
financing in Canada, the previous 
low being .682% in July. Sale of this 
$25 millions increases the amount of 
treasury bills outstanding by $5 mil- 
lions to $150 millions. ; 


[ Bond Tenders | 


7.80 p.m., Sept. 2, Guelph—$55,500, 3%, 
5-yr. ins. bonds, dated Oct L 1987. 


‘ 


Western Grain Co. on its July inter- |. 


est coupon, 

There does not appear to be any 
immediate danger of further de- 
faults, but companies such as Fed- 
eral Grain and Alberta Pacific 
Grain have only small cash re- 
sources and large bank loans. Fur- 
thermore, Alberta Pacific has not 
made any sinking fumd payment 
during the past four years. 

Reliance Grain Co, and United 
Grain Growers are somewhat bet- 
ter situated. United Grain enjoys a 
sound liquid position and has been 
able to earm its bond interest after 
depreciation in each of the past six 
years. Reliance Grain has not only 
earned its bond interest, but in 1936 
showed earnings of $1.25 a share on 
its common stock. 

Grain Companies’ Bonds 


for British Columbia and Manitoba | western Grain 


issues as a result of improvement in 
the outlook for these provinces. Of- 
ferings, however, have been small. 


Grain Bonds 

With prospects of Canadian grain 
companies adversely affected by the 
extensive crop failure in western 
Canada, bonds of these companies 
have recently depreciated in price 
and some issues are quoted at a sub- 
stantial discount. 

The fiscal year of the most of the 
grain companies ended on June 30 


The Financial Post index of high- 
grade Canadian Government bonds 
shows the trend of prices in the past 
week and is given below. 

Average Price and Yield for Seven High- 
Grade Government Bonds 

1937 Price Field 1 Price ies 
114.31 3.213 Aug. 31 117.68 2.967 
114.26 3.219 Aug. 29 117.66 2.988 
114.26 3.220 
114.26 3.220 
114.69 3.207 
114.36 3.210 
114.27 3.221 


Year's 3.206 11681 Year's 2.966 117.91 
Range 3.505 111.60 Range 3.587 111.50 


| Municipal Finances | 


Winnipeg—At the end of July, 
1987, the city had $379,425 of the 
1936 tax levy still unpaid. An im- 
provement in current tax collections 
of approximately 5% has taken 
place in the last four years. No 
agreement has been reached be- 
tween the city council and the school 
board but another $335,000 of the 
1937 school levy has been paid to 
the board. 


Windsor, Ont—William F. Par- 
sons, London, Ont., and Henry E. 
Langford, Toronto, have been 
named members of the bondhold- 
ets’ panel of the board of trustees in 
connection with the refinancing 
plan, The bondholders’ representa- 
uve, Archibald:’ McPherson, has 
power to name two members of the 
panel, the senior member of which 
will take his place in the event that 
he is unable to perform his duties at 
any time. 

+ a o 


Kitchener, Ont—Ordinary current 
*xpenditures for the seven months 
ended July 31, 1937, were $656,544, 
compared with $700,966 for the cor- 
Tesponding period of 1936, a de- 
Crease of $44,422. Revenues for the 
same period have been $927,061, an 
increase of $51,106 over the 1936 
Period and well over half of the 
estimated 1937 revenue of $1.4 mil- 
lion. The city’s contribution to- 
ward relief from Jan. 1, 1937, to July 
31, was $36,978, or $21,871 less than 
in the 1936 period. 

7 a * 
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Town of Thorold, Ont.—Revenue 
of $203,825 is reported for 1936 and 
expenditure of $202,447, leaving a 
surplus for the year of $1,378. Ac- 
Cumulated tax arrears were $82,790 
<i sn aEEEEESEESEENSEEEREEES ENNIO amiieatnedes 
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at Dec. 31, 1936, against which there 
was a reserve of $65,251. Debenture 
principal installments have not been 
paid since May 1, 1934, and the 
amount due and unpaid at Dec. 31, 
1936, was $158,058, of which $114,475 
had been levied for, and $43,582 had 
not been provided for in tax levies, 
Debenture interest has been in de- 
fault since March 1, 1935, $65,390 
being unpaid at the end of 1936. Of 
this amount $30,299 had not been 
levied. 

system had a profit of $7,712 in 1936 
and the waterworks departments 
showed a profit of $3,600. 


Cornwall, Ont.—The city council 
has fixed the general tax rate for 
1937 at 19.5 mills, the same rate as 
for 1936. This includes approximate- 
ly two mills, entire cost of the city’s 
share of relief which has been paid 
out of current revenue. Actual re- 
ceipts for the seven months ended 
July 31, 1937, have been $84,370 while 
expenditures for the same period 
were $86,740. The item for receipts 
does not include the provincial gov- 
ernment subsidiary of one mill 

ss ¢ ¢ 


Town of Grimsby, Ont., reports 
total receipts of $197,778 in 1936 and 
expenditures of $197,458, leaving a 
surplus for the year of $320. Ex- 
Se 
ture pa 
sania current balance sheet showed 
net current assets of $27,611 at Dec. 
31, 1936. Debenture debt outstand- 
ing at the end of 1936 totalled 
$322,092. 

s* 2-8 

Chatham, Ont.—The city of Chat- 
ham, Ont., has collected. $272,285 
of the 1937 tax roll of $509,101, or 
53.45% in the first six months. This 
compares with 50.97% collected in 
the first half of 1936. Expenditures 
for the six months ended June 30, 
1937, have been $261,177 compared 
with $251,580 in the same period a 
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THRILLING SPECTACLE! 


(8 WINNER —\\, » 


It appears that the Prairje Prov- 
inces lay greater stress upon the 
importance of the study to be under- 
taken than the Dominion Govern- 


ment itself. The governments of} i. 


Manitoba, Saskatchewan and Alberta 
undertook several months ago to 
secure jointly the services of Dr. 
Jacob Viner, University of Chicago 
economist, and Dr. Alvin Hansen, 
head of the department of economics 
of the University of Minnesota. They 
will act as consultants and will ren- 
der special assistance in connection 
with various topics. Dr. Viner is a 
recognized authority on the subject 
of tariffs. 

In addition to being associated 
with Manitoba and Saskatchewan in 
securing the services of Dr. Viner 
and Dr. Hansen, Alberta is employ~- 
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Stand and May Boycott 
ging. Both Econo- 


ments for the presentation of its 
briefs, observers find it difficult to 


futile to make representation under 
present set-up.” They point out that 
governments could not 
be expected to be consulted in regard 
to the personnel and that there was 
no suggestion that they should be. 
Furthermore, the terms of reference 
are somewhat broader than was ex- 
pected when the Dominion Govern- 
ment first announced its intention 
of appointing such a commission. 
In Line With Douglas’s Advice 


It is rather significant that Mr. 
Aberhart’s recently announced op- 
position is, like most of his recent 
legislative programme, in keeping 
with the policy suggested by Major 
C. H. Douglas. In his recent. book 


surve 
is being conducted by Dr. H. @ 
Grant, of the economics department 
of the University of Manitoba, and 
Clive B. Davidson, 

British Columbia, like the three 
Prairie Provinces, has been busy on 
pr surveys for some time 
and has announced the appointment 
of Senator J: W. deB. Farris, recently 
elected president of the Canadian 
Bar Association, to direct the prepar- 
ation and presentation of its brief 


arrangemen 
for the preparations of briefs by pro- 
vincial governments have been less 
extensive, although staffs of\ the 
treasury departments are engaged in 
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in its presentation to the 

appointed commission. The Quebec 
commission will be headed by 2 
ene. of the British treasury 


ues cea by tatoos el sonicpeliaee to. 
es a ons of m' es 
are also under way as are independ- —_ 
Dom. Coal, 
Ist mtge. ..0+ 5% 
Do., af. debs .» 6% 
Wood, A. & J... 16% 
study, sponsored by a number of 
large industrial concerns, was com- 
menced several months ago. This 
study is under the direction of Dr. 
Wynne, of the Citizens’ Research 
Bureau, Toronto. 


WORLD RECORDS . . . SWEEPS 
ALL 6 CHAMPIONSHIPS ! 


10 TIMES WINNE 


On behalf of the C.N.E., Mayor W. 


HAPPY CHAMPION! 


D. 
with 


The World’s Professional Champion- 
ship was open to typists of any coun- 
try. 3B. Stapert, B. Poulsen, ©. Peters 
and ©. Soucek, all internationally 
known speedsters, participated. George 
Hossfield’s victory, therefore, was over 
the world’s best! 


Participating in only her third con- 


test, Grace Phelan, World’s Amateur 


title- winner, dazsiéd contest spec- 
tators with a remarkable performance 
which enabled her to establish an 
unexpected high ‘per minute’ world 
record—on her Underwood! 


fo 
We Nai 


UNDERWOOD ELLIOTT, FISHER LIMITED, TORONTO, BRA’ N 


‘ 


ti ain 


T THE official International Speed Typ- 
ing Contests conducted by the Cana- 
dian National Exhibition, Toronto, August 
28th, Underweod’s magic-like touch raced 
George Hossfield, New Jersey, to the 
World’s Professional Championship and 2 
new, official ‘per minute’ record—139 net 
words! 
Grace Phelan, Pennsylvania, speeded to 
victory with 129 net words per minute to 
annex the World’s Amateur title—and es- 
tablish another remarkable speed reeord 
for Underwood! 


Canadian Record Shattered, Teo! 


Margaret Faulkner, Teronto, captured the 
Canadian Amateur title with a record- 
breaking speed of 118 net words per minute. 


Underweed’s unrivalled speed also swept 
Gladys Mandley, Toronto, to the Canadian 
Professional title—Gwyneth Belyea, Win- 
nipeg, to the Canadian School Open—and 
Gustave Steve, Winnipeg, to the Canadian 
School Novice ..; = « Climaxing the greatest 
speed typing contests! | 
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| The Financial Post’s | 
Platform for Canada 

1. Balanced budgets. 

2. Abolish politics in C. N. R. 

3. Merit system in public service. 


4 Freer foreign trade through Empire erejer- 
ences and foreign treaties. 


5. Stable tariffs for balanced development. 
6. Stricter laws to protect investors. 
7. An even break for Canadian national 
papers and periodicals. . 
8. A modernized. constitution, 
9. Integrity in meeting public obligations. 
10. Wider markets for our farms. 
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Workers’ Pennies 

HE recent convention of the United 

Automobile Workers of. America has 
attracted considerable notice in the United 
States. It discloses for the first time “official” 
figures as to the membership and finance of 
this Lewis affiliate which reports $500,000 
in its treasury and a membership of 375,000, 
In 15 months, over a million dollars has been 
collected as the U.A.W. share of local dues. 
(Each member of a local contributes 374% 
of his monthly fee of $1 to the central body). 
In addition, a further sum of $2 millions has 
reputedly been spent on strikes. 

As the New York Herald-Tribune points 
out, the only financial linen which this 
union washes in public involves but one third 
(37%%) of the total moneys collected. What 
happens to the rest? How much has been col- 
lected, how much spent, and how much re- 
mains? * Says Herald-Tribune: 

“The point is thet the country here is dealing 
with big business and is getting only a peep 
at the scale of its transactions. There should 
be a public record of the whole picture, as 
insisted on in the case of corporations, so that 
the citizenry in general and especially the rank 
and file members of the organization may 
know, local by local, how much money is taken 
in and what is done with it.” 

Many Canadian workers have a very direct 
“$take in these funds. A conservative estimate 
of United Automobile Worker locals in 
Canada would indicate a total of at least 5,000 
members—possibly more. Assuming the bulk 
of this membership joined in April of this 
year, the amount collected in Canada would 
now be nearing the $25,000 mark. Since 37% 
cents out of each dollar goes to the parent 
body in the United States, the contribution 
of Canadian workers even in this short space 
of time would seem to be between $9,000 and 
$10,000, 


Where do these workers’ pennies, go? 


Spend to Save 
SUBSTANTIAL increase in Federal ex- 
penditure in the next few years is urged 
by the National Employment Commission in 
order to increase the “employability” of those 
now presently out of work. 


What Mr. Purvis and his fellow-commis- 
sioners stress in their recently published re- 
port is that we must constantly “break down” 
the elements of our relief and unemployment 
problem into increasingly smaller units. Only 
in this way can we attack the thousands of 
individual, social and community problems 
which go to make up the sum total of our un- 
employment problem. 


The next job is to take those of each group 
or “type” and bend every effort to improve 
their “employability.” This will mean con- 
siderable cash outlay and will demand the 
co-operation, not only of provincial and 
municipal governments, but also of industry. 
It is an expenditure which the commission 
believes will pay excellent dividends in the 
years to come. But it is essential if any sub- 
stantial economy in federal, provincial and 
municipal expenditures for unemployment 
relief is to be achieved. 

As the report says: 

“Without a concerted effort along this line, 
even with improved economje conditions, all 
governmental bodies will be-involved in a 
continued heavy drain for the granting of sub- 
sistence allowances because of the unsuitabil- 
ity of many receiving aid for the requiremen 
of primary and secondary industries.” 

Alongside the millions that are being spent 
every month for direct relief the sums that 
will be required for this “reconditioning” of 
our jobless men and women look small. They 
are none the less of vital importance to a 
proper solution of the problem. 

Already a million dollars has been appropri- 
ated for this type of work among young men 
and women—further appropriations must be 
found to carry on similar work among older 
_ groups. Some of this money should rightly 

come from Ottawa, some from provincial gov- 
ernments and some from industry itself. 

The task is made easier by the work already 
done at Ottawa to “break down” the unem- 
ployment problem into its 
Thus, it has been found 
sons receiving direct 
March of this year, 28 per cent were farmers 
or their dependents; 5 per cent were unem- 
ployable; 21 per cent, or 260,000, were em- 
ployable and the remainder (46 per cent) 
were the dependents of the last two groups. 
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inces and that about half 

the drought areas. In respect of the “employ- 
ables” it was found that two-thirds lived in 
cities of 25,000 population or over; that only 
4 per cent were employed by Government on 
special projects; that about 16.5 per cent had 
been placed on farms. 

This and similar studies are being continued 
by the commission, but they are of little avail 
unless definite action is taken along a broad 
front to make sure that these various types 
are in fit condition both physically and tech- 
nically to assume work when work becomes 
available. 

To do this will require the spending of 
money but it will be money spent to save 
money. 


Not a Constitutional Enquiry 


HE broad and unrestricted enquiry 

authorized by the terms of reference 
of the royal commission on Dominion-pro- 
vincial relations was perhaps.essential, but 
success of the commission’s study will depend 
largely on the emphasis it: gives to the 
main job for which it was appointed. 

The personnel of the commission would in- 
dicate a constitutional enquiry, but this is 
not so. Neither is it an economic study in 
the broad sense of the term. Primarily it is 
a financial study, and this should be kept in 
mind constantly not only by the commission, 
but by those presenting briefs to it. Its chief 
duties might be summarized thus: 

(1) To survey the whole field of govern- 
ment and taxation in Canada with due con- 
sideration to overlapping and uncertainty 
in authority. In short, provision of a pattern 
for the proper reallocation of jurisdiction be- 
tween the Dominion and the provinces in 
keeping with our federal system of govern- 
ment, * 

(2) Having determined this allotment of 
powers, the commission must then decide 
how each government can best be put in the 


| position of functioning independently and 


with a minimum of adjustment in the future 
in respect of financial matters. This will re- 
quire an estimate of the revenues required 
by each government arid the division of tax- 
ation necessary, in order that each may 
accept its share of fhe responsibility. 

In short, it is the function of the commis- 
sion to determine an ideal pattern of govern- 
ment and taxation such as will fit into our 
federal system of government. 

Changes recommended by the commission 
will probably involve amending the B.N.A. 
Act, but this is no concern of the commission. 
What Canada wants from the commission 
is a suggested reallocation of responsibilities 
and taxation as between the Dominion and 
the provinces such as will pave the way for 
efficient and economical administration. 

Primarily it is not the place of the com- 
mission to determine how its recommenda- 
tions are to be implemented. Thus, in arriv- 
ing at its decisions, political considerations 
as to the possibility of securing amendments 
should not enter into its deliberations 
Canada has. already had in the Duff Com- 
mission report on railways, a classic example 
of the futility of prescribing a formula dic- 
tated by political considerations. 

On several occasions The Financial Post 
has emphasized that the study to be con- 
ducted by the commission is merely a starting 
point toward financigl and constitutional re- 
form. When the commission has made its 
report, it will be the duty of the Dominion 
Government to decide how to implement its 
recommendations. : 


Knocking Out the Props 


HERE is no permanent tendency 

‘toward a shortage of purchasing 
power.” With one brief, almost dogmatic 
sentence, the royal commissioners who re- 
cently enquired into the monetary and bank- 
ing systems of Australia thoroughly damn 
the intricate argument which surrounds so- 
cial credit. 

For the major thesis of Major Douglas and 
his followers is that under existing condi- 
tions, there is a shortage of purchasing 
power. In other words, people cannot buy all 
the goods which are produced: because they 
have not the means to do so. The Australian 
report, an unusually lucid outline of the 
problem, tackles the very pith and sub- 
stance of social credit doctrine. 

on admits an unequal distri- 


‘In respect of the farmers and their depend- | c 
ents, the commission found that 75 per cent | doctrine 


Granting the primary hypothesis of social 
credit a very plausible case can be con- 
structed. It is relatively simple to build con- 
vincing argument on a false foundation. It 
is much more difficult to refute such argu- 
ments. Far too much time and effort have 
been wasted in well meant attempts to tear 
down the superstructure of social credit 
when what has been necessary is an attack 
on the very flimsy foundation. ° 

The chief purpose served by the Australian 
commission is to clarify the whole problem. 
Stripped of economic language, social credit, 
designed to counteract a shortage of pur- 
chasing power, is attempting to remedy a 
disease which does not exist. The whole 
affair resolves itself into tilting at monetary 
windmills. 


Editorials in Brief 

John L. Lewis is flirting with the third-party 
idea with himself as a labor candidate for the 
United States presidency in 1940. Meanwhile 
United States farm sentiment is also reported 
swinging away from the New Deal—not, how- 
ever, to join Lewis but to get away from him. 

This leads the New York Herald-Tribune to 
suggest that without New Deal or farm support, 
Lewis and his third party will be treading the 
path which in Marse Henry Watterson’s pungent 
phrase leads “through a slaughter house to an 
tsa eee 


Many newspapers are lauding the campaign 
announcement of Premier Hepburn that Ontario 
will inaugurate a scheme of unemployment in- 
surance of her own if a satisfactory plan for 
co-operation between the provinces and Ottawa 
cannot’be achieved. 


This sort of announcement makes good election 
copy but there is no reason to doubt Mr. Hep- 
burn’s sincerity in the matter, 


The only wise course is to await the findings 
of the Rowell Royal Commission, which is spe- 
cially charged with setting forth the broad lines 
along which not only unemployment insurance 
but many other important social and financial 
problems can be approached in Canada. 

, : * @¢e 

A leading Cahadian economist in contributing 
to last week’s story on the future of gold prices, 
suggests the following as a possible solution of 
the problem: - , 

“Regarding the vast gold deposits artificially 
engendered in Colorado and London, I cannot 
see they are doing any more harm in the 
ground there than a few feet deeper in Kirk- 
land Lake, 

“How would it be to suggest a ‘come-early’ 
bargain sale of the unneeded stores—taking a 
leaf from the merchants? 

“Since the object is to get it well distributed, 
Messrs, Roosevelt and Chamberlain could 
announce in advance, ‘Special rates to foreign- 
ers—payment taken ‘in spaghetti, wine and 
women. ; 

Unfortunately his reply came too late to be 
included in the August 28 symposium, 

a 7” 


Constructive advice is pouring in from all sides, 
for the help and guidance of the Rowell Financial 
Commission, One noteworthy suggestion was 
that made last week by R. O, McCulloch, presi- 
dent of the Mutual Life Assurance Co. of Canada. 
He expressed the hope before a gathering of com- 
pany representatives at Waterloo, that the com- 
mission would recommend an amalgamation of 
some of the provinces with a view to reducing 
the cost of government in this country, 

There will be many who will feel the commis- 
sion would be stepping outside its sphere in 
making such a recommendation. On the other 
hand, a thorough canvass of this oft-repeated 
suggestion would be of very great value to fed- 
eral and provincial statesmen alike. 

If the question is formally brought before the 
commission a discussion of its pros and cons 
might at least be included as an appendix to the 
main report even if the commissioners do not 
feel ‘justified in including the subject in their 
main findings. 


Sayings of the Week 


“You never get anywhere in politi trying 
get even.”—James A. Farley. secre = 
* 
to commit a sin of excess but 
deficiency, ."—Benito Mussolini, 


“We must decide between a despotic world of 
dictators and a free press, s "—Ro bert A. Millikan. 


“Greed for power is the unlimited a: 
ae H. Rowell et: San Franelice 
ronicle. 


“I am 
never a sin 
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In the Mail . , 


LOOKS AS IF THE TROUGH WERE FINALLY SPILLING OVER 


New Books 


The “Guggies” Strike it Rich 


Tey Speen, By Barer eee 
q . M 
nor, ~~ were S cLeod, 


In Canada, the Guggenheim’s have 
been or are represented by such 
names as Premier, Yukon Consoli- 
dated, Nipissing. They have- put 
money into Canada and they have 
taken money out of it. But Canada 
never brought to the “Guggies” the 
easy millions that ed into their 
treasury from Idaho, 

Utah, Colorado, Nevada, Mexico and 
Chile. in silver, then in cop- 
per, the Guggenheims became the 
greatest mining group in the United 
States and, with the aid of such not- 
able and picturesque figures as John 
Hays Hammond, Bernard Baruch, 
Samuel Untermeyer and William 
Boyce Thompson, they created @ 
financial dynasty of great financial 
strength and corporate influence. 
How a penniless Jewish pedlar from 
Swtizerland founded the ‘dynasty 
and reared a double fistful ef sons 
and daughters to expand it into 
amazing proportions is the theme of 
O’Connor’s epie biography. 


Old Meyer Guggenheim rankled | WORLD 


under oppression and exploitation in 
Switzerland. He migrated to Am- 
erica with his wife and started as 
a pack pedlar in Philadelphia. Aided 
—as they grew up—by his sons, of 
whom there were seven in all, in 
addition to three daughters, he ex- 
panded into petticoat lace, groceries, 


shoe polish and other knickknacks. | P 


Soon he had the vision of making 
the family worth a million dollars. 
But. it was mining that made him 
see ties ane do.more; that he 
could . each of the children 
worth @ million or more. He ad- 
vanced money for a silver mining 
speculation. . It turned out to be the 
richest silver strike in the Rockies. 
A smelter followed the mine and 
then more mines followed the 
smelter. 
A Closed Partnership 

In the early years the Guggen- 
heims admitted no outsiders. They 
found all the money needed for 
their enterprises and took all the 
big jobs. Later their enterprises 
grew beyond the finances and the 
abilities of the family, Shrewdly, 
they hired John Hays Hammond, 
after he had paid his fine and escap- 
ed from Oom Paul Kruger’s death 
cell. The salary was $250,000 a year 
plus a bonus of a quarter interest 
in all new mines he recommended. 
Hammond made over a million a 
year out of the contract. He found 


mom ery tig mint MaeOe se) 


others made a success of the mine. 
The silver sidewalk of Cobalt had 
ae the greatest engineer of them 


They Discover Promoting 


, the 
e trickiest Wall Street 


is washed out; that the Swiss Family 
Guggenheim has already reached 
the twilight if not the shirt-sleeve 


stage. 

There is plenty of raw material 
here for Share-the-Wealth and 
Down - With-Capitalism agitators. 
Mr. O’Connor has apparently at- 
tempted to draw a balance between 
Alger-like admiration for the 
achievements of old Meyer and his 
sons and left-wing criticism of some 
of the trickier methods by which 
certain of Guggenheim success was 
achieved. Some of the chapters sit 
on the stool of sentimental appraisal; 
others en the steol of muck-raking. 
The volume as a whole falls be- 
tween the two. But the story itself 
is a rich and colorful one and will 
have a particular interest to every 
mining technician and penny specu- 
lator who would like to read the 
inside story of how some of the 
world’s richest mines were found 
and exploited. 


Finance Day by Day 
FINANCE, 1935-1937. By Paul 
lished by the MacMillan Co. 
Toronto, Price $3.50. 

Dr. Einzig took one book to tell 
the story of world finance from 1914 
to 1935. But so much has happened 
in the past two years that he re- 
quires a whole volume to record 
and interpret the events that have 

assed 


Einzig. Pu’ 
of Canada, 


The major event of the intervening 
period has been the reversal by 
France of its policy of rigid defla- 
tion. This has permitted the estab- 
lishment of the Tri-partite Mone- 
tary Agreement and a measure of 
co-operative reflation among the 
leading nations. 

All of these developments, plus 
the finance of rearmament, the gold 
scare, and the meagre efforts that 
have been made at stabilization are 
traced, thoroughly, critically and al- 


‘| most laboriously by the indefatig- 


able Lombard Street columnist. 
The theme song of the study is 
an argument against monetary 
orthodoxy and a plea to govern- 
ments to permit currencies to find 
“a level at which even the increased 
nditures and the increased 
public debt is not unbearable.” Dr. 
Einzig invites a consideration of the 
record by those interested primarily 
in politics as the relationship of 
political developments to monetary 

policy is unquestionable close. 


Great and Near Great 


WHO'S WHO IN CANADA. Gdited by 
B. M. Greene. Published by the Inter- 
national Press, Toronto. Price $10. 
There are enough Canadians of 

“Who's Who” importance to fill 1,632 

pages in this volume. Alphabetically 

speaking they range from Percy W. 

Abbott, K.C. to E. Fenwick Zwicker. 

B. M. Greene, the editor of “Who’s 

Who in Canada,” has indefatigably 

covered Canada from coast to coast 

and there are few men and women 
of importance or achiemement who 
are not included. 

Several variations on the theme of 
contemporary biography appear at 
more or less regular intervals in 
Canada but the only one that has 
been appearing consistently for a 


.| quarter of a century is this volume 
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and it is now accepted as our one 
authoritative reference book in its 
field. There is probably not a news- 

per library of any standing in 
ae that does not have it on its 
shelf while for those business and 
professional men who have occasion 
to look up salient facts in the careers 
of public men and women it is 


equally invaluable. 
Canada Year Book 


CANADA YEAR BOOK, 1937—Published 
The King's Printer, Ottawa. Price 


O, 

Among important new features in 
this standard reference book is an 
entirely new chapter on currency 

article on 
and its rela. 
tionship to the Canadian financial 


been’ entirely 
and includes this year a sec- 
“The Press.” A new set-up 
achieved to-cenform with 
departments ef Trensport 
and Resources recently 
ttawa. Another feature 
book is a considerable amount 
material including 
the quinquennial cen- 
ture. 

contains some 30 chap- 
1,100 pages. In addi- 
to the regular edition, a small 
ber of paper-bound copies for 
ministers, students and teachers are 

at 50 cents each, 


StopMe If Yon’ve 
Heard This One .. 


Ras mm 
$ 
beat 


States, 
ced 


As Others 
See Us ..e-. 


Rigmarole 
St. John’s, Nfid., News 

A Financial Post editorial on the 
Alberta bank legislation is prefaced 
by this quotation: “... as has been 
the case in our sister one-time 
democratic state—the Father Prov- 
inee of us all—Newfoundland.” As 
The Post well says: “The phrase 
quoted above may well remain a 
classic of moonstruck politics for 
some generations. But the Sister 
State that was the Father Province 
of us all does not stand alone in this 
piece of serio-comic irrationality.” 

The quotation used by The Post 
is evidently taken from a speech of 
Mr. Aberhart’s which we seem to 
have missed. If, however; the 
Premier of Alberta is as ignorant of 
finance as he appears to be of Brit- 


ish North American history, to say |‘ 


nothing of the King’s English, it is 
not surprising that his legislative 
antics have aroused the righteous in- 
dignation of the rest of Canada. 


The Enlargement Racket 
Barrie Examiner 

Last week we commended the 
Better Business Bureau for the work 
it is doing to check racketeers and 
warn the public against fraudulent 
schemes. Excellent work in expos- 
ing rackets of various kinds is also 
being done by The Financial Post. 
The most.recent fraud to receive its 
attention is the photograph and en- 
largement framing racket. Opera- 
tions of this kind have been carried 
on from coast to coast and thousands 
of dollars have been taken from the 
pockets of the unwary who fell for 
the high pressure methods of these 
peripatetic racketeers, It was report- 
ed not long since that a number of 
Alliston people had been victimized 
by some travelling photographers. 
When people are approached by any 
such racketeers as described by The 
Post, they can do the public a good 
turn by immediately advising the 
police. Co-operation of this kind 
would soon make a big reduction 
in the number of racketeers and 
swindlers operating throughout the 
country. 
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Will the World Listen? 
Winnipeg Free Press 

In 1928 Sir George Paish told an 
audience in Winnipeg that within 
five years there would be a world- 
wide business collapse if the coun- 
tries of the world did not stop their 
“beggar-my-neighbor” policies and 
enter upon an era of freer trade and 
friendly co-operation. The world 
was then in the full tide of apparent 
prosperity and he was laughed at as 
a pessimist. Sir George is now de- 
claring that the world situation is 
one of unprecedented danger. Un- 
precedented is a word with a very 
definite meaning and undoubtedly 
it is employed by Sir George in its 
complete sense. But will Sir George 
be listened to with any more atten- 
tion than was paid him in 1928? 
Probably not: the world will doubt- 
less prefer to listen to the official 
optimists of the various governments 
who look upon the handiwork of 
their policies and declare that it is 
very good and a guarantee of future 
peace and prosperity. 


Other People’s 
Views . .. -« 


Quality for Consumer 
Canadian Textile Journal 

The present-day conception of 
production and merchandising is to 
get more and more value into the 
consumer dollar and to protect the 
consumer as much as humanly pos- 
sible against misrepresentation of 
merchandise and malpractices in 
production and distribution. There 
is a host of legislation aiming at that 
result. But the matter lies chiefly 
in the adoption and adaptation of 
modern merchandising methods, 
which is just what -is taking place 
throughout the textile industries. 

The latest development in this 
country along these lines is the 
“Courtaulds Quality Contro] Plan” 
just announced. The primary aim, 
of course, is to promote the sale of 
a wees soapy a ah pa 
mu rcader aspec ot 
should the entire textile industry in 
Canada benefit by the carrying out 
of this widespread consumer cam- 
peign of education and publicity, 
ut the consumer will gain measur- 
ably in having a_ better knowledge 


of rayon merchandise and both con-/ migra 


verters and retailers will benefit 
through whatever measure of qual- 
o control is oe = — 
co-operative in every degree an 
has already been worked out with 
oomteniee ee 
pro- 
degree in which all the 


noun 
varying interests concerned in this 


widespread section of the industry | tainly 
beneficially 


can be served by sound 
administrative < methods in 
production and merchandising. 
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Tt why you write edi 
such as that in your issue of Aug. ig 

Do you imagine that it helps 4, 

on in Alberta? 

If you were close enough to the 
problem you would realize thas 
each article such as “Moon oy. 
Alberta” is fuel to the fires of rq: 
cal imagination. 

IT am personally opposed to Social 
Credit but, as I see the situa 
Aberhart would more than Probably 
be re-elected if he were to cap a 
élection shortly. 

Alberta will have an agricultury 
income of around $175,000, ; 
1937 from sales of farm products % 
it is mot extreme poverty alg, 
which causes people to Support 
Aberhart. 

' Aberhart is the head of a y 
group of radical thinkers such » 
Low, Maynatd, and Manning 

I enclose a clipping from the qy, 
gary Herald which should also he» } 
you to understand our problems 

About the only compromise | can 
see is to let Alberta have a gi 
bank under Federal law and ip 
Aberhart try out his Socia] Creiti¢ 
ideas. 

You know we have not had 4 
sensible government in Alberta sing 
1921, and even before 1921 it was, 
Liberal machine, which has 
the same old earmarks under th 
direction of the Hon. James Gar. 
iner. 

Iam in entire accord with Norma, 
McLeod who wrote the article o 
Mr, Bennett in the Aug. 14 issue 
Fascism is well on its way in a). 
berta. Aberhart is a dangerous may, 
When I listen to thousands who 
either enthusiastically acclaim him 
or support him, I wonder where we 
in Canada are going. 

STANLEY J. DAVIES, 
Calgary. 


Editor’s Note: The clipping ep. 
closed by Mr. Davies quotes “op. 
server” in the Calgary Herald as 
saying that had the financial insij. 
tutions of this country been “les 
blind” the rise of Aberhart, “the 
modern Moses,” and “the trek of the 
people across the wilderness to the 
mythical land of social credit” woulj 
not have started. 


» An Investor in Alberta 


Editor, The Financial Post: 

I am very pleased with your 

aggressive stand on the Alberta 
scandal and other questions where 
vigorous and fearless criticism is 
needed. 
A large number of Alberta farm- 
ers are in very straitened circun- 
stances and deeply in debt so that 
any wild-cat scheme that promises 
relief is grabbed at. They are not 
particular as to the morality or 
justice of the plan so long as they 
are absolved from their obligations 
and are promised better times. 

Mr. Aberhart has a very big 
mouth. He is on the air every Sun- 
day with his glad promises and 
sanctimonious paternalism and soli- 
citude for his followers’ welfare. He 
would steal other people’s money 
and distribute it to them (for votes) 
but I have never read that he has 
offered to share his $10,000 salary 
with them. If Alberta would cut all 
government officials salaries in two 
and live within its means it could 
get out. 

So long as he can hold their at- 
tention and be their Moses—their 
sole preceptor and advisor—his de- 
luded audience will know no better 
than to follow. What they need is 
disillusionment from the sophistry 
and hypnotism of his balmy alr, and 
instruction and advice on sound fin- 
ance and government. 

I mail a few copies of The Finan- 
cial Post to my personal friends in 
Alberta every week. If every one 
who is interested in cleaning up this 
rotten mess in Alberta would do the 
same it would have far-reaching 
results. The Post is a paper that does 
not. reach these people. If some 
means can be found to bring The 
Post and sound financial teaching 
to the farmers of Alberta, Mr. Aber- 
hart’s silly stuff would soon be 
taken for what it is worth. 


JUNIUS, Jr, 
Hamilton, 


The Gold Boom 


Editor, The Financial Post? 

In your editorial “Bogey Back on 
Shelf” you seem to feel that the best 
of gold boom is over. 

I would suggest that perhaps the 
biggest part of it is still to come in 
Canada and South Africa. particu- 
larly, for the following reasons. 

In the Dec. 27, 1932 issue of the 
“Financial Times,” London, it was 
stated, “It has been estimated by 
competent gold mining authorities 


that if South Africa followed sterling -j 


(off the gold standard)—the output 
of the existing mines alone would 
increase by £221,000,000"—or 275% 
in production in ounces yearly. 
Since they went off the gold stand- 
ard they have actually had 2 dee 
crease of 219,121 ounces due to tax2- 
tion which has been described by 
their former Minister of Mines an 
acting Minister of Finance, the Hon. 
Patrick Duncan, as “pin-pricking 
and “plundering.” 7 ™ 
Australie, which along with vv 
their gold producing States removed 
all income tax on the mine as well 3s 
on dividends from gold stocks, is 
reached nearly 150%. increase 
yearly production in ounces since 
they went off the gold standard. 
Canada, which along wih ae 
provinces. has to a great exten 
followed South Africa's taxation 
ideas, has reached only 33% increas 
since they were forced off the 8 
standard by excessive borrowing 
abroad, and all of that increase a 
more has come since, and as a de” 
result of, the present Governmétr 
policy of removing all ane 
from new producers for three } ay 
The largest old producers practic 
all show a reduction in ounce 
duction, and it is from these | , 
large expansion should be expec*™ 
If and when taxation is levied Sn 
a realistic basis we can have wo 
a boom in gold production and 6 
stocks as we have not seen yet. 
I would again draw to your attes 
tion that there can be no such ~ 
as overproduction of gold, and oy 
that it will - Bae uses s 
rices only to the extent } ‘ 
; Fol of people to the gold 
fields world-wide. 


It is the wild inflation of pape 
that seems to raise commodity 
prices, but the rise is merely reflec 
ing the rottenness of the curren?’ 

Further, the only way to avo" 
wild inflation is to either curb Gov 
ernment expenditures or increas? 
gold production or both, but ce 

increased gold production “th 
not do the harm you seem . 
R. P. ROBERTS, 


Vancouver, B.C, 
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Protects Big Exp 


al Inauguration of Pact Focusses ‘Alention os . 
rv nurs Market — Business-Maintains High — 
Level Despite Wheat Failure 


Formal coming into effect of the trade treaty between the United 
Kingdom and Canada this week should cause no dislocation to Canadian 
business because practically the whole agreement has been actually operat- 
ing since the budget last February. The recent announcement is largely 
, formality and effects only a few items on which the British duty was 
to be lowered. : 

The statement, however, focuses attention on Canada’s exports to the 
old Land, which for the year ended June 30 were valued at well over 

millions. The new trade agreement is generally viewed as giving 
, practical guarantee of this extensive and valuable business for at least 
the next three years. 
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The experience of this organi- 
zation in investment matters is 
gladly placed at the disposal of 
investors. We invite inquiries 
addressed to any of our — 
branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreal — Wianipag Vancouver Victoria 
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It is significant that the end of the great depression only came into 
view when exports to Great Britain suddenly started to become valuable 
guring the latter half of 1933. It is even more significant that hogs, the 
raw material for Canada’s big bacon export to Great Britain, gave certain 
tyrmers their one source of profitable revenue during the worst of the se : 80.5 
depression. WS: a 

That bacon trade and also preferred treatment for lumber, canned 
goods, fruit, dairy products and cattle is guaranteed under the new 
agreement. ; 

It is true that Canada in return has given Great Britain trade conces- 
sions in textiles, steel and a considerable list of manufactured goods but 
these have been carefully selected with the view to giving the least com- 
petition to Canadian industries, and so far appear to have caused little 
dislocation. Moreover, during the present feverish rearmament pro- 
gramme in the British Isles it is doubtful whether Old Country manufac- 
turers have much opportunity for pushing sales in Canada, which permits 
industry here further opportunity for preparing for any extensive inflow 
later On. 
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New York London, Eng, 


L’Relaireur de Montreal Inc. Montreal. | P@! commission has informed credi- — 
Mahou, %.¥ tors of the village of St. Simeon, 
egal 3: 4 ‘J. & B., Schwarts, Montreal. ~ Charlevoix county, Quebec, that | 
roe ted Corp. Ltd., Mont- bond interest due July 1, 1937, on 
Folsy, J. Twp. of Hull, ' | bonds issued under by-law No. 9 is 


Auger, . x, Quebec. 
Forestell, H. P., Saint John, N.B. now being paid, 


The Canada Gazette announces 
meetings of the creditors in the 
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ally acclaim him 
wonder where we | 
EY J. DAVIES, Se re 
Canada’s expanding foreign trade in the last year, particularly to 

Great Britain and United States, has done much to maintain recovery’s 
seady progress. This expansion, moreover, has been carried on in the 
fece of repeated wheat failures and dwindling exports in that one time 
outstanding market. Increased shipments of lumber, canned and other 
food products, metals, newsprint and manufactured goods have more than 
taken up the slump in wheat. It is such development plus an expanding 
nd “the trek of the tourist trade that constitutes the main prop of the present high level of 
wildernéss to the mg seneral Canadian business. 
cial credit” would © °. 2a 

; Perhaps because there has been no recent upward surge in that busi- 
ness level there is apt to be some discouragement voiced, pessimists for- 
getting that volume of goods handled today is the best since 1929 and in 
some lines easily surpasses that bumper year. 


A BOULEVARD OF 


BROKEN PROMISES 


YOU, MR. TAXPAYER 
ARE THE VICTIM OF 


Hepburn‘s Forty Million Dollar 
Increased Taxation 


And Hundred Million Dollar 
Increased Public Debt 
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Summer business in Canada is being maintained at the best level since 
before the depression. During July small gains were reported in British 
Columbia and Ontario and minor recéssions in tite other areas, Net change, 
however, was insignificant and insufficient, as accompanying charts show, 
to affect the general trend materially. Aside from the Prairie Provinces, 
where repeated wheat failures still prevent any major recovery, business 
has been moving forward steadily everywhere else and ground lost last 

pan— ugust tward | fall and winter in British Columbia has been more than regained. 

ae a a oe oa gen- In spite of the steadiness of the general level, however, business factors 
eral business, but more rigid State| were quite uneven in July as compared with the preceding month, The 
control over trade has been intro-| employment index, after seasonal adjustment, recorded gains in the three 
duced and heavier national bond is-/ eastern areas. Shoe factories and paper mills were more active in Quebec, 
sues emitted. minor recessions were shown in meat packing and steel production 

China — Business and industry | in Ontario, Gain was recorded in automobile production after seasonal 
have reached e completes adjustment. ‘The latter industry is located entirely in Ontario. Wheat 


A tele ‘helen need far-| prices showed gain in the Prairie Provinces but general factors were 
reaching in its history. mainly unfavorable. 


production remained more active 
than last year and confidence for 
the autumn strengthened; efforts to 
balance the budget are concentrated 
on raising taxation rather than re- 
ducing expenditures, 

Germany — Exports during July 
rose to the year’s high and imports 
contracted slightly; for seven months 
both exports and imports are abave 
last year’s level, with the favorable 
balance larger. 
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Business Indicators 


Carloadings —Carloading con- ering projects in Quebec and 
tinues to increase but the gain is Ontario. 
entirely due to more loadings in Automobiles—Production, sales 
eastern Canada where practically and financing figures all running 
all items running above last year. head of corresponding period in 
In the western divisions slacker . 1936, Sales of all types of vehicles 
wheat grain movement loadings higher including the more expen- 


have reduced total slightly under ive makes. 
year ago. ot Other favorable factors include 


larger newsprint exports and total 
Railways—Gross revenue C.N.R. rt: 
for week is higher but some de- me alge ete cen amb 


- ice higher electrical output. 

cline in that of C.P.R. due to nari imports ao he in 
wheat failure in southern Prairies - June and for first half of year in 
where Canadian Pacific has most anticipation of better fall and 
branch lines. Net revenue for both 
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Canadian Trade Up 
With South America 


From Our Own Correspondent 


OTTAWA. — Preliminary figures 


Hepburn Promise No.1. 


“Mr. Hepburn promised lower taxation if returned to office™ 


Background of Business 
—Toronto Globe, May 10, 1934, reporting,\Hon. Mr. Hepburn’s 
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» gold stocks, has 
50% increase in 

in ounces since 


railways for July and cumulative 
to that month substantially above 
1936. 


Construction—August figures up 
15% from same month last year. 
Gains largely due to continuance 
of residential building and engin- 


Transportation— 
Car loadings, week (Aug. 21) . 
C.N.R. gr. earn., wk. (Aug. 21) 
C.P.R. gr. earn., wk. (Aug. 21) 
C.P.R. net revenue (July) . 
C.N.R. net revenue (July) .... 
Business Conditions— , 
Weekly index D.B.S. (Aug. 21) 
Financial Post index (July) .. 
tron and Steel (July) — 
Pig iron production (tons) ..e. 
Steel ingots and castings 
prod. (tons) .... 


Passenger Cars: 
Domestic sales* (July) ...0+ 
Factory output (July) od. 
Trucks and Buses: 
Domestic sales* (July) ..0. 
Factory output (July) 
Maperts. (July) ...00.ceaneeses 
Financing (July): 
RR re 
OR ee. sees $ 
Construction— 
Cons. contracts (Aug.) . 
Production (May)— 
Comeant, BbEs, ccccsccsnsbéabe 
Gypsum, tons 
ET sccvdssinetverndsanieaue $ 
Agriculture— 
Flour prod., bbls. (June) 
Flour exp., bbis. (July) 
Wheat exp. bus. (July) 
Cattle sales (June) 
Hog sales (June) 
Newsprint (tons) — 
uction (July) 
Exports, tons (July) 
Mning— 
Coal prod., tons (June) 
cal imports, tons (June) .... 
Gold prod., fine oz. (June) ... 
Nickel prod., lb. (May) 
Copper prod., Ib. (June) 
Employment D.B.S. Index (July 1)— 
All industries .. 
Manufacturing ... ocsceeebe 
Electric Power Output (July): 
Total monthly MAB ccccsd 
Trade (June) — 
Retail trade (index no. of sales) 


Citry gen. store sales 
Imports (July) 
Exports (July) 
Other industrial Facters— 
Dressed Jumber exp: 
M. bd. ft. (July) 
Root & shoe prod., pr. (June) 
one petrol., imp. gal. (June) 
otton imports, Ib. (June) .... 
om rubber imp., Ib. (June) .. 
‘€arette cc . A f 
wo ate cons (June) No.f ... 
Melting & ship.§ (raw) 
anufactured§ 
Finance 
Bank debits (July)t 


43,917,629 $ 
44,398,290 $ 


winter trade in finished goods and 
also because of possibly higher 
raw material prices later in year. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity, 
with new figures for the week 
marked. 


Jan. 1 to date 
937 


1 
1,449,987 

,420,763 $ 107,579,716 

500,000 $ 81,017,000 

355,614 $ 7,770,100 
7,626,847 $ 


86,995 
110,076 


5 21,462 
2,283 36,436 
4,561 42,614 


2,696,934 $ 23,023,973 $ 16,489,981 
3,074,640 $ 28,004,074 $ 20,631,549 


15,536,100 $ 156,691,900 $ 111,113,100 


418,839 —-1,337,323 1,070,620 
76,634 215,930 129,734 
306,825 $ 1,110,631 — 916,700 
1,148,810 6,050,590 
444,905 2,411,671 
25,912,508 52,326,724 
(64,835 365,453 
523,811 


2,097,290 
1,936,745 


6,994,251 
6,247,986 


53,820,904 $ 452,811,629 $ 347,625,647 
84,968,284 $ 625,940,871 $ 509,514,235 


* 877,948 


401,619,890 
387,079,548 


Auto Price Advances 


Graham-Paige joins the growing 
list of automobile manufacturers by 
announcing price increases of from 
$25, to $50 per car, effective Sept. 15. 
Since the beginning of August, simi- 
lar increases have been announced, 
some effective only in the United 
States and some applying to Canada’ 
as well, by Ford, General Motors, 
and Hudson. The balance of “un- 
declared” manufacturers is  be- 
lieved to be waiting until their new 
models are introduced this fall. 


Automobile Production 


Production of all types of motor 
vehicles in Canada for the first 
seven months of the current year is 
more than 30,000 units ahead of the 


556 | same period in 1936. Production for 


the whole year promises to run 
close te 200,000 vehicles as compared 
with slightly over 162,000 a year ago. 
Only in strike-beset April was there 
any falling off from any month a 
year ago and the loss then was 
quickly made up in May and June. 
July with almost 18,000 units ex- 
ceeded the same month a year 

by over 7,000 vehicles and was 
beaten in 1936 by March, April, May 
and December. 


U. S. Employment Higher 


While official estimates still place 
the number of unemployed in the 
United States at slightly over six 
million for the first half of 1987, the 
total employment is now Pa at 
very close to the 1929 level. In manu- 
facturing it is believed there are 
actually more workers employed 
than during the boom period of eight 
years ago although several indi- 
vidual industries are lagging. Chief 
of these are mining, forestry and 
fishing and construction. 

Agriculture is credited with em- 
ploying approximately a million 
more workers than in 1929, but un- 
doubtedly this increase ts 
to some extent a return to the farm 


by city workers unable to find em-| | 


ployment elsewhere. In trade, dis- 


tribution and financial lines more| | 
workers are_employed today than || 


in 1929, and the same is true to a 
lesser extent of the so-called serv- 


of British Columbia's industrial re- 
covery. . 

The total payroll last year was 
$142,349,501, an inerease of more 
than $16,500,000 over 1935. With the 

result of — os ee ta 
asa ‘ mar or 
B. C. products it is probable that 
1937 will show further advance. 

The average number of wage earn- 
ets continued to increase last year. 
In January, 1936, there were 60,656 
wage earners; in September, 81,203. 

Lumbering headed the list of in- 
dustries showing increased payrolls 
with a jump of $5,446,047 due large- 
ly to the record sales of lumber 
overseas, especially in the British 
and dominion markets. Contract- 
ing was second with a gain of $1,- 
$59,909, indicating the comeback of 
construction operations. 


for the year ended June 30 last 
which the Department of Trade and 
Commerce has just published reveal 
Canadian traders as having en- 
countered tangible success in efforts 
to cultivate South -Americdn cém- 
merce, 

Imports from Argentina for the 
12 months amounted to $12,128,000, 
an increase of 219.2%, 

Canada’s purchases from Brazil 
for the period were up 3.1% at $863,- 
000, while sales were 2.7% higher at 
co oe increase of 37.3% over 
1935. 

Colombian imports dropped 4.8% 
to $4,266,000. Exports, however, in- 
creased by 55.5% 

Imports from Peru soared 21% to 
$5,273,000, while exports to that 
country rose 5% to $1,150,000 


Donnacona Paper Company, Ltd. 
First Mortgage Bonds 


Paying 4% to February 1, 1938; 412% 


thereafter to maturity February 1, 1956 
PRICE TO ‘YIELD 5.30% 


Information covering the above company is 
available upon request. Write or telephone us. 


MCLEOD, YOUNG, WEIR & Co. 


Metropolitan Building, Toronto | 
Telephone ; Elgin 0161 


Ottawa 
Montreal 


London 
Hamilton 


Correspondents in New York and London, Eng. 


Over 350,000 Business Men 


Have Accepted This Opportunity. 
“How to Win Friends and Influence People” 
oewi Real Business Man Realizes the Value 
oO 


inning People to His Way of Thinking 


speech at Pembroke on May 9, 1934. 


Hepburn Failure 


Total Hepburn Taxes, Year 


Ending March, 1937 
(see Budget address, page 11) 
Total Taxes for 1933, under Con- 


servative Government...........> 


HEPBURN TAX INCREASE 


$-92,211.809.51 
51,373,000.00 
$ 40,838,809.51 


In other words, an increase in ‘taxation under the 
Hepburn administration of 7914%.. 


Hepburn Promise No. 2 


“The Liberals if returned to power 


the debt at its 


“Orit 
present level.”—Hon. Mr. Hepburn at Orillia; May 26, 1934, 
as reported in the Orillia Packet & Times, May 31, 1934. 


Hepburn Failure 


Amount of provincial debt March 
31, 1937—(see Budget dddress, page 25) 


Amount of provincial debt when 
Hepburn assumed office July 1, 1934 


Votes and Proceedings 1935, 
Page 449) 0... ccccccceee coo om css esos 


ADMITTED HEPBURN 


DEBT INCREASE 


Add amount by which Hydro assets 
were raided by tapping the Hydro 
till—(see page 148, Public Accounts Com- 
Add gigantic pre-election programme 
commitments covering roads, 
bridges, mental hospitals and other 
Public Works (estimated at least). . 


$656,611,588.57 
614,392,324.72 
$ 42,219,263.85 


- 33,598,107.71 


$ 25,000,000.00... 


cold standard. 
ng with all the 
a great extent 

Africa's taxation 


ond sales (July) 
Lite insurance (July) $ 32.364,000$ 31. 
DBS. All-Canada figure comprising over 90% of the Canadian total. 
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ACTUAL HEPBURN 


DEBT INCREASE $100,817,371.56 4¢ 


Unofficial figures as published by | | 
Inland Printer of Chicago are as fol- |} 
lows: 


Or a debt increase for every working day under 
the Hepburn administration of over $100.000. 


Mr. and Mrs. T er—Will you let this reckless mal- 
administration continue You Pay the Bill. You are the victims. 


YOU CAN TRUST ROWE 
VOTE CONSERVATIVE 


Be 
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R. P, ROBERTS, 


Government, Municipal 
Public Utility and 
Industrial Securities 


U. 8. Employment 
(000’s omitted) 


List of offeririgs, or current 
quotations on any issues, 
furnished promptly on request. 


244 St. James Street 
Montreal 


Offices throughout Canada; also im New York and London, % 
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Workers’ Health, Safety 


Money 
to Protect 


This is the sixth of a series of ar- 
on wage - su 


= em ee wel, of Ca 
ployee welfare policies n- 


employers. 
By GUY 8. CUNLIFFE 
Staff Writer, The Financial Post 


“To your good health!” is more 


than a polite or convivial formula 
|» when translated into the concern 
~ shown by industry for the protec- 
» tion of its workers from injury and 


illness. 
To an increasing degree, Cana- 


* dian employers are demonstrating 
>» that they have a keen interest in the 
> sound health of their employees. 
- Through education and warning 
~ propaganda, through health pro- 
gtammes, through provision of 
- medical, nursing, hospital and first 
- eid facilities, and by setting up fin- 
» ancial bulwarks against distress from 

' accidents and sickness, employers 


stand between their workers and 


» the “ills that flesh is heir to.” 


Chief Objectives 
There are three main objects of 
employee health, accident preven- 
tion and compensation programmes. 


1. To keep the employee in the 
best possible health and educate 
him to avoid accidents either at 
work or in leisure hours. 

2. To reduce to a minimum the 
hazards of industrial employment. 
through provision of mechanical 
guards and standards of safé prac- 
tice, and ensure prompt remedial 
treatment when they do occur of 
cases of occupational injury or 
illness. 


3. To ensure workers of com- 
pensation and support, covering 
cost of medical and hospital care 
and offsetting loss of wages dur- 
ing disability. 

Beyond The Law 


Illness 


Illustrative examples of the acaci- 
dent prevention, health 
and sickness-accident protection 


panies are 
- T. Eaten Co.—Sick pay if employee ill 


three days. Hospitals main- 
factories, and assist- 


The Financial Post survey dis-| 1, 


closed firms that have set standards 
for the compensation and support of 
workers disabled by occupational ac- 
cidents substantially in excess of 


those established by compensation | grammes, 


laws. Where such compensation is 


paid by a government board out of] from these 


funds provided by an industry as 
a whole, these companies pay from 
their own treasury the difference 
between legal compensation and 
their own standards. 

Compensation laws do not protect 
workers against the results of non- 
occupational sickness and injury, 
but progressive companies do. Latest 
available statistics indicate that at 


least 50% of industrial workers can | #5 


be sure, when they fall ill or are 
injured from any normal cause, of 
receiving funds to cover medical ex- 
penses and maintain their homes 
during disability. 

The Ontario Workmen’s Compen- 
sation Act, for instance, merely re- 
quires all plants to have first aid 
kits in charge of “a suitable person” 
and larger plants must maintain a 
properly equipped first aid room in 
charge of “a clerk, workman, nurse 
or other person” instructed in first 
aid methods. The majority of em- 
ployees in industrial plants of that 
province, however, can depend, 
when injured, on attention from a 
plant doctor or nurse or both, in 
many cases in a fully equipped hos- 
pital maintained at or in connection 
with the plant. 

First Aid Instruction 

Many companies assist their em- 
ployees to obtain instruction in first 
aid, home nursing and general health 
education, through the St. John 
Ambulance Association and similar 
organizations. Not only is such 
training of value to the employees 
and their fellow workers, but in 
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-| DIVISION MANAGER 


Prior to the U. S. reductions, which 
became effective June 1 last, there 
were two types of night ee eres 


cost as high as 

plan, the night letter and night mes- 
sage rates were fused into 25-word 
night letter rate with a maximum 
charge of 50 cents, and a further re- 
duction in cost on messages of 100 
words or more. In short, the word- 
age limit on deferred delivery night 
messages was halved, and the rate 
more than halved. 

In Canada the oe ee 
ery press dispatc a cent a 
word in the daytime and a quarter 
of a cent ea word at night, with a 
minimum, charge of 25 cents. But 


Construction 


John T. Gifford has been ap- 
ted to the staff of the Dominion 
ubber Co. as Ontario division man- 
ager. Since 1930 he has been manager 
of the Excelsior Life Insurance Co. 
in Toronto, 


in the United States, the press rate 
is one-third of the regular daytime 
straight wire rate. Thus a 20-word 
dispatch from New York to Los 
Angeles would cost 80 cents. Under 
the new night letter rates, such a 
dispatch, if not needed until first 
thing in the morning for publication 
in an afternoon newspaper, could be 
sent for 50 cents, and the unit cost 
would be even less if 100 words or 
more were dispatched. 

Not only have the U. S. reductions 
failed to be adopted in Canada, but 
they do not apply to international 
traffic. Thus Canadians sending 
night messages to United States 
points still have to use the 50-word 
rate, and obtain no saving on the 
portion of the transmission beyond 
the border. 


Hamilton Harbor Project ° 
To Involve $1.5 Million 


First steps are being taken in a $1.5 
million programme to make Hamil- 
ton, Ont., one of the most completely 
equipped shipping ports on the 


de- | Great Lakes. 


assistan: 
to employees when sick or injured, in 
addition to that by Employee Benefit 
Associa under company 


founded 
in 1907. 


Initial construction, authorized by 
agreement between the Department 
of Public Works at Ottawa and the 
Hamilton Harbor Commission, will 
consist of a 2,025-foot revetment 
wall in Hamilton Harbor, to be used 


and jin reclaiming 50 acres of land for 


the larger harbor project. Tenders 


aid submitted for the wall are as low as 
Time | $416,000 and this initial phase of the 


934. Employee pays $2.50 nth, 
for m hos- 


company 90 cents, edical and 
ital care insurance. Sick pay given 
Employees Benevolent Society 
(dues, $1 a month; benefits, $1.50 a day 
ann dian ational 
N Railways—Medical 
service department co-ordinates work in 
first aid, ‘sanitation, accident pores. 
rehabilitation of injured workers, study 
of industrial d analysis of accident 
data, and evolution of safety rules. First 
aid courses given in conjunction with 
St. gene's —— Assn. Pensions 
provid ‘or workers mentally or physi- 
cally disabled. 


harbor development will start im- 
mediately. 

The Hamilton development is 
designed to meet existing pressing 
requirements for shipping facili- 
ties. Steel, electric and other large 
manufacturing plants in Hamilton 


—_— a | i 


Construction 
World 


hos- 
Smiths and Scots 


Among them, Scotsmen and the 


Smiths run Ontario’s Department of 


countless instances has been of value | ag. 


to the general public in emergencies 
when trained first aid men have 
been on hand. 

Most companies of any size devote 
considerable time, effort and money 
to the work of accident prevention. 
In Ontario, over 9,000 industrial em- 


' ployers (excepting utilities, trans- 


port and mining companies) support 
through their compensation assess- 
ments the Industrial Accident Pre- 


- vention Association, to the tune of 


$100,000 a year. This co-ordinated 
accident prevention effort is sup- 
plemented in most cases by the 
firm’s own programme. 
Safety Specialists 

‘Such programmes often involve 
employment of safety specialists 
who study accident causes and haz- 
ards, recommend elimination of 


dangerous factors, direct campaigns 


© eulted 


for accident avoidance among work- 
ers, and conduct contests for ac- 
cident-free records between depart- 
ments. Well organized and persist- 
ently maintained campaigns of this 
nature have almost invariably re- 
in virtual elimination of 
deaths arising out of employment, 


"> reduction of accident totals by any- 


where from 30% to 90%, and, in out- 
standing cases, total elimination of} Court. 


lost time accidents for months or 


| even years. 


One of the most successful methods 
of accident elimination is the system 


> of plant safety committees, made up 


of foremen and workers drawn from 


different plant departments or 
fe groups of workers. Such bodies meet 


at regular intervals to devise 
methods of eliminating causes of ac- 


= cidents, whether they be 

") mechanical hazards, defects in pro- 
"~ duction practice, or carelessness of 
> workers. 


The means by which workers are 


’ provided with sick pay and accident 
Se cdietidiatetrinnidienieatmaenets hag taedcntaadiee 


General Motors of 
benefit plan 
week for 13° weeks. 
w r Ww t hospital main- 
tained, and company has intensive acci- 
dent prevention pro 
T. 8. Simms & 
iation financed 


Highways. Contractors doing busi- 
ness with the department usually 
carry a memorandum headed 
“Smith,” and underneath a list of 
initials, 

Otherwise there may be confusion 
in appointments and interviews with 
R. M. Smith, the deputy minister; 
G. E. F. Smith, the chief accountant; 
A. A. Smith, the chief engineer of 


tional | highways and municipal roads, or 


Brown Plan Premature 
Bondholders Are Told 


From Our Own Correspondent 

MONTREAL. — Bondholders of 
Brown Co. are urged by Charles 
Francis Adams, chairman of the 
bondholders’ protective. committee, 
to take no action at this time on the 
proposed reorganization plan for the 
company filed in the Federal Court 

of Portland, Me., early last month. 
Current solicitation for accept- 
ances of the reorganization plan is 
“definitely premature and is not in 
the interest of the bondholders,” 
Adams. The method of 
solicitation, his letter to the bond- 
holders said, has not been submitted 
to, or approved by, the Federal 


Adams said the bondholders 
should maintain complete freedom 
of action until results of the survey 
now being made are available, 

“There are already indications that 
modifications to the present plan 
may be under consideration,” he 


S. E. Smith who happens to be the 
divisional engineer at Port Arthur. 

As for Scotsmen, the department’s 
roster reads like a membership of 
the St. Andrew’s Society. Clans re- 
presented are the MacInnes, the Mac- 
donnell; the MacPherson, and the 
MacLachlan among the engineering 
staff alone, and, of course, the min- 
ister himself, Hon. T. B. McQuesten, 
is a member of The Thistle Club. 
Then there are G. G. Greig, assistant 
chief engineer of highways, Adam 
Hay, chief draughtsman, J. D. Mil- 
lar, municipal road engineer at Corn- 
wall... but why go on? The Scots 
and the Smiths seem to have made 
a name for themselves in highway 
construction, 

e - * 

Building Expands 

Road construction in Quebec, the 
St. Lawrence River dredging con- 
tract and a projected mental hospital 
near St. Ont., are among 
major construction contracts award- 
ed in August which contribute to an 
increase over July totals. 

Preliminary 
MacLean 


said, “but the committee believes| show 


that the proposal or acceptance of 
any modification should be de- 
layed until the completion of the 
survey.” 


previous month, and a gain of 60% 
over August, 1936. Awards for all 
Canada 


are experiencing active business 
and shipping facilities are lim- 
ited. Most of the docks located in 
Hamilton Harbor are privately 
owned and the shortage of docking 
space is presenting increasingly dif- 
ficult conditions. For more than a 
year Hamilton Harbor Commission 
officials have pressed for Federal 
action, with the result that Federal 
funds will be used for the 2,025-foot 
wall while Hamilton will pay for 
the filling-in of the newly provided 
dockside space. 

Similar to the Toronto Harbor 
reclamation project of a few years 
ago, but on a smaller scale, the re- 
vetment wall will be built a dis- 
tance of 200 feet along the existing 


harbor front, then northward into | tre 


the bay for 1,685 feet and east for 
150 feet. Second stage of the devel- 
opment will be continuation of the 
wall to enclose about 50 acres of re- 
claimed land on which harbor 
warehouses will be built. 


month compared with $21.4 millions 
in July and $15.5 millions in August 
of last year. 


41% Over 1936 
August building awards are par- 


ticularly significant as indicating the | construction 


maintenance of general recovery in 
the construction industry. Although 
they are seasonally lower than those 
of three months ago, the increase 
over July. brings the cumulative 
total for -the first eight months of 
1937 to $156.6 millions, 41% above the 
$111.1 millions in the corresponding 
period of 1936. That there is no 
dearth of building in sight is like- 
wise indicated by a 58.7%. increase 
in contemplated projects, now stand- 
ing at $304.4 millions against $191.6 
millions a year ago. 
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British 


de-! status. About 80% 


spheres of genuine disputes betwéen 
employers and workers. 

Features of the regulations, as in- 
terpreted by Business Week, are as 
follows: 


All sympathetic, general or 
auxiliary .strikes are not outlawed. 
To be classed as illegal, and render 
unions liable to criminal action and 

a general or sympathetic 
strike must involve both of the f6l- 
lowing factors. 

(1) Where strike is aimed at in- 
dustry other than that in which 
strikers work or is unconnected with 


| New Building | 


McCabe Bros, Grain Ce. of Winnipeg, 
Brandon, Man.; grain elevator, ,000. 
Canadas Packers Ltd., Comeau , P.Q.; 


ys, Decimal, 

Man.; 100-ton mechanical coaling plant. 

City of Edmonton, new boiler unit for 
power plant, $220,000, 

English Electric Co., St. Catharines, Ont.; 
machine shop, $73,000. 

Ontario Government, near St. Thomas; 
hospital, $3.5 millions, first unit of which 
will cost $1 million. 


$1 
Zim Manufacturing Co., Vancouver, Olds, 
Alta.; factory for manufacturing soap, 
cleaners and polishes. 

Saskatchewan Pool Elevator Co., Regina; 
grain elevators at Carrot River and Porcu- 
pine Plain, each of 35,000 bushels ity. 

Ford Moter Co. of Canada, Saint John, 
N.B.; plant and maritime headquarters 
building to start soon at estimated cost of 


$225,000. 
_— Laundries, Toronto; factory, $45,- 


Imperial Tobacco Co. of Canada, Delhi, 
Ont.; extension to processing plant, $150,- 


Dryden Paper Co., Dryden, Ont.; addi- 
tional hydro-electric plant, $100,000. 

Safeway Stores Ltd., Vancouver; cream- 
scot addition to cold storage plant, 


Hudson's Bay Co, Winnipeg; enlarge- 
ment of plans for originally plan~- 
,000, ted new cost, 


Fort Erie Milling and Elevator Co., Fort 
Erie, Ont.; ea elevator, trackage and 
possibly a freight package terminal, $500,- 
000 to $3 millions. 
yemeeee Players Corp., Galt, Ont.; thea- 


Fraser Companies Ltd., Newcastle N.B.; 
survey for pulp mill on former 
Sinclair property. 

Lakes Power Co., Sault Ste. Marie, 
Ont.; 10,000 h.p. hydro-electric develop- 
ment on Montreal River, 90 miles from 
Sault Ste. Marie, $1 million. 

The Daily Commercial News & Build- 
branch bank 
and Avenue 
Tire & Rubber Co., Bow- 

t.; addi 


Bank of Toronto, Toronto; 
store, Islington Ave. 


Rd., $50,000, 
Goodyear 


St, Maurice Power Corp., La 

ebec; con ted 160,006 h.p. noe 
power development with 

and financing in 


Burlington Steel Sees 


Improvement in Business 


Burlington Steel Co. officials re- 
port improvement in operations. 
Earnings in 1936 were 39 cents a 
share and considerably better re- 
sults are this year, The 
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_ Discourage Strikes 


Action ‘Where it is Aimed at Other Industries 
: “Onis Attempt to Coetee ( Government 


ee te sympathetic strikers’ 
@) aim is to coerce gov- 
the 


Except in the case of illegal 
strikes, a union cannot be sued for 
damages, though breaches of con- 
tract under certain circumstances 
are deemed criminal offenses. 

British unions are not required to 
be incorporated nor have any sub- 
stantial number assumed corporate 
of all British 
unions have, however, taken advan- 
tage of the optional procedure of 
registering under government regu- 
lations which require three main 
qualifications: 

(1) That the union show a legiti- 
mate object of organization; 

(2) ‘Appoint officers under defin- 
ite provisions; and 

(3) Amend charter rules only ac- 
cording to prescribed methods. 

Registered unions are required to 
set up boards of directors or trustees 
who are responsible for managing 
union affairs and for submitting 
audited ‘accounts to registration 
headquarters once a year. 

Unless registered, unions are not 
compelled to submit accountings of 
their funds, except that all unions, 
registered or otherwise, are required 
to keep funds for political purposes 
in separate accounts and submit 
these accounts for audit annually. 
The closed shop’ predominates in 
only a few industries and the check- 
off (deductions from pay for union 
dues) is illegal. 

Arbitration Procedure 

Arbitration of disputes is not com- 
pulsory but many labor disputes are 
settled by conciliation boards, or. by 
a neutral arbitrator called in when 
deadlocks occur. Industrial councils 
function in about 50 industries. A 
system of “district courts” and a 
“supreme court” is available for 
arbitration at the option of disput- 
ants, but awards are not compulsory 
Courts of investigation may be ap- 
pointed by the labor ministry at dis- 
cretion. 

In Great Britain, about 30% of all 
workers are unionized, compared 
with about 15% in the United States 
and 20% in Canada. 


English Electric Co. 
‘Enlarging Its Factory 


_English Electrie Co, of Canada 
has let a contract for extension of 
its plant at St. Catharines involving 
expenditures of $100,000. 

The contract is held by J. R. Stork 
and Rowdon and Hookey. Work is 
to proceed on the extension at once. 


current dividend rate is 40 cents a/. 


share. This was erroneously re- 
ported in The Financial Post of Aug. 
7, 1937, as 80 cents a share, 
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ECTION 


TORONTO . WELLAND 


STEEL TAN 


Elevated water tanks, storage 
tanks for water, oil or pulp, 
spherical accumulators for acid, 
steel bins and breechings for 
mines, pulp mill digesters and 
plate work of all kinds. 
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HORTON STEEL WORKS LTD, 


MONTREAL QUE. 


TORONTO, ONT. FORT ERIE.ONT 


Efficient 
Dependable 
impartial 


THE . 
EASTERN TRUST 
COMPANY 


Head Office: Halifax, N.S. 
Branches—Montreal, P.@. ; St. Jehn, N.B.; Charlottetown. P E.! 
Moncton, N.B.; Saint John’s, Newfoundland; Teronte, Ont, 
TORONTO OFFICE: 330 BAY ST; 
H. C. OXLEY, Manager 
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\ for holders of 
United Steel Cc 


For your engraving and printing needs, 
we offer the services of steel engravers 
whose work is. stamped with genius 
+4. printing on specially prepared and 
by-step supervision perfected by more 
than 100 years of experience. 


Company, Limited 


TORONTO, ONT. 
Owning directly or through Sneney companies, 
mills a 


Sault Ste. Marie, Ont. 
alls, Ont. 

Smooth Rock Falls, Ont. 

Fort William, Ont. 


Modern, efficient and reliable 
office equipment means more 
time and more money to you. 
Isn't it time to clean up, dress 
up and speedup? 


JFFICE SPECIALTY MFG (0 


News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 
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Abitibi Common‘ shares | 
can you give me an estimate of 
how holders of Abitibi Power & 
Co. common afe likely to |. 
fare in @ reorganization? ' 


Holders of Abitibi Power & Paper 
on, if the plan of 
ton proposed by the bondholders’ 
protective committee is accepted, 
gould receive one tenth of a new 
gemmon share plus the right to pur- 
another one-half share for 
ch common share now held. The 
appears to be rather highly 
at around $6 a shere in rela- 
tion to the preferred under this plan. 
mates of the probable value of 
he new common under the plan 
ry from $10 to $20 a share. It pro- 
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ward peapating 6 retingocing pian 
a 
that common shareholders Skylines for York Township and are there 
would receive 6.7% of the new com- ylines Express any indications as to how bond- 
non and, if purchase rights were ex-| Can you give a review of Sky- | holders will fare in any refinanc- 
gcised in full, they would receive} lines Express Lid? ing? 
149%. Substantial increase in earn- — 
has taken place in the first six| Skylines Express Lid. was organ- 
months of 1937 and earnings avail-| ized early in 1937 to furnish a regu- 
sble for depreciation and bond in- | lar 
terest were $2.1 millions compared 
with $767,800 in the corresponding 
riod of 1936. Earnings for the 
whole of 1936 were $2.2 millions. In 
the same length of time working 7 
gpital has grown from $2.3 millions time the ONTARIC | 
$39 millions. The company’s pgo- | company stated that financing was 
duction of newsprint for 1937 is now | required to purchase five Fairchild 
estimated at 475,000 tons compared | air-liners, extra motors and parts, 
with $55,274 tons in 1936. ground equipment and _ supplies, 
terminals, and 


radio equipment, air 
Blue Ribbon Corp. 
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working capital of $00,000. ‘The er b the Sowmehip to place tis af- 
— : company now operation, on a 80 u 

Tam interested in the stock of ino record of has been t aeihetenedeh —— a 

Blue Ribbon Corp. and wouid like seek ci Od. it is that York 

toreceive a report on the company. Twn. dbbedture he > renalve 

around 4%% on their new securities. 

ported net profits equal to $3.64 a The plan should be announced with- 


gare On its preferred for the year in the next few weeks. 
ended June 30, against $2.22 a share : 
B. A. Oil 


the preceding year.. Deduction of 
regular dividend requirements of What appears to be the possibil- 
$225 a share on the preferred leaves Can you give me any informa- | ity of British American Oil Co. 
a balance of 19 cents for the com-| tion as to the earnings and opera- dividends on its stock 
mon, the first time.earnings have| tions of Reinhardt Brewery Co.? in the near future? 
ben shown on the common since noe . — 
181. Accumulated arrears on thé} Reinhardt Brewery Co., Toronto,} British American Oil Co. earned 
preferred were $6.87% a share at/is one of the smaller independent | $1.41 a share in 1936, the highest in 
May 1, 1937. The company has paid | brewing concerns in Ontario, The 
{2a share annually on its preferred | company’s latest report for the 4 - 
snce 1931. Although working eapi-| months ended June 30, 1937, shows/ ings from its American producing 
tal was $881,100 at June 30, 1937, its | net profit equal to 14 cents a share| subsidiaries. Further increases in 
liquid position was not very strong.|on common. A dividend of 15 cents earnings may be expected 
Cash was only $14,353, while se-|a share was paid on June 1. Net/ this year as the result of a substan- 
cured bank advances were $472,892. | profits for the year ended Feb. 28, | tial advance in crude oil prices. Due, 
Increased sales and profits were re~- | 1937, were 39 cents a share on cOm-| in part, to the higher cost of this 
ported by each of the company’s|mon compared with 28 cents a share to increase in 
three subsidiaries, Blue Ribbon,|of the preceding year. During the om Canadian op- 
Lid, Pure Gold Manufacturing Co, | 4 months ended June 30, 1937, work-/| erations on the other hand, dropped 
and Willard Chocolates. ing capital was increased from $141,-| in 1936 by 15 cents a share. Whije 
377 to $150,828. Ontario brewing con- | the company should be able to main- 
Riverside Bonds cerns have found competition quite | tain its present dividend rate of $1 
severe, particularly from Quebec, | a share substantial amounts of com- 
: i Sore. any ora = any and few of them have bows a to ee eae rent gm SORENESS IN THE MUSCLES of the back 
interest being paid on the town of | show a stable record of profits. have to mi en 0 . : 
Riverside bonds this year? _—_—_ r years may have an unfavorable in- to be ies. She it is true that the majority of STIFFNESS and pain in the joints of - arms and ss 
ens Can. Locomotive fluence on possible increases. Can- oceur dren under ten years of age, the disease egs 
There does not appear to be much | . 4 rm for the | #dian earnings continue fairly stable does occur, in rural districts, among older children may occut. ; ae 
prospect of interest on Riverside ‘ es yt whe ag Wreneginn Loom and prospects of future jrerencse in and young ts. In ere of — the none does not 
nds this year. The town’s financia Sa 0 Sh SOR dividends are dependent to a large A. ote ‘a4 “ee : is stage, and terminates after to ten days’ 
position was very bad. Bondholders | Motive Co.? extent on the present, or higher, The term fine . 
may have to take a loss in any pen levels for oil prices in the United 


A Statement by the Ontario 
Department of Health on 


POLIOMYELITIS 


(“INFANTILE PARALYSIS”) 


In view of the prevalence of “infantile paralysis” in Ontario at the present time, and in tion of the deep concern 
felt by parents over the protection of their children, the Provincial Department of Health is issuing the following state- 
ment concerning the nature of the disease and the question of what can be done to reduce the danger of infection. ‘ 


Nature of the Disease VOMITING is fairly characteristic. Constipation is 
Like measles and scarlet fever, “infantile = resent, whereas diarrhoea is unusual. Food is refused. 


i i the characteristic of COLD or SORE 
communicable or “catching” disease. Like ten symptoms 
mainly a disease of childhood. Yet the term “infantile” is apt 1 ROAT are present. 


x 


Blue Ribbon Corp. recently re- 


tefinancing. We are informed that 
the department of municipal affairs | ° 
has taken initial steps toward pre- 
paring refinancing plan for River- 1 
side. Late in 1934, Thomas Brad- 
shaw recommended that bonds be 
tefinanced at 3% and that substan- 
tial amounts be written off principal 
We understand, however, that 
improvement has taken place since 
that time. 


Famous Players 
Do the 4%% bonds of Famous 
Players Canadian Corp. appear to 
be a satisfactory investment at 
present prices? 


The 4%% bonds of Famous Play- | in 1936. 


1906 it had to debend entirely on 
es Canadian Corp. are part of a total a 
issue of $7.1 millions of which $2.1 | business in mining machinery and 


millions are serial 3 and 3%% bonds. | Teplacements. 

Although part of the same first 

mortgage, in point of time of pay- Great Lakes Paper 

ments, the 44%% bonds rank behind I hold a $1,000 bond of Great 

the serial bonds. At current prices| Lakes Paper Co. and would like 

of around 100 for the 4%% bonds the| to receive some’ information as to 

possibilities of appreciation appear its investment status. If I sold my 

tomewhat limited. The company has/ bond, would I be entitled to re- 

tvery good earnings record, having| ceive accrued interest in addition 
able to cover bond interest] to the market price? : 

tfler depreciation in every year of — 

the depression. In 1936 earnings 

Were slightly over three times bond 

terest after depreciation. 


Imperial Oil 
What appear to be the prospects 
for Imperial Oil shares from the 
Sandpoint of higher dividends and 
market appreciation? 


Imperial Oil Ltd. is a stable divi- 
payer, distributing $1.25 a share 
annually. This is considerably above 
the 1936 earnings of 95 cents a share, 
ut the company’s exceptionally 
working capital position and 
tee depreciation reserves permit 
itto make dividend payments above 
tarnings without weakening its posi- 
There is, however, no prospect 
of early increase in dividend and, 
uthough at present prices a yield of 
‘proximately 6% is obtained, the 
ts for increase in market | 
Price or dividend appear limited. 


United Steel Common 


: What appear to be the prospects | § 
or holders of common shares in 
United Stee] Corp.? 


Farnings of United Steel Corp. | 
é *pproximately eight cents a 
ate on the common last year, a 
on part of which came from the 
Tolled company, Standard Steel | 
Canstruction Co. Considerably bet- | 
Senge are anticipated in 1937. 
ot. Steel Construction « has 
but dividend arrears on preferred 
Working capital of the combined 
Danies is good and dividends 
war be paid on the common if this 
§ larger volume results in @ 
‘stantial improvement in .earn- 
i 374,581 common shares 
increased to 471,88] by con- 
ne eseeremmasing tiie tate ai Lea aia . 


States. For the first five months of 


percentage of increase in gasoline 
sales was greater than the increase 
in*general consumption and that all 
five i coe yaa spares at 
capacity. Operations Amer- 
ican Crude Oil producing subsidiary 


continue and new property is con- 
secured. 


tinually being 


Can. Power and Paper 
As a subscriber to The Finan- 
cial Post, I would like to have a 
report on Canadian Power & 
Paper Investments. What do you 
think of the common stock? 


Canadian Power & Paper Invest- 
ments was near the bot- 
tom of the depression. As a result. 
its securities are conservatively 


y 
is done, but, on the whole, the out- 
look for the company is not unsatis- 
factory. 


Brazilian Traction 


What appear to be the prospects 
for the common shares of Brazilian 
Traction, Light & Power Co.? 


Brazilian Traction, Light & Power 
Co. appears likely to earn over $1 a 
compared with 89 cents a 

share in 1936 and 74 cents in 1935. 


W. C. PITFIELD & COMPANY 


LIMITED 


Investment Dealers 
MONTREAL 


Offering a Complete Investment Service 


Direct wire from Helifax to Vancouver, 
connecting with New York. 


SAINT JOHN 


the nose and throat, not only of persons ill with the disease, 
but also of persons who have been in contact with the disease. 


How the Disease Spreads 


toys, etc., may become con 


Any set of circumstances which permits the fre- 

ent and rapid transfer of nose and throat secretions 
from one person to another increases the possibility 
of infection. 

There is no evidence that flies or other insects play an 
important part in the of 

Chlorination of pal water as now prac 
eee of have eliminated 
water and as possible sources of infection. 


Signs and Symptoms of the Disease 


The eatly symptoms of 
soy regular inthis appearanc, 


The Gaset is usually sudden, with rapidly rising 


TEMPERATURE, fluctuating between 101-103 degrees. 
HEADACHE is another common symptom. The young 
Calla to opt vo dopant Ritible 20d cee eocty shen 
turbed. The patient is usually to stay in appears 
drowsy and takes little interest in b surroundings. 


' 


However, in other cases, the disease proceeds into a 
second stage, in which the elevation of temperature and 
oa. eam agian Daan Amer nem Sb ity and 
drowsiness. The patient es mentally disturbed and takes 
on an anxious, frightened expression. = may be disturbed 
by twitching and the hands may shake and tremble. 

The following specific signs are of particular importance: 

STIFFNESS © THE SPINE. The béed iuey be beat co 
the neck but efforts to bend the neck on the shoulders cause 

in and are resisted. The child is unable, while sittin ie SP 
in bed, to bend his head down to touch the knees. If he 
bends at all, it is at the hips With the back held rigid. 

sy Ghamell behind “wid eosmedad. wets mang 6 

himsel i i arms su 2 
Seadlet or painful spine. 

Preventive Measures 

The precautio measure of first importance is to 
tect S child from contact with infection. Since oni 
human beings are the primary source of infection, then 
children, who are evidently much more eee than 
adults, should be protected as far as is ly possible 
from contact with people. 

“Keep your child in your own yard” is a wise pre 
caution. In crowded = street ee eee 
theatres, bathing pools, picnics,—in fact, in any set 
ting where there is a large number of people, the 
chances ef exposure to possible infection are tremend- 
ously increased. 

Of equal importance for the protection of children 
is the prompt calling of a physician if the child shows 
the in ons of iliness above. 


tinuing to supply 

Owing to the lisnited supply a 
necessity be limited to cases 
disease. 


Nasal Spray 


ieee sate. peemetion Ss Oe ee oe ee 

through the upper part of the nose, attempts are being 

to prevent its entrance by spraying the nasal with 

aauned mba’ Witch can be vesbetienied 
i stage, it is not one can 

for general use. 
Precautions in the Care of Those Il. 
When a diagnosis of itis has been made, the 


MINISTER OF HEALTH 2g 
| ere es 
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Legislation Sought = |[ 
To Enforce Rulings 
Insurance Superintendents Urge Compulsory Filing 
of Policies for Approval — Excess Compe- 
tition Discussed in Camera 
considered to fill existing vacancies 
on the committee. ; 


from the men who took part, but it 
is known that it centred around On- 
tario Superintendent H. D. Mc- 
Nairn’s ultimatum to the companies 
last spring to clean up their business. 

Mr. McNairn was non-committal 
when approached, but it seems likely 
that he intends to continue the course 
which he has already charted in re- 
gard to fire and casualty companies. 
The basic weakness in this business, 
insurance officials feels, lies in the 
ever present menace of excess com- 
petition and presumably it was this 
and related problems which the sup- 
erintendents tackled in private ses- 
sion. 

Most important of the recommend- 
ations made by the superintendents 
‘was, as anticipated, in regard to the 
work of the joint committee on defin- 
itions and underwriting powers. For 
some time, there has been disagree- 
ment among the superintendents as 
to whether or not they had the neces- 
sary power to enforce rulings of this 


* committee, To clear up any doubts 


they have asked the committee to 
“prepare for enactment” amend- 
ments to the insurance act which pro- 
vide for filing all policies covering 
inland transportation risks with the 
superintendent of insurance for his 
approval, He may thus restrict use 
of any contract to a specified type 
of risk. 

Further recommendations in re- 
spect to the definitions committee is 
that it take under review the various 
classes of insurance with the object 
of bringing about more complete uni- 
formity in regard to classification of 
hazards and licensing of companies. 

Definitions Report 

The definitions report attracted a 
full house in conference discussions. 
Most of those present gave tacit ap- 
proval to its work of defining in what 
classification various types of insur- 
ance fall. A number of company men 
have consistently opposed the com- 
mittee since its inception, however, 
holding that it is restrictive in char- 
acter; that it does not give the public 
as wide coverage as might other- 
wise be obtained, and may possibly 
have an effect in raising the cost of 
insurance. It ig felt, for instance, 
that simply because standard forms 
are approved there is no reason why 
coverage should not extend the terms 
of these forms, provided the exten- 
sions are within the charter rights of 
the insurance companies, 

This view was emphasized by rep- 
resentatives of the Toronto Board 
of Trade. 

Discussion centred about three 
major points: principle, personnel 
and practice. As an overwhelming 
number of companies have already 
bound themselves to abide by the 
decisions of the committee, objectors 
were limited to those who had al- 
ready expressed disapproval. No 
criticism of personnel was voiced, 
and apart from the personal policy 
floater, little was made against 
rulings. 

To obtain a definite statement of 
the position of the companies on these 
points, the superintendents are for- 
warding a questionnaire which will 
also ask for suggestions as to en- 
forcement. 

Mr. McNairn announced that ap- 
pointment of a mutual company and 
an agents’ representative was being 


ye 
Wawanésa Mutual 


Insurance Company 
Canadas lar Te area LRT 


A leading All- Canada 
pany — in volume; 
in strength; and in service 
to “select” property-own- 
ers and agents. 
Home Office, Wawanesa, 
Man. Eastern Office: 341 
Church St., Toronto. 
Branches in Vancouver, 
Edmonton, Winnipeg, 
Montreal, Moncton. 
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Broader Coverage 
Consideration of fire insurance was 
limited largely to broadening of cov- 
erage and to definition of “mercan- 


‘Association and the Toronto Board 
of Trade are to submit their view on 
proposed amendments to the super- 
intendents’ standing committee. This 
committee will consider repeal of 
limitations of mercantile and manu- 
facturing risks. 

There was considerable discussion 
in open session of the “replacement” 
clause of the Wawanesa Mutual. This 
allows the insurance company an 
option of replacing the burned prop- 
erty. Apparently, the feature has 
attracted a good deal of favorable 
attention from other insurers, and it 
was thought that with the possibility 
of more extended use, legislation af- 
fecting it might be made clearer. 
General opinion of those present was 
that no further legislation was re- 
quired; that the insured is already 
sufficiently well protected. Major 
Howell Smith, of the Wawanesa, ex- 
plained that his company attached 
an endorsement to the policy specify- 
ing the conditions applying to the 
replacement idea. He stated that 
there was no difficulty in getting this 
special form signed. Experience of 
the Wawanesa with the replacement 
clause policy has been unusually 
good. 

The superintendents decided to re- 
fer the replacement feature to 
standing committee, suggesting that 
it consider amendments to the insur- 
ance act which might do any of three 
things: make the policy subject to 
the review of the court; make it sub- 
ject to the approval of the supevin- 
tendent; or provide that the applica- 
tion be obtained on a form approved 
by the superintendent. 

Supplemental Contracts 


In recent months, the supplemental 
contract to the fire policy, has been 
the centre of much interest. It has 
raised once more the problem of hav- 
ing to revise existing legislation to 
provide for new coverages. To obvi- 
ate this difficulty in the future, the 
superintendents will recommend that 
section 95 of the Ontario act, and cor- 
responding sections of other pro- 
vincial acts, be repealed. In its 
place they ask that they be empow- 
ered to authorize and issue licenses 
to transact fire insurance, to include 
in fire contracts such other contracts 
as they may feel desirable, Further, 
a superintendent may determine 
which, if any, of the statutory fire 
conditions apply to other coverages. 


The above recommendation of the 
superintendents took the form of 
general instructions to a drafting 
committee and the proposals will 
probably be dealt with at next year’s 
conference. ; 

Discussion on automobile -insur- 
ance was limited almost entirely to 
the proposals of the Wawanesa 
Mutual for a drivers’ policy. No re- 
commendation was made by the sup- 
erintendents. 

Accident and Sickness 


The committee on accident and 
sickness legislation was instructed 
by the superintendents to draft legis- 
lation following the lines recom- 
mended in the report. This legisla- 
tion will be submitted to the 1938 
conference. The committee will also 
co-operate with a recently appointed 
committee of underwriters with a 
view to standardizag@ion of contract 
wordings. 

Discussion of life insurance was 
limited almost entirely to group busi- 
ness. While it was realized that 
some uniformity was desirable in 
writing this business, the superin- 
tedents made no recommendation.. 
* One new standing committee was 
appointed. It will deal with “Regu- 
lation and Licensing of Agents,” and 
will make its initial report to next 
year’s meeting. 

Officers elected at the conference 
were as follows: President, A. E. 
Fisher, Saskatchewan; vice-presi- 
dent, H. G. Garrett, British Colum- 
bia; secretary, H. D. McNairn, On- 
tario. The 1938 conference will be 
held at Vancouver following the 
Canadian Bar Association conven- 
tion, probably late in August. 


[ New Licenses | 


‘ollowing companies have 
licensed for pneeey: damage insurance in 
addition to classes for which they are 
already registered: . 
American Alliance Insurance Company. 
a ere Equitable Assurance Company 
of N.Y. 
American Home Fire Assurance Co. 
Bankers and Shippers Insurance Co. of 


N.Y. 
Calendonian-American Insurance Co. 
Great American Insurance Co. 
Home Insurance Co. 
Merchants Fire Assurance Corp. of N.Y. 
New York Fire Insurance Co. 
Pacific Fire Insurance Co. 
Queen Insurance Co. of America. 
Fidelity-Phenix Fire Insurance Co. of 
New York. 
Niagara Fire Insurance Co, 
Continental Insurance Co. 
- 


Commerce Mutual Fire Insurance Co.— 
Falling aircraft, earthquake, hail, property 
damage caused by vehicles. 


ASsuiensd 4 


CANADA SECURITY 
ASSURANCE COMPANY 


One of the soundest Insurance Companies of Canada be- 
cause it shares the Assets, Management and Security of the 


NORWICH UNION 
FIRE INSURANCE SOCIETY LTD. 


Head Office: 12 Wellington St. East, TORONTO 


General 


¥. W. LAMONT and C. C, PAULL, Assistant Managers 
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Executives of Manufacturers Life, head office building, the group|M. R. Gooderham, president; G. G. 


Insurance Co. played a prominent 
part in the golden jubilee conven- 
tion held at Toronto last week. 
Snapped in front of the company’s 


Golden Jubilee 


Of Manufacturers 


Canadian Company Now 
Operating in 30 
Countries 


Manufacturers Life Insurance Co. 
this year celebrates its 50th birth- 
day. Gathered in Toronto last week 
for the jubilee convention were re- 
presentatives from all parts of the 
Dominion and from a number of the 
more than 30 foreign countries in 
which the company operates. 

Early history of the company is 
closely associated with politics—al- 
though it is most unlikely that 
politics played a part in its direction. 
First president was Sir John A. 
Macdonald, first of Canada’s prime 
ministers. And associated with him 
were a number of prominent poli- 
ticians of the day, including Sir 
Leonard Tilley and Sir Charles 
Tupper. Even its. name may be 
traced to politics. “Manufacturers” 
had its origin in the slogan of Sir 
John A. Macdonald’s party, which 
had been returned to power pledged 
to a “national policy” of protection. 

In its first year, the ‘company 
wrote 915 policies for more than $2.5 
millions. In the second year more 
than, 2,300 policies were issued for 
insurance or more than $4 millions. 

It is not surprising that the first 
policy should havé been written on 
a Gooderham. That name has been 
prominent throughout the company’s 
history. The family still holds the 
controlling interest in its capital. A 
Gooderham has been president of 
the company for two-thirds of its 
life, George from 1891 to 1901, W. G. 
from 1914 to 1935, and M. Ross from 
1935 to the present. 

When only five years old, it was 
decided that in view of the competi- 
tion within the Dominion, the com- 
pany should extend its activities to 


the British West Indies. The out-| $532 


come of the policy is seen today in 


WELL, THIS I5 
WHAT ‘I CALL A 


above includes, from left to right: 
J. H. Lithgow, general manger; A. 
Mackenzie, assistant general man- 
ager. and manager of agencies; 


Mitchell, vice-president; F. Gordon 
Osler, a director; and E. S. Macfar- 
lane, assistant general manager and 
executive secretary. 


Average Business Firm 


Has Short Span of Life 


A surprisingly low life expectancy 
for Canadian business is shown by 
the experience of insurance com- 
panies writing credit insurance. 

A study by American Credit In- 
demnity Co. has indicated that if a 
grocery store opens this week, prob- 
abilities are that it will be out of 
business by 1944. The average 
wholesale butter and egg establish- 
ment will not last even this long. 
Even a clothing manufacturer with 
more elaborate equipment has a 
“life expectancy” of slightly more 
than nine years. Considering each 
particular business as a whole, very 
few branches of merchandising, job- 
bing and manufacturing live longer 
than that. 

For the most part it is true that 
when these enterprises have passed 
away others will take their places. 
But that is little consolation to their 
creditors. Millions of dollars are 
lost annually in business failures. 
Over a period of years the total has 
been materially. higher than loss 
through fires. It is to protect them- 
selves against this type of loss that 
businessmen buy eredit insurance, 


Claims Heavy 

A few years ago, credit insurance 
companies were paying out more 
money in claims than they were re- 
ceiving in premiums. In the last 
two or three years, losses ve 
dwindled to a relatively small pro- 
portion of the total in the early 


the fact that the Manufacturers Life 
operates in more than 30 countries. 

The company now ranks sixth in 
size among all Canadian companies. 
At the end of 1936, assets were at 
the record total. of $143.7 millions, 
and business in force was more than 
millions. Business written an- 
nually amounts to some $57 millions. 


1930’s. Premium volume has also 
shrunk, although naturally not in the 
same proportion. In fact, business 
in the Dominion in the first half of 
this year is understood to be 50% 
above a year ago. 

In effect, credit insurance is a 
policy covering a host of risks—any 
factor which may destroy the credit 
of a company. And in 13 years of 
credit insurance in Canada almost 
$2 millions has been distributed in 
claims. , 

Insure “Good” Amounts 
Despite this fact, to a remarkably 
large number of business and finan- 
cial men, credit insurance is a term 
denoting a service with which they 
have ‘a .very vague acquaintance. 
Generally it is taken to imply pro- 
tection of bad accounts. Actually, it 
is more than that. It is protection 
against loss from accounts which are 
supposedly good. 

Credit insurance is really a guar- 
antee, subject to the conditions of 
the policy that losses from bad debts 
will not exceed an amount, which 
experience has shown over a num- 
ber of years to be normal. 

Individual accounts may now be 
insured and general coverage poli- 
cies are now available covering a 
firm’s entire business, whether or 
not it-has a mercantile agency rating. 
In fact, reasonable requirements of 
any wholesaler or manufacturer 
may now be insured. 

A certain amount of loss from 
inability to collect accounts is in- 
herent in almost every business, It 
is a recognized risk against which 
most concerns set up a bad debts 
reserve. Credit insurance makes no 
claim to reimburse a policyholder 
for this type of loss, It does provide, 
however, that the loss will not be in 
excess of the amount which experi- 
ence has shown to be “normal.” 


THATS EDDYS 
MULTISCRIP 


REAL JOB, JIM, 
SO DISTINCT 
AND CLEAN— 


Gets the Job Done in 
Less Time, Too 


Multiscrip Mimeograph hurdles all 
a paper difficulties. It greatly 

uces the possibility of offsetting and 
practically eliminates fuzzy impressions, 
jamming, and clogged stencils. Multi- 


sacri 


presents a combination of smooth 


surface and good absorbency that enables 
you to get clean-cut, waste-less duplicat- 


ing at high speed. 


Whatever type of machine you have, it 
will do better work with Multiscrip. 
Available in white, canary, pink, blue 
and green in standard weights. Also in 


heavyweight white. 


Write for folder of samples, 
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endorsing the committee, called 
upon the companies to submit 
their stand. Letters were directed 
to 226 companies. Of these, 131 
| companies have signified ap- 
proval, 78 have taken no definite 
position, 17 are absolutely op- 
posed, Dissenters comprise two 
groups of companies, one board, 
the other nonboard. 


Loans on Policy 


For Emergency 


Far from being a regular invest- 
ment outlet, policy loans are strictly 
an emergency measure, tending to 
defeat the object of instrance pro- 
tection, A. B. Wood, president and 
managing director of the Sun Life 
Assurance Co., stated this week. 


Mr. Wood emphasized that a de- 
crease in the loan interest rate would 
be against the best interests of the 
vast majority of policyholders. This 
is no doubt a factor in the fixed rate 
charged on such loans. It was ex- 
plained that loans on an insurance 
policy differ basically from those 
made for commercial purposes. In- 
terest on the latter naturally fluctu- 
ates according to credit conditions. 

Mr. Wood also dealt with a fre- 
quently-heard criticism of life in- 
surance companies: That they en- 
courage or want policies to lapse so 
that enormous profits can be made. 
In actual fact, he contends, the ex- 
act opposite is true, the companies 
doing all they can to retain business 
on the books. Even if it were true 
that large profits accrue to the com- 
panies from lapses and surrenders, 
he pointed out, the continuing 
policyholders would obtain the lion’s 
share of the benefit. All profits, no 
matter what the source, merely in- 
crease the dividend fund and this 
must be distributed according to in- 
surance law and the regulations of 
the company. 

Educational Campaign 

“Policyholders’ funds must be safe- 
guarded,” warned Mr. Wood, “from 
the damaging effects of certain forms 
of legislation, designed possibly with 
the best of intentions, as for in- 
stance, to afford relief to certain sec- 
tions of the community in distressed 
circumstances, but failing to appreci- 
ate the injurious effects upon other 
sections of the population. 

“Fortunately, comparatively little 
such legislation has as yet been en- 
acted in Canada, but sufficient, 
however, to make us alive to the 
dangers. Such movements, in so far 
# they affect adversely the business 
n which we are engaged, may be 
directly attributed to lack of know- 
ledge on the part of their sponsors 
of the true nature of life assurance 
and its public character. 


Stands High in Public Opinion 
Ever since the establishment of this British Insurance 
‘Co., it has won the favour and confidence of 
business ee or strict and snes 
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BRITISH TRADERS INSURANCE 
COMPANY, LTD. 


ESTABLISHED 1865 
HEAD OFFICE FOR CANADA, TORONTO 
Metropolitan Building 


COLIN £. SWORD, Manager for Canada. 


ONARCH LIFE 


ASSURANCE COMPANY 
Established —. 1906 
A Strong Progressive Company 
Offices from Coast to Coast 


The Independent Order of Foresters 
Monthly Income Dhring Disability 

Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 
payment in the event of death. 

In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
Certificate when it becomes a claim, either as a result of death 
or old age, 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 
of a nominal sum. 


FRANK E. HAND, 
Supreme Chief Ranger. 


HEAD OFFICE, TEMPLE BUILDING, 
TORONTO, CAN. 


) 


iF png on aoryngeanatener amaanaem $1,143,727 
in dividends to its policyholders. As a result the 
actual net cost of fire insurance on thousands of Cana 
dian homes and businesses was substantially reduced. 


Enquire of our Nearest Office. 
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inous 
—s ion appointed to en- 
into the monetary and bank- 

of Australia, 

has just reached 
and is being closely studied 
of the Alberta situation. 
ed by Federal officials as 
comprehensive, and, at the 
intelligible examination 
py any impartial authority 
economic theories which 
premier Aberhart and his colleagues 
intent upon putting into prac- 


documents of the coming 
gsion of Parliament, when the Fed- 
a ‘Credit members are ex- 
pected to vent their wrath against 
fe King ministry for its disallow- 
gre of the Aberhart banking legis- 
igtion, is taken for granted. 
study Purchasing Power 
Australian Commissioners ex- 
ine carefully the basic contention 
g@ Major Douglas that there is a 
¢t shortage of purchasing 
_ due to the alleged fact that 
ifficient sum is never distributed 
» be workers in any industry in 
te form of wages to enable them 
ip purchase the entire output of the 
industry. The fallacy in this reason- 
the Commissioners show, is to 
that it is only the expendi- 
ges which an industry makes in 
which go to create purchas- 
power, All payments made, 
shther for wages, raw materials, 
rent, or taxes ultimately 
t, it is demonstrated, pur- 
dusing power for someone. What 
Social Credit would have to estab- 
ish to prove its case, the Commis- 
sners point out, is that some ele- 
nent of the cost price of consum- 
ey goods is never distributed as 
perchasing power to individual con- 


ers. 
whe method which the Australian 
@ (onmissioners take to establish the 
fet that all the elements in the cost 
@ consumers’ goods ultimately be- 
«me purchasing power in some in- 
iividual’s hands is the most thorough 
se adopted in any examination of 
Social Credit. Three actual indus- 
ties in a related group are ex- 
mined, namely, a farmer, a miller, 
wd a baker and the actual costs of 
i] three are analyzed. When it is 
done it is found that the entire price 
d the final product—the baker’s 
bread—is distributed -as purchasing 
power over a variety of individuals. 
“A Plus B” Theorem 

The Commissioners discuss the 
age in the well-known terms of the 
A plus B theorem which Major 
Dowglas expounds, The originator of 
Seial Credit refers to all payments 
male to individuals as “A” payments 
and to all payments made to other 
organizations (raw materials, bank 
charges, and other external costs) 
as ‘B” payments. As both “A” plus 
‘*B” payments go into the price of 
the article, but as individuals in the 
industry receive only “A”. payments, 
it is his contention that purchasing 
power should be issued to the in- 
dustry's workers to the extent re- 
presented by the “B” costs. 

This argument might be valid, the 
Australian investigators. point out, 
if the only purchasing power which 
an industry distributed consisted of 
its “A” payments (wages, salaries, 
dividends), Actually, however, it is 
distributing purchasing power just 
as directly in its “B” payments (raw 
materials, services, rent, taxes). 


STRANGE, NEW 


which Social Credit proposes would 
only be a form. of inflation. 

“There are always,” the Commis- 
sioners concede, “some people in the 
community who have not enough 
money to buy what is necessary for 
a reasonable standard of living. In 
this sense there is, at all times, a 
shortage of purchasing power. Also, 
the total purchasing power of the 
community is less at some times than 
at others, In times of depression, for 
example, the money income of the 
community is less, and the number 
of people unable to purchase neces- 
saries is greater than in times of 
prosperity. In this sense there is, 
at some times, a shortage of total 
pur power.” 

But the Social Credit theory, the 
Commissioners point out, does not 
refer to a shortage in either of these 
senses. It alleges that “there is a per- 
manent tendency toward a shortage 
of purchasing power, in other words, 
that the economic system can never 
distribute to consumers all the 
money which producers have ~to 
spend in the course of production.” 

In this sense, the Commissioners 
declare “there is no permanent tend- 
ency toward a shortage of purchas- 
ing power. 

Time Element Discussed 

The Australian report is note- 
worthy, in addition to its refutation 
of the wholly fallacious A plus B 
theorem, for dealing with later 
arguments, less obviously false, by 
which Major Douglas has urged his 
theories. Thus it scrutinizes the sug- 
gestion that the time element as a 
result of which some wages are spent 
before the product reaches the mar- 
ket, or the “cancellation of cnedit” 
by banks when they receive the re- 
payment of a loan, or the money 
diverted from consumption into sav- 
ings, may be factors in causing an 
insufficiency of purchasing power. 

The time element problem is dealt 
with first. Major Douglas argues 
that, because production in some in- 
dustries is a slow process, the pur- 
chasing power distributed in the 
early stages of manufacture has 
been spent and is out of existence 
by the time the completed product 
reaches the market. On this account, 
he declares that.an ultimate short- 
age of purchasing power exists, 
which should be compensated for. 

“If we consider one industry at 
a particular moment of time,” the 
Royal Commission comments, on 
this argument, “it would no doubt 
be true that its goods cannot be sold 
unless the purchasing power dis- 
tributed as costs is then in nce 
and used for that purpose. But that 
is an unreal position. No industry is 
self-contained. It is part of a com- 
plicated, continuous, and interlock- 
ing system. The available purchas- 
ing power at any time depends upon 
the continuity of industry as a whole. 
If each industry continues to carry 
on its operations, the available pur- 
chasing power consists of the whole 
of its wages, salaries, and profits, 
and these, in turn, will at least equal 
the total cost of the commodities pro- 
duced.” Interruptions in the con- 


SIGNS DOT THE 


ECONOMIC AND FINANCIAL HIGHWAYS 


RED aright, they lead to safety 
and profit, Read wrongly, they 
lead to disaster. How is the aver- 
age investor to know which path to 
follow? Difficult at best. Invest- 
ment Letters, Inc., based on the 
time-tested, well proven Dow 

, has been meeting this need 
for a continually expanding group 
@ clients, 


4 Complete Service at Very 
Reasonable Cost 


4 NVESTMENT LETTERS, INC., 
the outgrowth of an investment 
h organization, established 
bya Tesponsible group, not as a 
-Her service, but to privately as- 
Sst themselves and associates in 
_ investment of their funds. 
tained upon a confidential 
and having no securities for 
the full time of this research 
tion has been devoted to a 
of economic and statistical 
@ends, technical movements, and 
factors bearing directly upon 

g prices, 


basis 
fale, 


Details of the Letter Service 


1 Investment Policy: Complete 

me instructions for 

essful employment of 

investment funds, ‘> te end 

t Capital, under any and all 

Conditions, shall be kept intact 
made to grow. 


* Outlook for Business: Discus- 
ons ~ 7 future course of 
» Commodity prices, inter- 

“st rates, and earnings, 


4 Market Trends: Outlining the 
Toad trend of stock and bond 
as well as shorter swings. 


€ Industry Analyses: Designed to 
— te important future de- 
©pments in industries, such as 


the automotive, chemical, rub- 
ber, electric power and light, 
etc., so that investors and specu- 
lators may profit by switching in 
or out of such groups, as the 
findings dictate. 


. Security Selections: Timely. an- 
alyses and selections, -under 
rinciples, of securities 

from a 


tion, 
of finan- 


proven 
Te as, 

~ standpoint of price 
income return, 
cial position and other 


essential to the - con- 
summation of investment policy. 


6. World Economic Trends: Sig- 
nificant political and financial 
developments, both in the 
United States and abroad, in 


. The Dow Theory: Full weekly 
discussions of important prin- 
ciples, designed to point out 
future trends, as well as to edu- 
cate investors and speculators in 
their use. 


. Special Studies: Comprehensive 
Studies issued upon economic 
and investment subjects, as occa- 
sion warrants. Among those 
Studies now available for distri- 
bution to new subscribers at no 
additional cost are: 


1. Principles of Successful In- 
vesting. 


2. Leaders For The Bull Market, 


3. The Coming Era of Expansion 
and Speculation (1932-40). 


Bulletins will be forwarded at no 
obligation, indicating current mar- 
ket outlook and past record of the 
service, an in g, practical 
example of the Dow Theory at 
work, Write today. 


| INVESTMENT LETTERS, INC. 
Directed by Gharles J. Collins 
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vance or overdraft has no 

fect upon the purchasing power 
the community as a whole than has 
repayment to any other lender, If, 
however,-the banks are unable or 
unwilling to make fresh loans, there 
is a tendency for the purchasing 
power of the community to con- 
tract, just as there is a tendency for 
it to expand when bank advances 
are increasing. The point is that both 
of these are TEMPORARY condi- 
tions which do not prove the exist- 
ence of a PERMANENT tendency to- 
ward a shortage of purchasing 
power. 


” 
Effect of Saving ~ 

Finally, the Australian Commis- 
sion deals with the contention that 
the practice of saving creates a 
shortage of purchasing power, 
which must be made u 
suance of some state “dividend.” 

“At any given moment,” the re- 
port states, “some are saving out of 
income, others are spending 
savings, and others again are - 
rowing against future income for 


goods. At all times, 

amounts are being distributed to in- 
dividuals in the form of superannu- 
ation allowances, friendly society 
benefits, and the proceeds of life in- 
surance and endowment policies all 
of which represent savings, or the 
result of savings, made in the past. 
These examples show that the sup- 
ply of purchasing power is affected 
by ‘many influences to which the 
advocates of the Social Credit theory 
do not appear to attach sufficient 
weight. 

“Tt is not denied that the relation 
between saving and spending may 
materially increase or decrease pur- 
chasing power, If the rate at which 
Pp power is being withheld 
from the market by savings is not 
equalled oe rate at which it is 
being put back into the market by 
the production of capital goods, 
theré will be a decrease of purchas- 
ing power and a tendency for prices 
to fall. If, on the other hand, the 
production of capital goods exceeds 
the rate of saving, there will be an 
increase.in purchasing power and a 
tendency for prices to rise. But both 
these conditions are temporary, and 
afford no justification for the con- 
clusion that the practice of saving, 
in itself, creates a permanent tend- 
ency toward a shortage of purchas- 
ing power.” 


| Bank Chat | 


De 

latest blast from Alberta 
lends weight to the belief that the 
moratorium legislation was designed 
chiefly ag an emergency measure to 
give Mr. Aberhart time to recover 
from the shock occasioned by dis- 
allowance of his banking bills. His 
decision that an attempt will be 
made to enforce these bills despite 
Ottawa’s action comes as a surprise. 
It savors very much of a second 
desperate attempt to pass responsi- 
bility for failure of social credit on 
to either the banks or the Federal 
Government, 


Bankers refuse to discuss the situ- 
ation publicly, although they admit 
the situation is serious. Mr. Car- 


lisle’s “break” in suggesting that the 
ebanks 


What is a dollar? Obviously, it is 
money, but, more specifically, how 
did the term originate? Linguists 

dollar is a modified 


equivalent ofthe German “gulden,” | Leth 


a gold coin which circulated from 
the fourteenth century. 


by the is-}. 


NEW COMMISSIONER 
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se = Emmerson, KC., of St. 

si of the Newio undland Commis 
on 

W. R. Howley, K.C., as commissioner 


of justice. Mr, Emmerson .was min- net 


ister of justice in Newfoundland’s 
last responsible government in 1934. 


Banking 
July Debits 


Decline 6%: 


Cumulative Total Still 
Above Last Year’s 
Level 


Bank account debits during July 
amounted to $2,721 millions, about 
6% under last year’s level, The de- 
cline is attributed largely to a lower 
volume of security trading as busi- 
ness generally was fairly well main- 
a at levels well in advance of 
1936. 

Maritime debits gained 11% and 
Quebec over 7% as against a year 
ago, with Ontario down 3.7%, Brit- 
en 8% and the Prairies 
In comparison with the previous 
month, bank debits show little 
change after seasonal adjustment. 
This year brought greater sea- 
sonal declines in the Maritimes, On- 
tario and the Prairies, with Quebec 
and British Columbia showing im- 
provement. 

Cheques cashed by the banks in 
the first seven months of this year 
were almost 4% greater than in 1936, 
with 28 of 32 clearing house centres 
teporting more active business. 
Only the Prairie Provinces lag, in- 
fluenced largely by a sharp decline 
in Winnipeg. 

Comparative figures of July re- 
turns are as follows; 

Debits to Individual Accounts 
July, Juh 


iv, 
1936 
$ $ 
Maritime Provinces— 
Ii 32, 30,600,577 
8,230,469 
15,291,686 


~ ae 


Total—Ontario .. 
Prairie Provinces— 
Brandon 


Lethbridge .... 
Medicine Hat .. 


Total — 


British Columbia— 
New W’minster 
Vancouver .... 


394,150,099 
6,890,196 
133,969,699 
29,595,745 


Total — British 
Columbia .... 170,455,640 185,462,677 


Total for Canada 2,720,737,779 2,893,657,924 
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Foreign Exchange 


CHANGE AT TORONTO AND MONTREAL 
Rees Aug.24 Aug.25 Aus. 26 


Aug. 23 
1,00 
1.00% 
1.00 vy 
4.98% 
3.99% 
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The cash position of Alberta at 
June 30-is reported as follows: 


6,290,657.26 
3,793,574.09 


2,437,083.27 
1,065,970.18 


celling recently its sales tax, where- 
by some $600,000 anticipated rev- 
enue for the remainder of the fiscal 
year was surrendered. 

Revenues Buoyant 


The buoyancy of revenues is re- 
vealed in the gain of $1,611,367 in 
receipts. Chief items were $198,321 
new revenue from sales tax; $158,512 
increase from corporations tax, 
chiefly due to increased taxation on 
banks; $39,754 increase from gaso- 
line tax; $989,184 increase from auto- 
mobile licenses; and $72,920 from in- 
creased collections of timber, graz- 
ing and oil dues and rentals. Liquor 
board net income was up $60,075 in 
the three months, 


Decrease of payments included 
$786,708 less debt charges, including 
reduced interest rates and suspen- 
sion of sinking fund payments. 

The net funded and unfunded 
debt of Alberta was reported at 
June 30 as $158,556,281, a decreas 
of $174,211. - Against an increase o 
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of savings certificates. 


By Eng. Electric 


Report. for Six Months)" "" 


Shows Substantial 
Improvement 


Gross earnings, before deprecia- 
tion and income tax, of English 
Electric Co. of Canada were $99,181 


quarter of 1937 were $21,301, so 
that it is evident a substantial im- 
provement must have taken place in 
the second quarter. 

A promising outlook for the bal- 
ance of 1937 should, if earnings con- 
tinue at the present scale, result in 
a full year’s profit at least twice 
the $1.55 per share earned on the 
class A in 1936 


Vv ‘ts: 
Dom. govt. shi 


ROYAL BANK 
OF SCOTLAND 


209,006,112 205,956,256 
. 167,312 184,623 


+ 44,887,021 41,884,010 
Other Dom. govt. 93,864,189 93,877,701 


10,985,528 11,002,027 
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Ontario Elections— 1937 


NotTIceE TO VOTERS | 


This notice applies only 
to the residents of the 
following Cities and 
Townships 


Townships of 


Ancaster, Barto 
East Flamboro, 
West Flamboro 


and Saltfleet 
Brantford 


Ottawa 

Owen Sound 
Peterborough 
Port Arthur 
Sarnia 

Sault Ste. Marie 
Stratford 

St. Catharines 
St. Thomas 
Sudbury 
Timmins 
Toronto 


nm, 


ENUMERATORS WILL CALE AT 
YOUR HOME 


on 


SEPTEMBER 7, 8, 9 or 10 


to place your name on the Voters’ List to 
be used in the coming election. 


If the enumerator misses: you he must 
be along your street or in your vicinity. 


Get in touch with him. 


MAKE SURE YOUR NAME 18,0N HIS. 
LIST. i | 


The Province is doing its part to enable 
you to vote, but you have some responsi- 
bility yourself. 


If you let these four days go by please 
do not then blame the Candidates or the 
Returning Officer. 


It is your own responsibility. 
Issued under the direction of 


I. A. HUMPHRIES, K.C, 
Chief Election Officer 








| ; Leaves Atholstan in Con- 


trol of Policy of News- 


which he still actively directs the 
destinies of the Montreal Star and 
other allied publishing enterprises 
which he controls, 

He is silvery-haired. His com- 
plexion is pink-and-white. Although 
square of shoulders, he is thin of 
form. And although erect of stature, 
even the habitual wearing of an 
old-fashioned, square-shaped bowler 
hat fails to disguise the fact that he 
is considerably below average 
height. He is of a build which might 
have been. described as stocky if he 
had ever filled out. But he never 
did. 

Yet, despite his approach to 90 
years, he is trim, fresh, alert, with 
his direct glance and his grim, pa- 
ternalistic sense of humor—likewise 
his broad faculty for practical char- 
ity—unimpaired. 

Sold But Kept Control 

Some 12 to 13 years ago he com- 


. i ¥ 
bh es 
i ’ 


s | pepes Posed as Pat 


RT. HON. LORD ATHOLSTAN. 


cumstances seemed to indicate, And, 


menced to set his affairs in order.|~ 


Such, at any rate, was the explana- 
tion which he gave when he sold 
J. W. McConnell, Montreal indus- 
trialist, The Star. It was an outright 
sale, with delivery of voting control 
stock upon his retirement or death. 
His lordship controls “policy” only. 
There is at least the suspicion 
that the shrewd Baron was less 
motivated by considerations of the 
uncertainty of human life than by 
the fact that newspaper properties 
at that moment were at an all-time 
peak of value. 

Whatever Lord Atholstan’s actual 
motive, he sold The Star to Mr. Mc- 
Connell—delivery to be made only 
after his death. And it is as though 
the sale had lifted a load from his 
shoulders. For ever since it was 
concluded, his health, closely 
guarded at all times, has never been 
more generally favorable, He has 
come triumphantly through the 
eighties. If there is any weakening 
now, it is so little perceptible that 
a favorite joke around the dignified 
St. James Club is for its members 
to ferret out additional instances of 
longevity in the Atholstan family 
and report them to Mr. McConnell, 
whose hour of taking possession of 
the great journalistic property in 
which he has bought a reversionary 
interest seems no closer than it was 
when he purchased the property. 

Climax to Career ; 

The sale of The Star on the 
peculiar terms upon which it was 
made stands as the last important 
deal of Lond Atholstan of which 
there is public knowledge, That it 
was a bargain in which he did not 
come off second best is widely ac- 
knowledged. In a way—in its un- 
canny recognition of the right 
moment at which to act and in the 
shrewdness with which it was con- 
ceived and negotiated—it.epitomizes 
the notable career of material 
achievement and driving, indomit- 
able success which it climaxes. 

Lord Atholstan was born plain 
Hugh Graham, near the small Que- 
bec village of Huntingdon on 
July 18, 1848. The elder Grahams 
were Scottish landowners, indus- 
trious, independent, _ self-reliant, 


-with a wealth of sound character 


to transmit. Young Hugh’s initia- 
tion into the publishing business 
came at the age of 15, when he 
started to work as an office boy for 
his uncle, Edmund Henry Parsons, 
publisher of the Commerical Adver- 
tiser, which afterward became the 
Evening Telegraph. Inside of three 
months Graham was an assistant 
bookkeeper. In six months he was 
head bookkeeper and business man- 
ager. In two years he was offered 
and accepted the business manag- 
ership of the Montreal Gazette, 

He founded the Montreal Star at 
18. There was a partner with him 
in the enterprise, George T. Lani- 
gan, who was 22. Between them 
they had something less than $100 
in cash—and nb credit. 

It was not an ill-assorted partner- 
ship. Graham was the business ad- 
ministrator. Lanigan was a descrip- 
tive writer of genius. With one to 
look after the box-office end of the 
publication and the other to lend a 
sparkle new to the stodgy journal- 
ism of the day, the paper should 
have prospered. 

Day to Day Struggle 

Instead, it had a hand-to-mouth 
struggle and was always hard put 
to elude the bailiff. Advertisers 
were slow to pay their bills and the 
people were slow to appreciate the 
new school of journalism which 
Lanigan represented. 

Coal was bought by the bucket- 
full and paper by the ream. Often- 
times the printing of an edition 
could not be completed until the 
newsboys had returned with the 
pennies from the sale of the first 
half of it, so that more paper could 
be bought. 

Finally, a crisis arrived when the 
neighboring plant, which had been 
supplying steam power for the 
press through a pipe in the wall, 
gave notice of its intention to cut 
off steam next day because its bill 
was unpaid. Young Graham solved 
the emergency with characteristic 
resource by an appeal to the farm 
near Huntingdon. A strongly built 
stallion was sent galloping toward 
Montreal. A treadmill was impro- 
vised. And for some weeks The 
Star’s press was turned by the 
power thus furnished. 

The turn in the paper’s fortunes, 


4 however, was closer than its cir- 


ent Montreal financier, who was 
prepared to put it on its feet, pro- 
viding it would advocate annexation 
to the United States. 

Lanigan submitted the proposal 
to his partner, At the same time he 
revealed that he had an offer of 
$100 a week from a Chicago paper. 
Graham opposed the acceptance of 
the financier’s offer. Lanigan went 
to Chicago and what looked at the 
time like fortune. The two partners 
separated on the friendliest of terms. 
But it was Graham who achieved 
fortune. 

Patriotism Rewarded 


For his rejection of the offer of 
financial aid on the condition of 
supporting annexation became 
known. The Star’s creditors met 
and made a generous offer to re- 
lease the paper from its liabilities. 
Graham refused. He wanted only 
time to pay everything. 

Then came the election of 1878. 
In the interval Graham had come 
out openly in favor of a tariff policy 
for the development of a manufac- 
turing industry in Canada. Sir John 
A. Macdonald dressed the proposal 
up as ional 
Policy” and won the election. From 
that moment The Star’s prestige was 
established and its financial worries 
largely over. t 

From the time at which he be- 
came freer to enter into the life 
of the community without wor- 
rying over The Star’s finances, 
young Graham—now not so young 
—gained increasing recognition for 
the forcefulness which lay in his 
character. Two incidents will il- 
lustrate. 

In 1885 he returned from England 
to Montreal to find the.city in the 
grip of smallpox, with a certain Dr. 
Coderre conducting qa successful 


campaign against vaccination. Gra-| been has Baron 
Atholstan. His elevation : bese: A 
} ‘sake ee} 


ham organized the leading men of 
the city. The City Council was 
forced to ‘gé ‘its Board of 
Health by the addition of citizens 
insisting upon action, including Gra- 
ham. The propaganda of Dr, Co- 
derre was vigorously combatted. 
Still it was apparent that the main 
problem was one of isolation for 
existing cases, since no contagious 
diseases hospital. existed.. Graham 
thought of the exhibition buildings 
out on Fletcher’s- Field, but the ex- 
hibition authorities indignantly re- 
fused. Graham got into touch with 
the authorities at Ottawa, explained 
the situation, and secured permis- 
sion to use the Royal Victoria Rifles 
to enforce occupancy. The regiment 
was quietly mustered and marched, 
with Hugh Graham at its head, to 
Fletcher’s Field, where the exhibi- 
tion authorities barricaded the gates. 
It was Hugh Graham who climbed 
over, admitted the soldiery, and, 
before 24 hours saw an emergency 
isolation hospital in full operation, 

Another historic Montreal episode 
was the mustering of the famous 
“Plug Hat Snow-Shovelling Bri- 
gade.” The City Council could not 
be induced to clean St. James 
Street. Hugh Graham thereupon 
asked for volunteers from the 
street’s proprietors. Bankers, finan- 
ciers, captains of industry, lawyers, 
stockbrokers all appeared at The 
Star office in the traditional silk hats 
of the day, and were equipped with 
shovels. Word of the move reached 


the City Hall and an emergency 
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meeting of the Council was called |‘ 


to get a regular snow-shovélling ap- 
propriation rushed through. The 


city could not afford publicity of 


the kind it saw in store for it. 
Another illustration of his part in 
national affairs was the influence 
he exerted upon the sending of a 
Canadian contingent to the South 
African War in 1899, At first it 
seemed doubtful if Canada would 
send assistance. Then one day a 
cable despatch appeared in The 
Star: “This morning the New Zea- 
land troops marched through the 
streets of London, creating intense 
excitement.” Hugh Graham had the 
despatch rewired to every com- 
manding officer in Canada, with the 
addition of the simple words: “Do 
you ‘think Canada should move?” 
The replies came overwhelmingly 
in favor, and the effect upon public 
sentiment was tremendous. Sir 
Wilfrid Laurier decided in favor of 
a contingent. And in one of his 
characteristic actions, Hugh Graham 
insured the life of every member of 
the first regiment to go to the front. 
As a consequence of his services 
he became first Sir Hugh Graham, 
and then Baron Atholstan—taking, 


‘as his title, the name of the small 


hamlet near Huntingdon in which 
he had been born. 

As a publisher, Lord Atholstan 
pays his readers the compliment of 
assuming their intelligence. For 
years his leading editorials have 
been written by Dr. Albert Carman, 
one of the most distinguished minds 
of Canadian journalism. 

Runs a “News” Paper 

While he is a superb showman, 
with a sure instinct for journalistic 
“stunts” Lord Atholstan is a news- 
paperman who still believes that a 
newspaper’s function is to give the 
news and that there is an interested 
public which wants to know, fully, 
reliably and intelligently, what is 
going on in the world. 

His campaigns have not always 
‘popular; neither 


age dtew widespread cr 

was the target for much ‘ouffight 
abuse during the dispute which led 
to the Parliamentary address which 
closéd the chapter of hereditary 


titles.in Canada. 
. His in days following 


‘the war expressed in what became 


known as the “Whisper of Death” 
editorials drew attacks across Can- 
ada. His drive for union govern- 
ment at Ottawa during the depres- 
sion won fdint support from Rt. 
Hon. R,.B, Bennett but was scoffed 
at in Liberal tircles. 
Bundle of Contradictions 

His nearly 90 -years present 
unusual contradictions, He has 
been accused of petty economies 
while giving lavishly and usually 
silently to varied philanthropies. 
The complaint used to be heard that 
newspaper salaries were low in 


with employees, freely, frankly and 
without reservation.” 
Simple Explanations 

The Barcalo bulletin is a small 
folder capable ‘of: being carried in a 
workman's pocket, with three pages 
given over. to discussion: of phases 
‘of management, and one page re- 
served for personal items and com- 


ment, surplus, use of year end bank 
balances, costs, taxes, compensation 
insurance, and the composition and 


Montreal; that publishers there}. 


never competed for newswriters’ 
services in a way that might raise 
the salary level. 

But during the depression he 
issued orders that the staff must 
not be reduced, that it be increased 
if at all possible. 

It was during this period that the 
Baron asked the name of a stranger 
he had talked to on The Star 
elevator, 

“That was Hangman Ellis,” an old 
reporter told him. 

“Does he work here too?” Lord 
Atholstan asked. 


Power Shortage Is Seen 
For Ontario and Quebec 


Under the title “Danger of a 
Power Shortage,” Electrical News 
and Engineering, Toronto, in a fea- 
ture article in the Aug. 15, 1937, is- 
sue, finds it possible that under ad- 
verse conditions of precipitation, 
present Ontario and Quebec produc- 
ing capacity might fall short of the 
demand to be met within two or 
three years. 

The article is partly based on the 
recent opinion expressed by the 
Quebec Electricity Commission in a 
report issued in connection with the 
— St. Maurice River develop- 
men 

Admitting that it is not reasonable 
to expect the rate of increase shown 
in the past three years for firm 
power demand to continue indefin- 
itely, estimated increases, according 
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to the article, indicate that within 
two or three years very little excess 
capacity will remain under normal 
climatic conditions. “Under adverse 
conditions of precipitation, based 
upon these estimates, it is not im- 
probable that the present producing 
capacity might fall short of meeting 
the then demand.” 

Most concerned about future 
power supplies is the district served 
by the Niagara system of the Hydro- 
Electric Power Commission of On- 
tario. In this connection, Electrical 
News and Engineering states: 

“In spite of many statements to 
the contrary it is quit evident that 
the Niagara system is facing an im- 
pending power shortage unless some- 
thing is done about it fairly soon.” 

Estimate of the available reserve 
of the Niagara system from all 
sources is given as only 60,000 h.p. 
this coming winter. Such a reserve 
would be “totally inadequate” for a 
system having a firm load of over 
one million h.p. For the Niagara 
system, which is subject to the vag- 
aries of its Niagara plants, this re- 
serve is dangerously small for oper- 


}| ating conditions and “totally inad- 


equate for future growth.” 

ty of the Toronto-Leaside 

system, according to Elec- 
trical News, is of more immediate 
concern. “This terminal receives all 
the Niagara system’s eastern power 
and has a present capacity of 270,000 
kv.a., oF 362,000 h.p. Without calling 


|| upon the Gatineau reserve, the maxi- 


mum amount of power that could 
be delivered from the east includes: 
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The chief problem of such systems 
is said to be setting a happy medium 
for the volume of information to be 
transmitted. It has been found ‘that 
sometimes too little information is 
given, and on other occasions more 
information than could be readily 
understood by workers, with the 
result in both cases that dissatis- 
faction was created, misconceptions 
fostered, and seeds of trouble sown, 


second period of 19 weeks. 


Unfortunately for the sponsors of 
this idea, the Securities and Ex- 
change Commission has filed a bill 
of equity against United Prosperity 
Plan, Inc., in the U. S. district court 
for Utah. 


Big Relief Roll 
In Saskatchewan 


Over 500,000 people, more than 
half the population of the province, 
will be on relief in Saskatchewan 
this winter, according to an estimate 
made by Hon. R. J. M. Parker, min- 
ister of municipal affairs. 

In order to cope with the increas- 
ing burden of relief administration 
in Saskatchewan the Government is 
transferring 15 employees from 
other departments to act as relief 
inspectors. This will bring the total 
number of relief inspectors to 40. 


EGYPT’S LEAN KINE 


TONS OF CANADIAN NICKEL IN 
THE GREAT ASWAN DAM .. 


OncE A YEAR life-giving moisture comes to the almost rainless 
land of Egypt. Away in the Abyssinian highlands the torrential 
rains of late summer swell the Blue Nile. Some weeks later 
this freshet of “red water” spreads over Egypt’s agricultural 
region, bringing moisture and fertility. 
Today this annual deluge is collected behind the great Aswan 
Dam, to be doled out to thirsty acres during the lean months 


of the year. Built to a h 


eight of 70 feet in 1901, this dam was 


raised 16% feet in 1905, and recently another addition of 29 


feet was found necessary. 


Some 250 tons of stainless steel plates containing 9% Nickel 
were used to separate the old and new masonry, because such 
plates minimize friction and are not subject to corrosion. Nickel 
alloys are also used for the roller tracks of the sluice gates. 


With the help of better materials, man’s engineering genius is 
today conquering obstacles that were insurmountable a fewyears 
ago. In the forefront of these materials go Nickel and its alloys 
to provide greater strength, toughness and corrosion resistance. 
And to the world’s far frontiers go International Nickel sales 
representatives to tell the world new ways in which Nickel can 


be profitably used in the peaceful pursuits of industry. 


Increased sales of Nickel the world over mean more 


ment for Canadians and greater prosperity for Canada. 
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Mackenzie Air Service 
To Establish U. S. Link 


From Our Own Correspondent 
MONTREAL.—Arrangements are 
now being made by Mackenzie Air 
Service for a regular schedule from 


x 


han Sy 
ny a 
4 / 

Sond a. England 

Edmonton to Great Falls, Mont, tg 
link up with the Western Air Fy. 
press Line from Santiago, Calif, tg 
Salt Lake City, Utah. The latte 
company’s lines cross or connegj 
with the schedule of the major Am, 
erican companies operating an east, 
west service in the western states 
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WHITEHEAD ‘‘MONEL’’ TANK IN 
YOUR “HOME IMPROVEMENT PLAN” 


won’t rust and is guaranteed for 
20 years. The Whitehead “MONEL” Tank ends disastrous leaks 


And it removes the usual cause of rust 


a 
reddened water in bathroom, kitchen and laundry. A Whitehead 


“MONEL” Tank is clean as a silvery pitcher. The price is now 


extremely moderate. Installation can be made on the Home 


Improvement Plan. See your plumber now. 


Write for a free copy of "The Nichel Industry in 1936’, a complete review of the 
developments 


past year’s world-wide 


AWexsl yg 


and application of Nickel and its Alloys. 
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INTERNATIONAL NICKEL COMPANY OF CANAD 


25 KING STREET WEST, 


140,000 h.p. from GAtineau; 40,000 h.p. , 
|| from Maclaren; 230,000 h.p. from 
Chats Falls; a total of 410,000 h.p. I era rm , , , 
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Textiles Sncust Moker Problems| 


Increase in Domestic Market Main Factor in Off« 


setting Rapid Gain in Import Competition= Labor 
Tension Eased= Production Costs Rising 


Meeting major developments in the field 
qf tariff changes, labor difficulties, and 

lic investigation within the past year, the 
textile industry has nevertheless achieved a 
qrrent position featured by many indica 
tins of strength and reassurance to the 
dscriminating investor. 

The strain of the situations with which the 
industry has had to deal since the last an- 
gual textile review of The Financial Post, 
has created an outlook somewhat clouded 
by apprehension as to anticipated develop- 
ments and the effects of those in the imme- 
diate past. On the whole, however, the major 
problems confronting the industry are far 
from insurmountable, and do not seriously 
sifect its ability to maintain its past record 
of expansion, growing stability, and profit- 
gbility of soundly operated companies. 

Traditionally the worst worries of this in- 
dustry have been potential ones based on the 
future. Upon arrival they have often proved 
less formidable than anticipated and the in- 
dustry has achieved its success by meeting 
immediate problems rather than by moaning 
lbw at the Wailing Wall of future-threats, 


Butt of Prejudices 

By its very nature and domestic position, 
the Canadian industry has proved almost an 
ideal butt of political forays and is sub- 
ject to periodic fluctuations of public favor 
and fundamental prejudices. Climatic, social 
and economic factors render the bulk of tex- 
tile products virtual necessities. Compara- 
tively negligible exports establish it as purely 
a domestic industry, Dependent to a large 
extent on equalizing of foreign competition, 
the industry has often failed to get sufficient 
of this equalization to satisfy its demands. But 
the industry is the favorite whipping boy for 
those seeking illustration for a gospel of free 
access by consumers—and especially primary 
producers — to products of world markets; 
those who see tariff walls merely as casters of 
dark shadows in which prices are held up 
and labor exploited. 

Against such a background the industry is 
now moving forward in anticipation.of what 
business and politics may. produce within the 


next year or so. The important thing for the — 


investor in textiles is that the movement 
is forward. For, despite the ups and downs of 
public esteem and the waves of tariif “adjust- 
men,” the history of the industry has been 


one of steady progress and expansion, and in- 


recent years the governing trend has been 
briskly upward. 

Despite periodic sacrifices to political pres- 
sure and international trading considerations, 
the basic principle of textile tariff protection 
has been retained and the trade has been able 
to supplement this with aggressive competi- 
tive devices of production and distribution, 
with modernization of machinery and smart- 
ened styles. 


Advance Continued ) 

Broadly speaking, the industry has consol- 
idated its gains and continued the advance of 
Tecovery during the past 18 months, in the 
face of various adverse developments. There 
seems no reason to suppose that it will prove 


incapable of doing the same in the fate of the 
potential difficulties confronting it.in the 
visible future. 

The broad trends and general picture of 
the industry apply in varying degree to its 
numerous divisions, and to the companies 
within each division. Investors who have 
found the industry a satisfactory field of par- 
ticipation have found it necessary, more so 
than in regard to most industries, to acquaint 
themselves with the nature and status of each 
division, and check the function and profit 
basis of companies within the group. Detail- 
ed information as to the operations of textile 
units with investor interest are embraced by 
the special textile section which features this 
issue. 

Under an inclusive interpretation, the tex- 


tile industry includes all divisions in both the 


primary and secondary industries. The sec- 
ondary industries, engaged principally in 
conversion of fabrics into wearing apparel 
and other articles ready for consumer use, 
are closely related to and dependent upon the 
stability of the processing, spinning, weaving 
and other primary fabric producing in- 
dustries. 

But the secondary textile industries per- 
form a specialized function of converting ma- 
terials into consumer merchandise, a process 
in which the primary textile groups are not 
an integral part but essentially a source of 
supply. The secondary units are affected by 
a different set of factors in regard to foreign 
competition, labor, production and financing, 
so different that these industries are thought 
of under the generic term “textile” only by 
a broad and elastic classification. 


Difference in Financing 

The divergence in financing setup is mark- 
ed. To develop a gross production value of 
$197 millions in 1935, the primary textile in- 
dustries required a capital investment of 
$233 millions. In the same year, a closely com- 
parable production of $160 millions was 
achieved by the secondary textile industries 
with a capital investment of only $96 millions, 

Such heavy capitalization is required partly 
because upon the primary industries falls a 
large part of the burden of initial financing of 
textile distribution, and of stabilizing credits 
in textile converting and distributing opera- 
tions. 

Considering the wide variations in the 
nature and methods of various sections of the 
primary industry, it\is remarkable that there 
are so many factors ang problems effecting 
the industry as a whole. Out-of such prob- 
lems arise special difficulties limited to indi- 
vidual sections of the industry, but the basic 
source is the same for all units. 

The two outstanding current factors with 
latent influences affecting the whole industry 
are the drafting of the Turgeon Textile En- 
quiry report, and the imminent minimum 
wage enquiry into the industry in Ontario by 
the provincial Industry and Labor Board. 
As the labor situation in Quebec has produced 
a similar effort to set wage levels in that 
province, the great bulk of the industry in 
Canada is the object of a move likely to affect 
one of its major cost items. 

The industry currently believes that it will 
be early next year or even next spring before 
the Turgeon textile report is completed and 
filed. In many quarters, it is felt that should 
the report contain any criticism or adverse 
recommendations, they will not be unduly so, 
In any event, the industry is enjoying the 
breathing spell. What is feared more than 
the report or any implementing of its recom- 
mendations, is the possibility that the Gov- 
ernment will take action affecting the indus- 
try independently, either before or after the 
report is filed. 


Further Tariff Cut 

In regard to the rayon industry one such 
development that is regarded as unavoid- 
able is the further lowering of the fixed 
value for import duty purposes of the Japan- 
ese yen, early in 1938. Under the renewal of 
the trade agreement with Japan in January, 
1936, which abolished the surtax on Japanese 
imports, and reduced the fixed value of the 
yen from 42 cents to 39.5 cents, the fixed 
value each year is to be based on a rational- 
ized average for the previous five years. 

Such a tariff adjustment, particularly if it 
is supplemented by further changes in tariffs 
on British rayons, would be of particular 
effect on manufacturers of rayon fabrics. 
Canada imports a substantial total of artificial 
silk yarns, but these amount to less than 60 
per cent of the value of imported fabrics from 
all countries. 

During 1936, Japanese imports of rayon 
fabrics were five to six times as great as in 
1935. Although the increased total was less 
than $250,000 the invasion had an unsettling 
effect on price structure and competitive fac- 
tors. Early this year, the fixed yen value 
was cut again, this time to 35 cents, in effect 
cutting duties on rayon imports by 20 per 
cent. The effect of these successive reductions 
is shown in the following table, based on re- 
ports from Japanese sources of rayon tissue 
exports to Canada? 

Rayon Fabric eae 
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These figures indicate that while the im- 
ports of Japanese rayon are still increasing, 
the rate of increase this year is markedly less 
than in 1936 and holds out hope that the flow is 
finding its maximum level. But this hope , 
may be blasted by a further cut in the yen’s 
fixed value early in 1938, a cut which some 
observers predict will be from 35 to 32 cents. 


Limited Compétite so oe - ee 


Despite the formidable appearance of Jap- 
anese rayon fabric imports and their rate of 
increase, the fact remains that their monetary 
value for the 12 months ended last March is 
set in official figures at only $241,000, In the 
same period total rayon fabric imports were 
valued ‘at $1.6 million, and the lion’s share 
came from Great Britain and the United 
States. Even this high total is less than the 
1932 figure of $1.9 million. 

Final figures of domestic rayon fabric pro- 
duction for a similar 1936-37 period are not 
available, but it is estimated they amounted 
to at least $11 millions. In conjunction with 
this contrast, it may be noted that the gross 
value of production in the silk industry es 
a whole has more than doubled since 1929 and 
is still expanding, the increase coming almost 
wholly from rayon. In the same period 
the capital investment has had to be increased 
by only 25 per cent. Confidence in the abil- 
ity of the industry to hold its own cannot be 
seriously shaken by such developments, 

Taking the silk industry as a whole (real 
and artificial products), the proportion of 
competitive imports to domestic production is 
still approximately 10 per cent, or markedly 
lower than the proportion for all primary 
textiles. Raw silk imports are excluded from 
the comparison. Taking rayon fabrics alone, 
in regard to which the Japanese invasion is 
the most serious, the proportion to production 
here of imports from all countries has been 
somewhat higher, at about 15 to 20 per cent. 


Price Dislocation 

This position highlights the fact that 
the chief objection of the whole primary 
industry to inadequately checked imports 
has not been so much in regard to the 
portion of the domestic market carved out by 
foreign competitors, but to the dislocation of 
price setups and general competitive condi- 
tions within the industry. With the propor- 
tion of output diverted to export channels 
remaining virtually static at between 5 and 
7 per cent excepting the silk stocking indus- 
try, keen competitive struggles for the domes- 
tic market have of necessity kept price levels 
finely shaded at low points. 

Official figures of gross total textile imports 
are apt to be misleading on casual scrutiny, 
for they include the value of raw cotton, silk, 
wool and combed wool worsted tops, which 
the industry must import for basic materials. 
In 1935, these raw materials accounted for 
nearly $30 millions ‘out of a total textile im- 
port of $85 millions, the residue constituting 
roughly 28 per cent of the gross value of prim- 
ary textile production in that year. Wool 
piece goods imports went as high as 42 per 
cent; cotton piece goods held 27 per cent of 
the market. : 

In the 12 months ended with the middle 
of this year, gross textile imports of $110 mil- 
lions included raw material supplies totalling 
$41 millions. The residue of $69 millions con- 

stitutes less than 33 per cent of gross produc- 
tion in the same period, which is estimated 
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—Pictures courtesy of Mercury Mills, Ltd. 


Machinery and equipment in Canada’s textile factories is as modern and efficient as can be 


found, Dlustrated 


ed 5 per cent increase in the first half of the 
year in primary textile: employment. 


Share of Market | 


This would indicate that the percentage of 
the domestic consumption market served by 
imports of processed and fabricated textile 
materials, has not increased sufficiently to 
alter radically the proportion held by Can- 
adian primary textile industries, or enough to 
prevent a steady increase in Canadian produc- 
tion volume. Despite the prodigiously rapid 
increase in textile imports, the total Can- 
adian market has expanded and the raw ma- 
terial requirements of the Canadian industry 
have jumped, leaving the relative contribution 
of imports and domestic products altered com- 
paratively little. 

The market percentage held by domestic 
industry may, however, be diminished at the 
end of this year and early next. The substan- 
tial reductions in tariffs on wool and cotton 
fabrics from British sources made early this 
year in the budget and the new British trade 
pact, were promulgated too late to be re- 
flected in import and domestic production 
figures so far in 1937. 

The British trade had virtually finished 
booking Canadian orders by the time the tar- 
iff changes came into effect, and in any event 
was too busy taking advantage of the British 
rearmament boom to attempt to reap the 
benefit of the lowering of Canadian tariff bars, 
especially in regard to wool and cotton piece 


goods. 


British Imports 

It is anticipated, however, that the tariff 
changes will make possible offering of British 
imports on a lowered price schedule this fall 


and winter, 


It is difficult to estimate whether the rate 
of the anticipated increase in wool and cotton 
imports will be as great as that prevailing 
early this year, as the outcome of 1936 re- 
visions. Sales of imported wool cloth in Can- 


are machines for worsted top mixing (above) and underwear knitting (below). 


by 9.3 per cent over 1936, and those of im- 

ported cotton cloth by 11 per cent. 
Importations of rayon cloth from all sources 

showed a relatively greater increase. 


The comparative figures follow: 


Imports into Canada 
(In pounds) 
First Six Months 
1936 Increase 


,040, 470,521 

9,362,708 1,016,265 

454,828 605,843 

With the continued upswing of business re- 

covery assuring further expansion of the total 

domestic market, the Canadian primary in- 

dustry can at least depend on a further in- 

crease in its volume of production even if it 

does lose’ an additional small percentage of 
the market to foreign competitors. 


Problem of Costs 


What is worrying the industry more than 
prospective tariff effects is the problem of ris- 
ing costs and inability, in the face of low 
price foreign competition, to offset the shrink- 
age of profit margins by raising selling prices. 
The upward trend of raw wool prices which 

pegan last fall is continuing, and the cost of 
raw silk, which has held at a level substan- 
tially higher than last year, turned up again 
recently under the influence of war conditions 
in China. 

The decline of cotton prices which com- 
menced in April was accelerated by the 


official United States Government forecast of 


a bumper crop of 15.5 million bales. Quota- 
tions are currently down to slightly over 10 
cents a pound, in comparison with a level close 
to 15 cents earlier in the year and 12 cents a 
year ago. Cotton mills nevertheless share 
with the woollen and silk-rayon indus- 
tries the steady advance in the cost of auxil- 
jary materials and services, such as washing 
chemicals, dyes, general supplies and com- 
mission processing. 

Furthermore, the industry is confronted’ 
with the prospect of a rise in wage levels be- 
yond the gradually rising scales which have 


at $210-$215 millions on the basis of a record~ ie ee been established auring the recovery period 


of the past two years. As a means of settling 
Se ery cee te Caterina’ So 
and Cornwall, the Ontario Government has 
undertaken to have minimum wages set for 
the industry by the Industry and Labor 
Board, and persistent efforts have just ended 
the Dominion Textile strike in Quebec on @ 
similar though less conclusive basis, = 

The long term consequences of the strikes. — 
thus appear of greater pogo 
immediate suspensions of production . they 
forced. 


Higher Wage Scales 

While it appears unlikely that the Ontario 
board will order any arbitrary, unjustified 
wage advance that would burden the indus- 
try, it would seem inevitable that some in- 
crease will be decreed, if for no qther reason 
than political effect and avoidance of further 
outbreaks of labor trouble. Paralleling this is 
the prospect that Dominion Textile and other 
Quebec companies will also lift wage levels, 
either through a Fair Wage Board order or 
through concessions to unionized workers, 

It may prove a more difficult and lengthy 
process to achieve final adjustment of the 
labor restiveness in Quebec than in Ontario, 

The Quebec labor trouble was far more 
widespread, affected a larger number of men 
than walked out in Ontario, and lasted after 
the Ontario settlement. The Ontario difficul- 
ties affected not more than 2,000 workers in 
two centres, while strikes in Quebec have 
affected nearly 11,000 employees in eight or 
ten different localities. 

Quebec operators may ‘soncede wage 
advances which will tend to equalize 
the present disparity between Quebec and 
Ontario pay averages. Latest . available 


statistics illustrating the substantially lower 
level of Quebec textile wage scales date back 


to 1934, since when increases ranging from 5 
to 15 per cent have been put into force, prin- 
cipally for men workers. In 1934, the Ontario + 
weekly pay average for men was nearly $4 
higher than in Quebec, and the average for 
women about $1 higher. 


Varied Effect 


Assuming that price increases to absorb any 
‘wage advances would be prevented by com- 
petitive factors, particularly from abroad, the 
effect on profits of pay. increases will likely 
vary considerably. Average pay of all work- 
ers in the two provinces in various branches 
of the industry ranges all the way from $10.24 
to $23.24. In some cases, companies and in- 
dustries with high pay levels are those which 
have been able to achieve net profit per- 
centages above the average for the industry 
as a whole. 

A complicating factor in regard to future 
earnings capacity springs from within the in- 
dustry itself. This is the steady encroach- 
ment of rayon wearing apparel into the mar- 
kets of the older fabrics—real silk, cotton and, 
in recent years, wool. Rayon’s appeal of price, 
appearance and steadily improving wearabil- 
ity had been largely responsible for the fact 
that the real silk industry has shared little, if _ 
at all, in the upsurge of economic recovery, 
and is now in a more or less static condition. 

This understandable effect of rayon com- 
petition is now being supplemented, keen ob- 
servers in the industry report, by invasion of 
markets hitherto dominated by cotton and 
woollen fabrics. Clothing made of wool with 
a 25 per cent rayon content has been produced 
successfully in Germany and to a certain ex- 
tent in England, and its introduction in this 
country is considered a prospect by no means 
far distant. 


Modernization 


This tendency has been fairly well offset 
so far by the cotton and wool industries 
through modernization of machinery and pro- 
duction methods, and by aggressive competi- 
tion in regard to styling and development of 
new materials. During the past seven years, 
importations of textile machinery into Can- 
ada have totalled $22.5 millions, and are ex- 
pected to run close to $4 millions this year. 
Substantial sums have been spent by numer- 
ous firms on extending and improving plant 
facilities. 

One of the bright spots in the industry has 
been and still is the ability of the silk hosiery 
producers to build up an export market, an 
achievement not paralleled on any substan- 
tial scale by other sections of the industry. 
During the 12 months ended last March, Can- 
adian exports of (real) silk hosiery totalled 
$2.7 millions, representing 20 per cent of Can-- 
adian production and an increase of $600,000 
over the previous year. The exports go pre- 
ponderantly ($1.4 million) to British South ~ 
Africa, with shipments of $400,000 and $300,- 
000 going to New Zealand and the United 
Kingdom, respectively, The hosiery ship: ~ 
ments account for over 25 percent of all Can- © | 
adian textile exports aside from raw wool 

How long this will last is open to conjecture, 
At present, Canadian stockings are far sup- 
erior to British mg s in quality, style and 
low-price a it is probable that 
eventually British: makers will bestir them- 
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plants in Quebec closed, the 

company reopened three plants 

in Montreal on a partial produc- 
, tion basis without effecting a 
- settlement 


Cornwall closed by a strike, Other 
plants unaffected. Settlement of 
strike reached through mediation 


- mills at Peterborough closed by 
strikes. Plants«eopened several 
weeks ago following agreement to 

‘ abide by minimum wage findings 

, of Ontario Industry and Labor 


Board. 

Paton Manufacturing Co.'s Sher- 

. brooke plant closed temporarily in 

. August following dispute between 
ee unions represented ‘among 
employees. 

- Actonvale Silk -Mills plant at 
Actonvale, P.Q., closed down the 
middle of August when the major- 
ity of workers went on strike. 

St. Lawrence Silk Mills troubles 
at Cap de la Madeleine were 
settled and the plant resumed 
operations after about 10 days 
shutdown. 

* It will be seen from the foregoing 

that labor troubles were fairly gen- 

eral. The most serious, of course, 
was that of Dominion Textile Co. 
whose 10,000 employees were called 


out. 
Two Unions Active 

The striking activities of the tex- 
tile employees have been directed 
in Quebec by the Federation Cath- 
olique Nationale du Textile Inc. and 
in Ontario by the National Textile 
Council, composed of former C.LO. 
textile units. In both cases de- 
mands on the employers included 
among other things, increased wages, 
better working conditions and 
recognition of the unions as the sole 
bargaining agency through a col- 
lective labor agreement. 

Conditions in the textile industry 
have been particularly good over 
the past two years and the com- 
panies have passed on part of their 
higher earnings in increased wages. 
There is.no doubt but that in some 
plants working conditions have not 
been satisfactory, but this cannot be 
applied to the industry as a whole. 

The companies concerned have 

dfastly refused-to recognize the 


unions. Those operating in Ontario 


have agreed to abide by any basic 
wage decision handed down by the 
Ontario Industry and Labor Board. 
Those in Quebec have similarly 
agreed to comply -with wage rulings 
of the Quebec Fair Wage Board 
which came into being on Sept. 1, 
but the strikers insist on a collec- 
tive labor agreement. 

Refusal of the Catholic National 
Syndicate to call off the strike and 
submit its grievances to the Fair 
Wage Board when it came into be- 
ing, called down the ire of Premier 
Duplessis. Speaking at Knowlton 
about the middle of last month, he 
said the strike leaders were “not 
animated by the interests of the 
workers, but rather by personal am- 
ditions,” and that they could well 


‘have waited until the Fair Wage Act 


came into effect. It was true, he 
added, that the workers in the tex- 
tile industry had been exploited by 
the companies, but did not believe 


Syndicate wished to negotiate the 
collective labor agreement, G. 
Gordon, managing director of Do- 
minion Textile Co. pointed out: 

“Under the provisions of the Fair 
Wage Act, the board fixes the 
to be paid, the hours to be worked 
and the working conditions. To 
its expenses the board is entitled to 
assess only the company an amount 
up to 1% of the total payroll of the 
company and not one cent would 
be charged to or assessed the 
employees. 

“Under the collective labor agree- 
ment desired by the officers of the 
union the company and the employ- 
ees are assessed an equal amount 
each up to an amount one-half of 1% 
of the total payroll, which means 
that each employee would probably 
have to pay one-half of 1% of his 
total wages which would be deduct- 
ed out of his pay and paid to the 
joint committee, which will be ap- 
— to administer the agree- 
men 

“The payrolls of Dominion Textile 


which means that a maximum of ap- 
proximately $50,000 a year will be 
available to go to the joint commit- 
tee for salaries and expenses. Half 
of this joint committee will be 
chosen by the union. I presurne 
that the union will probably appoint 
some of its own officers to be mem- 
bers of the committee, each of which 
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| “May 
other rayon products, supplying Can- 


Montreal Cottons 


ope in Operations Due to Strike Not Expected to 


ect Earnings Seriously 
Dividends 


1.00 | which resulted in stoppage of opera- 


will have an equal voice in arrang-/| y 


ing the disbursement of the said 
maximum of $50,000 for salaries and 
expenses. 

“On the other hand, under the 
Fair Wage Act, the said maximum 


of $50,000 will be paid to the. Fair|; 


“Vage Board, none of whom will pe 
officers of the union, and will be 
used to pay the salary and expenses 
of that board.” 


Courtaulds (Canada) 


Spending $3 Millions to Enlarge 
n Strengthens 


chandising 


ilities — New Mer- 
nsumer Confidence 


tel 


Courtaulds (Canada) Ltd. pro- 
duced over eight million pounds of 
viscose yarn in 1936, while output 
for the first half of 1937 exceeded 
that for the like period a year ago 
by a substantial margin. 

There is no public investment in- 
terest in the Canadian company. 

The demand for viscose yarns has 
grown at such a rate that the com- 
pany has found it necessary to make 
a further addition to the Cornwall 
plant which, when brought into op- 


eration, will bring per capita pro-| ing 
Canada 


duction of viscose yarn in 
up to a level equal to that of the 
United States, 

Approximately $3 millions is be- 
ing spent on the current expansion 
programme: about $1 million on 
plant and the balance on equipment. 
The company intends to install in 
the new unit, 50 viscose yarn spin- 


ning machines, which will increase 
total plant production by 42%. There 
are at present 117 machines installed 
“ine ei ae expanding de 
e e expan 
mand for viscose yarns and as part 
of the company’s merchandising 
oily ah tee’ aaaeaea tuna 
e output, a 
further expansion has been under- 
taken of Courtaulds’ “Quality-Con- 
trol” plan. 
This plan will establish identifica- 
tion for rayon merchandise meet- 
recognized standards for con- 
sumer serviceability and quality. 
Where this has been done the com- 
pany will enter into contract agree- 
ments with manufacturers to permit 
the ae of articles containing 
Courta’ rayon yarn providing 
these articles meet specific tests car- 
ried out by the Ontario Research 
Foundation. 


ONTARIO SILKNIT LIMITED 


590 King Street West 


Toronto, Ont. 


— Manufacturers of — 
Rayon Knitted Lingerie shown in a variety of Novelties and Staple 


Garments. 


eee Line” Pure Silk, Satin, Rayon, Taffeta and Bemberg 


Men’s Rayon Undergarments and Polo Shirts — for men who 
appreciate superior comfort. 


“Lombardi 


Fancy 


Wool Patterns” — Manufactured under 


exclusive rights for Canada. For the dress trade. 
Plain Wool Jersey Cloth at popular prices. 


tions during the month of August. 

Fortunately for the the 

producti Sala’ car ae 

on e Ww opera- 

tions in any case are usually slowed 
down. 

Net profit of Montreal Cottons 


$6.51 a share, compared 

with $1,17 in 1935. As a result of 

this improvement, the company re- 

sumed common share dividends this 

no common dividends having 

nm paid in the years 1933-36 inclu- 
ve, 


si ' 
map ewnant in business has con- 
tin into ‘the current year, Seles 


also ahead of last 

During 1936 the company discon- 
tinued certain types of rayon cloth 
because of Japanese competition and 
the converting division operated at 
only 60% of capacity because of 
British competition. 

Working capital increased in 1936 
by over $300,000 to $1,354,123. Bank 
loans were reduced from $604,000 to 
$473,000. 


Dom. Woollens 


Profits Higher But Labor Troubles 
R in Lost Business Since 
End of Year 


For the ten months ended April 
30, Dominion Woollens & Worsteds 
Ltd., had a gross profit of approxi- 
mately $269,000 compared with $154,- 
000 for the same period last year. 
Net income after inventory and bad 
debt reserves, and depreciation, 
amounted to about $105,000 for the 
first 10 months of the fiscal year 
which ended June 30, as against $11,- 
000 for the onding period a 
year earlier. Working capital also 
showed considerable improvement, 
being $750,000 at April 30, 1937, com- 
pared with $578,141 at June 30, 1938. 


year, 


Re 
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— Has Resumed Common 


Capltalization— Authorized Outstanding 
$3,000,000 
3,000,000 


First mtge. 5% bonds of Montreal Cot- y. 
Ne $402,954. 


All out- 


Dec. 1932; none thereafter un 
50c. paid Mar. 15, 1937; 50c. paid June 15, 
1937; 4% paid 1912-1919. 
Head Office—Valleyfield, Que. 
Officers and Directors— 
Officers—Sir Charles B. Gordon, pres.; 
; G. Blair 
E. Aird, 


*After accounts receivable reserve. 
Earnings “Share and Div. Record— 
3 see $13.51 
" Paid: deter 447.00 


34,687 | earned and paid on preferred since 
233 | dends have been paid in each yegr 


L 


Com. .. 50 36 
Pref. ..110 104 
*To Aug. 26. 


Hamilton Cotton 


Volume Up in 1937 Following Profit 
Increases in Past Two Years 


The Hamilton Cotton Co. manu- 
factures a wide variety of cotton 
yarns, cloth, webbings for straps 
and cotton cordage products. The 
company spins allitsown yarns and 
has a surplus of 54% which is sold. 

Earnings increased in 1936 and 
amounted. to $5.74 a share on pre- 
ferred and $3.56 on the common, as 
compared with $4.52 and $2.39 re- 
spectively in 1935. Working capital 
was increased in 1936 and the 54% 
first mortgage bond issue was re- 
duced by $27,000 to $753,000. Volume 
has gained so far in 1937. Arrears of 
$6.50 a share have accumulated on 


First . % seri 

1948, $755.0 000, in adit: = the ‘rents 

Soles" oulsiadings dua’ Ms? ish 2 
: : . , , 


Officers and Directors— 


Officers—A. V. Young, pres. and gen. 
mgr.; J. V. Young, vice-pres. and treas.; 
St Burns, asst. treas.; J. Bowstead, 


Direeters—A, V. Y: J. V. 
W. 8. Burrill, M. B. Holton, Sink 
Beniion; D. Stewart, H. R. Tudhope, 


- "To Aug. 2, 


standing 64% preferred stock from 
nil | $950,000 to $500,000. In the 1936 year, 


Our extensive plant equipment of modern knitting machinery, 
with consequent large production, enables us to supply Knitted 
Rayon Fabrics at exceptionally attractive prices. Goods are 
dyed in our own plant, under the supervision of specialists. 


‘ 


Dunning Lingerie 


ONTARIO SILKNIT LIMITED 


Largest Manufacturers of Rayon Fabrics, Silk and Rayon Lingerie 
in the British Empire. — 


plants this year have 
Record— 
$4.52 $6.25 


considerable loss of 
00 1, nil 
; *2.39 
Authorized Outstanding | paid. “4.06 


1935 


Dominion Woollens & Worsteds 
Limited | 
Head Office 80 RICHMOND ST. WEST, 
TORONTO 


Plants Located at 


HESPELER PETERBOROUGH ORILLIA 
ONTARIO 


Sales Offices: 
TORONTO: 80 Richmond St. West 
MONTREAL: 701 Confederation Bldg. 


WINNIPEG: Phoenix Block 
VANCOUVER: 604 Mercantile Bidg. 


FINE WORSTED & WOOLLEN 
SUITING & OVERCOATING 
also YARN for 
HOSIERY, KNITTED OUTERWEAR, 
HAND KNITTING AND WEAVING 


lingerie, 
ada, Australia and the British Isles. 
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THE HAMILTON 
COTTON CO. LTD, 


Spinners of 


* GOOD e 
COTTON YARNS 


and 


oe 
Seah 


1 year, wi 
income funding rights 
Common—None paid 
Head Office—Toronto. 
Officers and Directors— 
Officers—M. H. 


Milner, vice-pres.; R, 
H. Greisman, treas. 
Directors—M. H. Epstein, H. 
A. R. Greene; W. B. Milner, C, H. Bur- 
all of Toronto; G. Epstein,’ Sydney, 


Esrnings Per Share and Div. Recoré— 
1936 | 1985 


a 
r) 


Pa 2 
Com.: Earned? .. nil 

None paid, 
Inc. fd. rts. earn. 43.72 eer tee 


tAfter allowing full 's dividends on 
pref, shares outs 
Seven Years Ear o 
us 
112,213 
53,647 
1933 ssecese 58,934 
1933 ceocece 150,374 
274,919 
210,503 
1935 
7% 


* gn tow ou 2 MANUFACTURERS 
OF CORDAGE 
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Guelph Carpet 


The Guelph Carpet & Worsted 
Spinning Mills, Ltd. reported the 
largest net profit in the year ended 
Sept. 30, 1936, since 1931. Since 1930 
the company has reduced its out- 


Prompt Service and 
Dependable Deliveries 


2,242 shares were redeemed reduc- 
ing preferred dividend requirements 
by $15,223. 


Regular dividends have been 


Sales Agents 


WM. B. STEWART & SONS 
LIMITED 


its issue in 1929, and interim divi- 


on common. Payment of $1 a share 
on Nov. 1, 1936, restored the com- 
mon rate to that prevajling in 1980 
and 1931]. Modern machinery was 
installed in the carpet mill in 1936, 
resulting in improved production, 
Capitalization— Authorized Outstanding 
: sese 125,000shs, 35,000 shs, 
$2,000,000 $500,000 


TORONTO MONTREAL 


Funded Dedt— 
None. 
Head Office—Guelph. 


Dividend ord— 
Preferréd: 64% cumulative, payable ist 


SPORTS GARMENTS 
AND _ OUTERWEAR 


QUALITY HOSIERY 
KNJTTED UNDERWEAR 


Penmans Enjoy 
Nation-Wide Confidence 


Penmans prestige was achieved by strict 
‘loyalty to the highest standard of 
QUALITY — maintained by meticulous 
care in every detail of manufacture and 
selection of materials — in attention to 
the approved Fashions of the Hour. 


HEAD OFFICE - PARIS, ONTARIO 
Officers and Directors: Mills at: 
Sir Charles Gordon, ©.8.8., Chairman. ario 

Archie F. Baillie” 


H, Ww. ‘ General . 
c. 8. Robinnet, Secretary-Treasurer. 
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By JOHN H. MOORE 
' producers of silk goods, both real 
gnd artificial, have made a better 
snowing in percentage of net profits 
shareholders’ equity than any 


Earnings Behind Textile Shares 


danineslanipceninsas 
Percentage of Net Profit to Book Value of Shareholders’ Equities 


BEES 
A 


soar pranch of the Canadian textile 
industry, @ survey of the past nine 


years reveals. 
Taking the same common denom- 
tor the woollens branch of the 


Fiscal Years 1932 1933 1934 
Company: — Se 
faite Ietecited 

Cosmos Impe eee eeeeeeceee 3.1 18 

Canadian Cottonse eeeeeeeeece 0.6 12 14 10 

Dominion Textilee eeeterteeece 64 54 48 
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roughly speaking, these figures may 
be taken to represent relative pro- 

or retrogression, other factors 
such as inventories and depreciation 
reserves may, in individual cases, 
change the picture. In the case of 
Dominion Woollens and Worsteds, a 
large producer omitted from the sur- 
yey, a radical change in capitaliza- 
tion has made a comparison on the 
pasis of share earnings impossible, 

Cotton Industry 

In the cotton industry, the survey 
shows that the bottom of the depres- 
sion was reached from 1930 to 1932, 
Itis also interesting to note that im- 
provement from 1933 to 1935 inclu- 
sive has exceeded the figures shown 
for 1928 and 1929, the so-called 
“peak” years of the boom. All the 
companies examined in this group, 
however, do not produce such opti- 
mistic results. Canadian Cottons, 
Moittreal Cottons, Wabasso Cotton 
and Woods Manufacturing have all 
been below the average for the 
group, although Montreal Cottons 
has shown considerable improve- 
ment in the last two years. 

Dominion Textile remained above 
the average until 1934, when it slip- 
ped for two years, only to make a 
good recovery in 1936. Cosmos Im- 
perial. and Hamilton Cotton make 
the best showings in the group, be- 
ing fairly consistently above average 
and showing particular improve- 
ment from 1934 on, at which date the 
profits of a subsidiary were incorp- 
orated with the accounts of the 
parent company in each case, 

Knit Goods Group 

Examination of the knit goods 
group reveals that, as in the 
cotton industry, the slough of the 
depression was from 1930 to 1932, 
but, unlike the cotton section, fig- 
ures for the last three or four years 
have not yet recovered to prede- 
pression levels. Mercury Mills, after 
good years in 1928 and 1929, dropped 
sharply in 1930 and has consistently 
shown deficits since. Regent Knit- 
ting has been a: below-the-average 
company until 1936, when profits 
rose sufficiently to show the best 
percentage in its group in that year. 
Monarch Knitting and Ontario Silk- 
nit have stayed fairly well above 
average, but both companies, and 
more particularly the latter, showed 
substantial decreases in 1936. Pen- 
man’s, the most stable company in 
the group, has steadily remained 
above average, although it too has 
not yet reached the level of prede- 
pression figures. 

Celtic Knitting, which, as a result 
of an arbitrary method of classifi- 
cation, is the sole representative in 
the hosiery group, is below the aver- 
age in each year. 

Silk Producers 

The silk industry provides the 
highest percentages in the whole 
table, both those for the industry 
as a whole and Zor individual com- 
panies, 

Real silk shows similar conclusions 
to those observed in the knit goods 
group. The worst years were again 
from 1930 to 1932, while the recovery 
of the last three has not yet reached 
the high peak shown in 1928 and 
1929. In this group Bruck Silk has 
the highest of all the percentages in 
the table, namely, 34.6 in 1929, and 
yet the same company shows very 
erratic figures over the nine-year 
period. 

Belding-Corticelli, although more 
stable, has reversed the usual pro- 
cedure by rising above the average 
in depression years and falling be- 
low it in other years. Riverside Silk 


Knit Goods Industry eeeetesee 
REAL SILK: 


Belding Corticelll ......0+.0 
Bruck Silk :....ces eeteeecee 
Riverside Silk <...esseesceses 


Real Silk Industry se eeeeetece 
ARTIFICIAL 8 3 
Canadian Celanese .....ss00« 


Artificial Silk Industry ...... 10.7 
HOSIERY: 


Celtic Knitting eeteeceeseesee 3.2 
Hosiery Industry .....sssec00 136 
Woollen Indastry ....... cocee Bl 2.9 


tConsolidated figures; prior figures gnarei. *Deficit. 


March 31 of succeeding year. 


from 1928 to 1934 inclusive, and May 1 of succeeding year 


period in 1935. 
Note:—Figu 


Industry, 1936. 


shows the best figures of any com- 
pany in the present survey, being 
consistently well above the average 
in every year studied. 

In the artificial silk industry, the 
drop in the depression was not as 
pronounced, but more prolonged, as 
1929 was also a comparatively poor 
year. Here too the 1934 and 1935 
figures have exceeded the 1928 aver- 
age, in contrast to what was pre- 
viously observed. Canadian Celan- 
ese, the sole representative of the 
artificial silk industry in which 
there is a Canadian investment in- 
terest, after two fairly poor years 
in 1928 and 1929, rose above’ the 
group average in 1930 and has re- 
mained above it ever since, al- 
though it showed a decrease of 2% 
from 1935 to 1936. 

The textile industry as a whole, 


Canadian 


Sales and Earnings Better in 


res given for each industry in general were com 
Textiles Institute as evidence submitted to the Royal 
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eFiscal 
years ended June 30 of succeeding year 
in 1935 and 1936; 10 months 


by the Primary 
on the Textile 


like others, is not yet back to the 
high points touched in 1928 and 1929. 

The two exceptions are the artifi- 
cial silk industry, which has approxi- 
mately reached its predepression 


Wortsteds is the chief representative. 
The latter section of the textile in- 
dustry has, according to the aver- 
ages compiled by the Primary Tex- 
tiles Institute, exceeded its previous 
prosperity earnings. on Wool- 
lens & Worsteds itself showed its 
first small profit since the 1928-29 
fiscal year in the year ended June 30, 
1936, and earnings for the year just 
completed are expected to show con- 
siderable improvement over last 
year. Whether this improvement is 
permanent or temporary is a matter 
of conjecture. 


Celanese 


1937 — Profits Amounted to 


$1.5 Million Last Year — Has Strong Liquid Position 


Both sales and earnings of Can- 
adian Celanese Ltd. showed slight 
improvement during the first six 
months of the current year over 
the corresponding period of 1936. 
The company’s plant is being oper- 
ated on a 24-hour basis and suffi- 
cient orders are on hand to keep 
production at this level for some 
time. 


Earnings recorded a slight decline 
in 1936, amounting to $1,519,504, com- 
pared with $1,602,960 in 1935, the 
largest in the company’s history. 
Earnings were ample to cover pre- 
ferred dividends and the quarterly 
dividends of 40 cents a share on the 
common. 

During the year the company 
spent approximately $900,000 in ex- 
panding plant facilities at Drum- 
mondville, Que. The purpose of the 


expansion was to provide for the. 


manufacture of new fabrics, par- 
ticularly an artificial woollen fabric 
for suitings. Expansion was financed 
through sale of 10,000 shares of pre- 
ferred and 10,000 shares of common 
netting the company $1.4 million. 
As a result of the sale there was 
credited to surplus account the pre- 
ferred shares amounting to $150,000. 
Of the amount received for the 
common $62,500 was credited to dis- 
tribute surplus. .Earned surplus at 
the end of 1936 amounted to $2,228,- 
776 and capital surplus to $208,568. 
The company enjoys a strong 
liquid position, working capital as 
at Dec. 31 last amounting to slightly 
over $4 millions, an increase of $730,- 
000 from the previous year. Princi- 
pal items shown under current 


| 24 YEARS OF 
|QUALITY - INTEGRITY - PROGRESS 


From a humble beginning in 1913, The Regent Knitting 
Mills Limited now occupies its own thoroughly modern 
plant at St. Jerome, developing its own power—650 
workers are employed by the company in the manufac- 
ture of woollen, worsted and fancy knitted goods—the 
company enjoys the confidence and goodwill of both 


trade and consumer. 


Such is the reward of 24 years of quality. and integrity! 


Woollen and 
Worsted 
Yarns 
— Knitted 
Outerwear 


Jersey Cloth 
Hand-Knitting 
Yarns 
Woven 


Fabrics 


THE REGENT KNITTING MILLS LIMITED 


Head Office or 


MONTREAL 


assets were $1.2 million in cash, $1.2 
million of stocks and bonds and 
$1.6 million of inventories. 


Capitalization Authorized Outstanding 
Com., 1.D.V- «++ 300,000shs. 260,409 shs. 


rd— 
come funding rights: Interest of $1 per 
right, non-cum., payable annually Mar 
31; initial payment made Mar. 31, 1936. 
Preferred: 7% cumulative from Oct. 1 


sales. 
Directors—Dr. Camille Dreyfus, New 
York; Brig.-Gen. Sir 


Whigham, 
son, A. Schwartz, Montreal. 
Finance and Executive Committee — 
P. A. Thomson (chm.), G. H. d 
Dr. Camille Dreyfus, W. McC. Cameron. 
Earnings per Share and Divd. Record: 


income funding righ’ 
10% of the surplus subject to the pay- 
ment of the preferred participating 


Seven Years Earnings— 
¥ —— Dividends 

5 1,713,479 
1931 secescees 1,260, 630,000 1,730,478 
1932 cecccesss 1,301,191 1,723, 
1933 .cccesess 1,857,666 1,628,176 
934 ..ccccces 2,004,755 1,719,000 
1935 eeeeeeeece 2,213,353 890,900 2,402,748 

2,228,776 


L 
31% 25 27% 18% 

116 «130% 112 127 100 

122 6 A 


*To Aug. 26. 
Celtic Knit 
Sales of Celtic Knitting Co., Lid., 


in the current year have shown con- 
siderable improvement over last 


company amounted to $11,887, com- 

with $17,772 in 1935. Net 

profit for 1036, however, amounted 

to $1,165 as compared with a deficit 

of $44 in the previous year, the bet- 

terment in profits being due to low- 

epreciation. 

Working cap dropped from 

iy eg 1935 to $46,453 at the end 
0. ° 


m— Authorized 
D.D.V. «se 30,000 aha. 37,000 ae 


Directors—E. P. Gordon, A. C. Howat- 
son, E. D. Gordon, W. F. Graw, W. K. 
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on Dec. 15, 1936. 


NEW IMPETUS FOR 


AYON is today a substantial factor in the textile field and may 
R well claim to set the pace for the other fibres. Constant 
improvement and ever-increasing versatility have meant the 
introduction of rayon into types of fabrics unthought of a few years 
ago. 
The rise of rayon holds the textile spotlight today! Its sensational 
ce has been such that it has also made possible Hallmark 
dentification of higher-quality rayon merchandise . . . a valuable 
asset to every branch of the textile industry. 


“QUALITY-CONTROL"—For many years questions have been raised 
regarding its textile qualities and positive answers and assurances 
have been few. There, in short, is the justification for Courtaulds 
"Quality-Control" Plan. 

First step in this plan will be the impartial testing of woven and knitted 
rayon merchandise by the Ontario Research Foundation, a nationally- 


‘known laboratory operating for the benefit of both manufacturer and 


consumer. The tests which will be carried out in these official 
laboratories are designed to establish the consumer serviceability of 
rayon merchandise. A representative list of the tests to which fabrics 
and garments are submitted will be found on this page. 


A GUIDE TO BI'YING—The operation of Courtaulds “Quality- 
Control" Plan will enable the shopper to appraise the qualities of 


son in the Creston district of British| wrested  $1,479,344,609 
Columbia : 


province’s mineral areas, it is shown | cent years. 


CANADA'S GREAT TEXTILE INDUSTRY 


rayon merchandise before making a purchase. The very fact that 
goods are labelled with the Hallmark illustrated above will at sight 
determine the qualities of the merchandise offered. 


The label, tag or other identification which bears this mark will be a 
sign of quality and dependability in rayon wear, 


AID TO MANUFACTURERS—Under Courtaulds "Quality-Control" 
Plan merchandise created of Courtaulds rayon yarns will be labelled 
with the Hallmark of "Quality-Control” , . . ensuring wholesale and 
retail recognition of its serviceability. 


RETAILERS WILL BENEFIT—The presentation to. the public, by 
comprehensive advertising, of this means of identifying high-quality 
rayon merchandise will simplify and speed the movement of goods 
from dealers’ shelves and establish a quality line well protected 
against inferior competition. 


THE PUBLIC RECEIVES ALL BENEFITS—Through proper identification 


« » « symbolize in Courtaulds “Quality-Control" Hallmark . .'. the 
consumer of rayon goods will at one time benefit from all phases of 


the Courtaulds “Quality-Control" Plan. 


Testing and manufacturing specifications are designed to raise quality 
levels and in every sense this Plan will operate to provide a better 


product in all lines using Courtaulds rayon yarns. 


TESTING BY THE ONTARIO RESEARCH FOUNDATION 


In this nationally-known Research Laboratory rigid tests of fabrics or garments made from Courtaulds ra 
required quolifications is given below indicating that the tests are designed to meet every customer demand, The 


is above all things practical. 


1, FABRIC CONSTR’ 
count. Fabrics must be cleanly woven and the texture permanent. 


2. FABRIC PURITY .... the fabric must be free from any adulterant that 
would tend to shorten its life, Finishes must be commercially permanent. 


3. TENSILE STRENGTH . .. fabrics and yarns must be durable enough to 


withstand the normal strains of wear and tear. 


- Head Office and Plant ; 


Soles Offices—159 Bay Street, Toronto, Ont. 


UCTION ... there must be a minimum sley ond pick 


on yarns are cerried out. A general listing of the 
merchandise that comes through these tests 


4. WASHABILITY and DRY-CLEANABILITY . .. fabrics or garments are tested 


for washing or dry-cleaning according to their classification. 


5. COLOUR FASTNESS . . . careful testing in dry-cleaning, washing, hot 


ng and crocking to eliminate colour vari 


6 RESISTANCE TO FRAYING ... seam checking, including strength and 


_ wear tests to give reasonable assurance of non-fraying and non-slipping 
properties in both fabric and garment, 


(CANADA) 
‘ LIMITED" 


« « CORNWALL, ONT. : 
‘Trade Service Offices: University Tower, Montreal 
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Every Canadian is an actual or 
potential consumer of one or more of 
the companys products. Shirts, ee "nt 


have been greatly ¢ 


improvement that 
gales, production < 


dresses, underwear, bed sheets, auto- cee 
mobile tires, are only a few of the Se 
_ goods into which the company’s pro- oe 
~ ducts enter as part of the raw material. =’ 


After showing a 


} end of 1929, work 


Dominion Textile Company’s oper- 
ations are an essential part of 
Canada’s industrial structure, if Can- 
adian industry is to provide the neces- 
sities of life for Canadian citizens. 


MINION TEXTILE COMPANY, Limited — 
MONTREAL 


ESTABLISHED IN 1905 
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Harding Carpet 
for First Half 
Fe uook Encoureg- 


ng saniinii 
' garding Carpets, Ltd., Brantford, 
that volume of business has 
a satisfactory increase in the 
palf of 1937 as compared with 
game period of 1936. Working 
40] has also been improved. Raw 
jis and all other expenses 
advanced but prices have not 
pave proportionately. The company 
aot however, that somewhat 
pigner profits were shown. 
fn order to keep its lines well 
gversified and up to date, Hard- 
Carpets installed the Jacquard 
tic dyeing process, controlled 
the Artloom Corp. of Philadel- 
The company has sole Cana- 
io rights to this process which 
uces at medium cost a, floor 
ing of good appearance and 
ing qualities combining texture 
gsracteristics of the Wilton with 
the color and design flexibility of 
ye Axminster. The company is now 
~aalling new machinery for spin- 
ring woollen carpet yarn. 
peneficial effects on the com- 
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‘ thbertson, pres. and 
mgr.; E. A. Mott, vice-pres.; A. R. 
orn, sec.-treas. 


Mott, C. 
: §, W. McKeown, John &. Dickson, 
eA S oegulia, Toronto; Frank Hard- 
St, Thomas, Ont, 


1995 1034 
90.23 90.28 
nl nfl 
ears’ Earnings— 
fovea Tere ‘Sarnings Dividends Surplus 
$ $ 
13/137 


NEW CARPET MACHINE 


Combining desirable features of 
both Wilton and Axminster rugs, the 
jacquard automatic dyeing process 


performed for Harding Carpets Ltd. 
on this machine produces a medium 
cost rug of superior appearance and 


Canadian Cottons 


Strike Conditions at Cornwall Plants Interfere With Output| Analysis Difficult — Reorganiza- 
— Inventories Take Care of Sales; Earnings Uncertain 


Labor difficulties at the Cornwall 
plants interfered with productive 
activities of Canadian Cottons dur- 
ing the better part of August. Con- 
ditions at other plants were normal. 
The differences with employees were 
finally settled through arbitration. 

Demand for cotton goods has been 
well maintained and as the com- 
pany’s inventories were above nor- 
mal at the end of last March, it was 


215 | possible to meet sales from inven- 


Mercury Mills 


Profits Up in 1937 and Liquid 
Position Improved 


Officials of Mercury Mills, Ltd., 


juve been greatly encouraged by the 


improvement that has taken place in 
giles, production and gross profits. 
The Listowel plant, with about 200 
employees, is working at capacity, 
while about 90% capacity has been 
achieved in the Hamilton plant. 

This improved business has 
srengthened the company’s liquid 
position, but directors have not yet 
taken any action in clearing up 
sinking fund arrears on the first 
mortgage bonds which were $160,000 
at the end of 1936. With the best 
portion of the year still ahead, the 
company looks forward with confi- 
dence to an improved showing for 
1981, 

After showing a sharp drop at the 
end of 1929, working capital has re- 
mained fairly constant for the past 
three years at a little less than $500,- 
00. No dividends have been paid 
on the preferred since 1930 and ar- 
rears were $36 a share at the end of 
1936. Resumption of dividends is not 
to be expected until bond sinking 
fund arrears can be cleared up, 
although it is probable that there 
will eventually be a capital re- 
organization to eliminate the con- 
santly occurring deficits. 

Sale of a plant at Woodstock, Ont., 
in 1936 saved between $6,000 and 
$7,000 annually in carrying charges. 
The company manufactures a wide 
range of knitted goods, the major 
part of its output being wool, cash- 
mere and silk hosiery and under- 
wear, Earnings in 1936 were affect- 


silk hosiery line, continued increase 
in raw material prices and in- 
creased taxation. The company re- 
ported that raw material contracts 


tories. There is no means of know- 
ing how extensively inventories 
were depleted as a result of the 
strike, but indications are that the 
position was not seriously affected. 
(Last July the management an- 
nounced it was the intention to re- 
duce inventories, a step which was 
probably hastened by labor 
troubles.) 
Drop in Values: 

One of the principal concerns of 
the company and other operators at 
this time is the drop in raw cotton 
values. Where large inventories are 
carried this may result in write- 
downs to the detriment of the in- 
come account, On the other hand 
the increased turnover should be 
helpful, in the case of Canadian Cot- 
tons, which reported a substantial 


it in a favorable competitive posi- 

tion. 

Capitalization— Authorized Issued 
Com., mp.v. ... 45,000shs, 45,000 shs. 
Pref., par $100 .. $2,000,000 $1,000,000 

Funded Debt— ‘ 

First mortgage 542% bonds series A, due 
1953, outstanding $1,310,000. 

Dividend Record— 

Preferred — Entitled to 6% per annum, 
cumulative, payable quarterly, Feb., 
May, Aug. and Nov. 1. Dividend due 
Feb. 1. 1931, passed; none since. In ar- 
Tears $36 per share as at Dec. 31, 1936. 
Common—None paid. 

Officers and Directors— 

Officers R. H. Hommel, pres.; J. J. Mc- 
Hardy, sec.-treas. 

Directors—H. G. Smith, W. H. Cooper, 
W. G. Evel, Hamilton; J. H. Gundy, R. H. 
Hommel, A. D. Cobban, Strachan Johns- 
ton, Dunlop Stewart, Toronto; G. A. 
Dobbie, Galt. 

Times Bond Interest Earned— 

1936 1935 1934 
Before deprec. ... 1.41 1.48 0.37 
After deprec. ..... 0.77 0.23 oes 

Earnings per Share and Div. Record— 

Pref.: Earned ... d$1.68 “ne = 
n n 

mmon: a2.58 44.39 

None paid. 

Seven Years Earnings— . 4 

Year Earnings — Surplus 


$ 
224,711 


@ td by extreme competition in the | —_— 


at the end of 1936 were well below Com. . 


twrent market levels which placed 


AYERS LIMITED 


LACHUTE MILLS, P.Q. 
Established 1870 


increase in sales for the quarter 
ended June. : 

The situation as to earnings is 
somewhat confusing in the case of 
Canadian Cottons. While the cur- 
rent fiscal year started off well, the 
strike at the Cornwall mills and the 
drop in cotton values, are difficult 
to appraise. Whether or not net in- 
come will be as high as in 1936-37 
when earnings amounted to $5.17 a 
share on the common remains to be 
seen. On the basis of sales dollar, 
conditions are promising, but there 
is no way of telling what the strike 
cost the. company or what adjust- 
ments may have to be made in in- 
ventory values. 


egeitaeiee— Authorized Outstandin; 
6% non-cum. $4,500,000 $3,651,500 


seeteeeee 3,500,000 2,715,500 

Funded Debt— 

None, 

Head Office—Montreal. 

Dividend - 
Preferred—6% per annum, paid regu- 
larly quarterly Jan., Apr. July and 
Oct, 1, since April, 1911. 

Common— t rate 4% per annum, 


payable quarterly Jan., Apr., July and 
Oct. 1. Initial payment at this rate 
made Jan. 4, 1934; = sopterty since. 
os paid regularly 1921 to April 4, 
Officers and Directors— 
Officers—A. O. Dawson, pres. and 
pee. dir.; George Cee - wat 
. Tolmie, gen. mgr.; H. fatson, 
sec.; K, L. Hamilton, treas, 
Directers—A. O. Da nm, Sir H. Mon- 
tagu Allan, F. E. eredith, George 
vee Ww. J. ee R. G. — 
ontreal; W. Black, Jersey 
Channel Islands, 


Earnings per Share and Diy. Record— 
Year end. Mar. 31: 1937 1936 1935 


Seven Years Earnings— 
Year Earnings Dividends ye 
242,874 2,114,480 
257,876 2,020,200 
177,766 1,801,246 
424,017 274,000 1,959,615 
233,471 2,085,180 
eeee r 1,979,684 
e 2,011,511 


Market Record— 
*1937 1935 
$e aa H L 
Com... 93 65% 58% 48 66 48 
Pref. . 109% 105 106% 97 105 93% 
*To Aug. 24. 2 


Cosmos 


One an) 


Picture by courtesy of Harding Carpets Ltd. 


this a have been obtained 
from Philadelphia. 


Toronto Carpet 


Lack of Financial Statements Make 


tion Charges 

The company, at its Toronto plant, 
manufactures Wilton, Axminster, 
Smyrna, Ingrain and other varieties 
of carpets and rugs. 

It has published no financial state- 
ments since 1931 and its earnings are 
consequently difficult to ascertain. 
A reorganization of its capital struc- 
ture was announced early in 1937. 
The chief feature is the exchange, 
on a share for share basis, of the 
existing 8% .non-cumulative prefer- 
red stock for 6%. non-cumulative 
but redeemable preferred. The 6% 
first mortgage bonds, which were re- 
deemed at 103 on March 1, 1937, are 
to be replaced with a new bond 
issue, details of which have not yet 
been made public. Finally, new 
common stock will be ed on a 
share for share basis with the old 
common, 


This reorganization is being made 
with a view to bringing the com- 
pany’s Gividend and interest require- 
ments into line with current condi- 
tions. It is understood that the 
management believes that the new 
6% non-cumulative rate on the pre- 
f stock can be maintained, al- 
though the company has been pay- 
ing only 4%. In addition, the new 
issue will be callable at 105, which 
will permit its redemption, when 
such action seems desirable. 

Officers and Directors— 
Officers—G. D. 


GD. Perry, G. H. Mun 
R. Fennell, all of Toronto. 
Office—1179 King Et. W., Toronto. 
Funded Debt— 
age fund bonds, 
$547,000, called for ckeommieen Mar. 
1937, at 103. New bonds have been issued 
icly offered. 


6% $100 par preferred . 

105, which replaces old 8% preferred; 

and 10,000 shares of $100 par common 

stock, which will replace old common 

on a share-for-share basis. 
Dividends— 

Old company preferred: Entitled to 8% 

per annum, non-cumulative; 8% paid 

regularly from original incorp. in 1891 

to Jan., 1933; none thereafter until 1% 

paid Dec. 1, 1935. 

Common: 8% paid from 1891 to Jan., 

1933; none thereafter. 


Imperial 


Savings in Preferred Dividends Will Be Felt in Current Year 
— Financial Position Strong and Common Dividend 


Rate Raised to $l 


Cosmos Imperial Mills, Lid, 
manufactures heavy grades of cotton 
duck at Hamilton, Ont., and Yar- 
mouth, N.S. The company’s products 
are used chiefly for making vessel 
sails, mechanical belting and hose, 
railway car roofing, binder can- 
vasses, tarpaulins, tents and filters. 

Net earnings of $238,809 in 1936 
were larger than in the previous 
year, though a deduction of $20,000 
for employees’ pensions reduced 
profits available for dividends to 


$173,809. Growth of earnings and a s 


strong financial position permitted 
the company to pay initial dividends 


of 17% cents per share on its com- ; 


mon stock on May 15, 1935. This has 
been increased to an annual rate of 
$1 per share in 1937. A slight in- 


J. J. McGill, Montreal; J. E. Rousman- 
iére, New York; G. H, Allen, Yarmouth, 
N.8S., H. R. Tudhope, Toronto, 


Earnings per Share and Dividend Record: 
1936 1935 1994 


+. $15.20 ae 
15 1.00 7.00+5.25 
‘ 147 31.93 
0.77% 0.52% 


tAfter deducting full year’s 
dividends but not taking arrears 

sideration. 
Seven Years Earnings— 
Earnings 


ito con- 


Dividends Surplus 


897 
317,452 


404,369 
445,544 
511,483 
482,229 
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Tip Top Tailors has been able to 
maintain a strong working capital in 
spite of dividend en, which 


have approxima 

in each of the last two 
years. 

The company imports large quan- 
of British woollens, but it is 
understood that tariff changes this 
year will have little effect on its op- 
erations. Its profit margins have 


d, 
with a one-price policy which is 
comparatively difficult to change, it 
is possible that rising prices for 
woollen materials may make further 
inroads. This should be partially 
offset by increased volume as 
economic conditions in Canada 


improve. 


a 
5 


sei SRE 
1a 


in 
wearing quality. Canadian rights to ae compared with 30 cents | y 


94,637 1,062,242 
905, 


Wide, Sail and Ounce Duck 
Mills Located at 
YARMOUTH, N. S. and HAMILTON, ONT. 
Selling Agent 
J. SPENCER TURNER COMPANY _ 
LIMITED 


earn interest in recent years even 
before making provision for depre- 


652 | ciation. 


918,803 
985,360 
941,234 
870,377 
1935 
L H L 
Com. 15 12 7% 1% 7 
Pref. 110 106 107 1032 10 90 
*To Aug. 25. 


Can. Cons. Felt 


soph on cme 
0., O- 
minion Rubber Co., continue unsat- 
isfactory, a deficit having been 
shown in each of the past six years. 
The company, in fact, has failed to 


Record 
of 


Progress 


‘The record of Canadian Celanese Limited at Drummondville, P.Q., is one of Stability. For the 
past 11 years, in both good and difficult times, the Canadian Celanese plant has maintained a 
record of steady employment, Never, for a single working day since its beginning in 1926, 
have the company’s looms lain idle. The settled and prosperous character of the City of 


Drummondville is the resylt. 


Sales of the company in 1986 were 
$119,431 lower than in 1935, amount- 
ing to $677,311. Deficit after pro- 
viding for bond interest, deprecia- 
tion and other charges amounted to 
—— compared with $55,994 in 


Capitalization— Authorized Outstanding 
evccece Oooo Oren 
Par $100, 
51% of the common stock is owned by 
the Dominion Rubber Co. 
Funded Debdt— 
nas » 6%, due 1940, outstand- 
Dividend Record— 
7% per annum, cumulative, 
» July and Oct, 1. 


Jan. 
to 
duly, repulariy thereafter until March 


The Plant at Drummondville ~ 


. 


crease in sales was experienced in| j 2 The record of Canadian Celanese Limited is a record of Pioneering, in a country of pioneers, 

wembo tockhigs for 1997 indicated pT ee ot tel oh ‘When the company began operations in 1926, the development of synthetic fabrics was in 

eerteo et ranger pegs on at least | Sret; 105% 103% 1106% 102°" 108” 10386 its infancy; Canada depended almost wholly upon imported fabrics. As the needs of Cana- 
mom dian men and women grew, the company developed an increasing ability to meet them. The 


Capital obligations ahead of the “*To Aug. 24. 
shares e 
reduced about 8 " ‘past 11 years have seen continual and steady expansion, until today, Canadian Celanese 


reduced about $1.5 million in the|"T raining Scheme 


two years. 
Sat wanton bonds of $712,500 
were redeemed in 1935 without new 
financing. Early in 1936 the former 
issue of $1.3 million of 7% pre- 


Makes Progress 
Plan Gets Instruction — 


Limited leads the industry in the manufacture of synthetic textiles. 


The record of Canadian Celanese Limited is a record of Progress. The great modern plant 
built at Drummondville in 1926 has kept constantly abreast with every new method, every 
new type of machinery, It is pronounced today by many textile experts to be the finest of 
its kind on the American continent. Thus the beauty, style and high quality of the Celanese* 
fabrics has been achieved by modern minds and modern machinery, kept modern. 


Employment for 258 
Veterans 


A total of 358 ex-soldiers have 
been absorbed through operation of 
lower | the probational training plan of the 
Veterans Assistance Commission, 
according to a report furnished The 
Financial Post by commission offi- 
cials. Of this number, 35 have com- 
pleted their training and been placed 

on permanent payrolls. 

The location of veterans who have 
commenced training since the plan 
was initiated in May, is as follows: 
Ontario, 143; Quebec, 66; British Col- 
umbia, 16; Manitoba, 13; Nova 


It is because of these three prime factors—stability, steady expansion and a modern viewe 
point—that Canadian Celanese Limited is the steadfast industry that it is today, Closely 
identified with the whole fabric of Canadian life, it continues to grow, steadily and surely, 
with the development of the Dominion. 


‘CANADIAN CELANESE LIMITED 


’ Leaders in the Manufacture of Fine Fabrics Since 1926 
*Reg. Can. Pat. Off. | 


Pulp and Paper Makers’ Felts 
Woollen —* Cotton Asbestos 


te n— 


Authorized 

2.p.V...++ 100,000 shs, 
COTTON TRANSMISSION ROPE randed Be oa 18; Alberta 6; Saskatchewan 
: ses [ete ee 5: 
PUREWOOLBLANKETS || co-operation. with the ‘Employment 
Household Use — Machine Clothing 


Service of Canada, 
| Printing -— Stereotyping 


Among the trades and occupations 
in which the veterans are being 
trained are: auto mechanic, auto 


* 
TWEEDS and other WOOLLEN CLOTHS 
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Acme Glove 
Seles in 1937 to Date Have Shown 
Sharp Increase . 
With sales showing a marked in- 
ings of Acme Glove Works in the 
gg year will be higher than in 
For the five months ended May 31 


other factor contributing to lower 
was certain provisions of 
the Canada-United States trade 
agreement which resulted in in- 
creased competition from American 
manufacturers, . 
Net profits for 1936 amounted to 
$58,719, compared with $105,768 in 
1935 and $95,773 in 1934. 
Since reorganization of the com- 
‘pany. was carried out ¢arly in 1936, 
quarterly dividends on the preferred 
and common stocks have been paid 


ly. 

Working capital increased in 1936 
to $892,324 from $877,129 in the pre- 
vious year, 

Capitalization— Authorized Outstanding 
om., n.p.v... %55,000shs. 24,000 shs. 


Pret., ie $100 
°$25 shares reserv: 
sion of preference shar 
Funded Debt—None. 
Dividend Record— 
Preferred (new)—Entitled to 6%% per 


from April 1, 1936. Ini 
$1.62% paid July 2, 1936, and regularly 


Common (new)—Initial dividend of 
12%c. paid July 2, 1936, and regularly 
uarterly. since. ' 


Officers — J. D. Quellette; F. G. 
Donaldsen, .vice-pres.; Alphonse Le- 
pine, sec-treas. 
Officers—J. D. Ouellette, pres.; F. G. 
F. D. , E. Lavoie, 
A. E. Clark, Alphonse Lepine, Montreal; 
W. Burke, Joliette, P.Q. 
Earnings per Share and Div, Record— 
1936 1935 1934 
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The company enjoys an excellent| , 


working capital 
on 


liquid position, 


2 last amounted to $524,688, 


— to $1.4 million. : 
hand and Government bonds on 
May 


ends Reflects Beit ont ta 
— Profits Increased in Last Fiscal Year 


for 
On July 31, 1937, ¥ 
Lid pur 


Knitting 
som ners ne aia. Nala Es or ce 


serial r % 


June wu: . 
ne —— ore 


936° 
compared with $324,232 in the previ- | 1937t 


ous year. 

Current operations are understood 
to be satisfactory, but it is not the 
policy of the company to issue in- 
terim statements. 


Regent | Knit 


Earnings This Year Have Shown 
Marked Improvement 


Indications are that earnings of 
Regent Knitting Mills Ltd. in the 


** | current year may be the best since 
** | the present company was formed in 
-| 1928. Profits for the six months 


$10.68 
2.43% 


"11.11 
nil 
+3.24 
None paid. 
*Calculated after Geestion of full 


year’s first and 
dends. 
Market Record— 


Pref. (new) . 
Com. (new) .... 


é 


eee ended June 30 last, after providing 


for depreciation. doubtful accounts, 
etc., were higher than in any cor- 
responding period of the com: 's 
history. During the period net sales 
increased 12.2% over the first six 
months of 1936. Net profits in 1936 
were $77,823 as compared with $10,- 
462 in 1935, 

Contributing factors in the in- 
crease were sales volume of 
sundry knitted lines, hand knit- 
ting yarns and higher prices. Form- 
erly the bulk of the company’s prof- 
its were made in the autumn and 
early winter months, but as a result 
of the introduction of spring lines a 


Knitted Outerwear 
for Men, Women and Children 
Debutante Full Fashioned Hosiery for Women 
Men’s Silk and Wool Socks 
Seamless Hosiery for Women and Children 
Hand Knitting Yarns 


The Monarch Knitting 
Company, Ltd. 


Factories at 
Dunnville, St. Thomas, St. Catharines 


Head Office: Dunnville, Ont. 


Branch Offices: 
Toronto, Hamilton, Ottawa, Winnipeg, Calgary, 
Vancouver, Moncton. 


also 


The Monarch Knitting Com 


Confederation B 


y of Quebec Limited 
.» Montreal 


_ An Outstanding 
' Canadian Industry 


For more than a quarter century, The Wabasso Cotton Com- 
‘pany Limited has developed until it is today one of Canada's 
outstanding textile organizations. 

The great modern factory houses the newest mechanical 

associated 


equipment for the 


of fine cottons and 


lines and employs over 2,400 skilled workers. 


Wabasso has steadfastly held 
with the gratifying result that the name 


to the policy of quality first; 
Wabasso is a house- 


hold word throughout Canada and stands for the finest cottons 


that can be made, 


Manufacturers of 
Sheetings 
Pillow Cottons _Broadcloths 


The Wabasso Cotton Co., Ltd. 


Sheets 
Slips 


Printed Cottons 


THREE RIVERS, QUE. 


Com. .. 35 
*To Aug. 25. 


merknit Co., Ltd, 


Aggre 
companies for the five months ended 
May 31, exclusive of inter-company 
sales, increased 12.6% compared 
with sales for the corresponding 
od of 1936. Total assets were 
7 millions at the end of 1936 and 
surplus $711,116. 
effect to je 


better balance in operations has been | 1st 


brought about, 

Early this year the company sold 
$525,000 of first mortgage bonds, 
consisting of a 3% serial issue of 

150,000 and a 4% 15-year issue of 
5,000. Proceeds of the issue were 
used to retire $352,600 of 644% first 
mortgage bonds and to reduce bank 
indebtedness of about $130,000. 

Late in 1936 shareholders author- 
ized reduction in the book value of 
common stock from $1,205,901 to 
$780,108, or $12 a share. The sur- 

lus thus created was used to elim- 
te the accumulated deficit and 
‘to reduce the value of fixed assets 
more in line with present day worth. 
The depreciated value of fixed as- 
sets were shown at the end of 1936 
at $844,000, compared with $1.2 mil- 
lion a year earlier. 

Working capital increased in 1936 
to $738,889 and further improvement 
has been recorded in the current 
year. During the first six months, 
in fact, there was an increase of 838% 
although substantial sums were ex- 
panded for new equipment. 


Authorized 
n.p.v. 100,000 shs. 65,009 shs. 


geod re $400,000 = $400,000 
First mi ue serially 1938- 


. bonds, 3% 4 
$180,000; 49% de 1988, 000. 
Dividend Rocora-— we 
1.60 per share 
Initial divi- 
of 40 cents paid Mar. 1, 1937, and 
since. 


rie 
. de Tomnancour, pres. 
re man. dir.; Jean Rolland, vice-pres.; 
. C. Balle Isle, sec.-treas. 
Directors—C. G. de ‘?;¢ ws J. Vv. 


Gerald G. aye. dg. 
Savard, Jean Rolland, H. J. Ross, Mont- 
real; H. Toronto, 
Times Bond In Earned:? 


Com.: «-++ O80 0.23 0.05 
Seven Years Earnings— 
¥ ——- Dividends Surplus 


Market Record— 
*1937 
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H 
Com... 11 9% 4 
19% 12% .. 


8 
Pref. .. 25 19 
*To Aug. 25. 


Can. Converters 


Directors Defer Common Divi- 
dends — Earnings Unsatisfac- 


tory 


In only one year in the past seven 
have of Canadian Con- 
verters Co, been sufficient to cover 
dividends paid on its common stock. 
Continuance of this unsatisfactory 
condition, especially in view of the 
low earnings in the year ended 
April 30, 1987, led directors to defer 
tommon dividends for the time be- 
ing in order to ¢o; e the re- 
sources of the company. Hence the 
dividend due on Aug. 15 was not 
paid. ‘ iq 

During the past three years earn- 
ings have shown a steady decline, 
profits in the 1936-87 fiscal year be- 
ing equivalent to only seven cents 
a share on the common stock, This 
compares with 19 cents a share in 
1935-36 and $1.68 a share in 1984-95, 

Working capital has also been re- 
duced, amounting to $580,728 at 
April 30 last. During the year cash 
was reduced from $25,767 to $8,296 
and. Government bonds having a 
market value of $61,000 liquidated. 
This is offset by an increase of $75,- 
000 in inventories which are shown 
at $559,875. 4 
Ca Sen nities Aporeet Outstan 
Funded Bevt— 1 ee wey 


None 

Dividend Record— / 
Common — None at present. Formerly 
2% per annum payable Feb., May, Aug. 
and Nov. 15. Reduced from 7% to 5% 
Aug. 15, 1930; to 4% Aug. 15, 1981 and 
to 2% Feb. 15, 1982. Payment due Aug, 
15, 1937, passed 


0 Ones seeetreal. 
c 
Geko M. Mackie, pres; T. R. 
Rehnie, vice-pres. and gen. mgr.; T. M. 
Diretiors— 8 Laing, 7. J. 

T. M. ion, R. C. McMichael, J. M. 
Biacie Re Cherie: Ronnie lo 
Earnings per Share and Div. Record— 

iv. 
¥ Ended April 30: ~* 


ears 
1936 1935 


~ 


1937 1836 
H L a 
7 4 Prt. 
| “wether, he taje. « saewtdseiaed 2 
: 
92 baie 


ota « . 3 ¥ ee as ¥ 
NS rn wi ee 


st mtge. 3-4%4% 
tstanding | 1938-47 and 1 tstan: 
D , 952, ou ding 


held by vi k Knitting Bille At nae 
e or’ . presen 
York tting Mills has 5,500 issued =a 
unissued shares of common stock 
$100 par value, which will be converted 
into 220,000 no par value shares, after 
which the capitalization will be in- 
meet by the creation of an additional 


/ shares. 
Officers and Directors—Sir James Woods, 

res.; J, D. ; W. A. 

ke, sec.; H, y, 
son, W. Rk ne! all of Tor 
” Actual © 

Operating Deprec. or 
Earnings*® ee — 


271,068 65,382 1199 .048 
Soni dagen, bond ret at 
discount income taxes, 
Capitalization and earnings of 
Zimmerknit Co. prior to the merger 
with York Knitting Mills follows: 


ist mtge. and coll. trust bonds 6%, due 
1951, and 2nd mtge. 6%. due 1961, were 
redeemed on A’ By 1937, 


#88 88 &3 


tAfter deducting full year’s preferred 
dividend requirements. 
Six Years Earnings— 
Year — Dividends Surplus 


100,909 
131,015 


tDeficit. 
Market Record— 
*1937 


L 
Com. ™% 3% 
Pref. 102 92 


*To Aug. 25. 


Woods Mfs. 
1937 Operations Show Improve- 
ment — Future Uncertain 


Operations of Woods Manufactur- 
ing Co. during the first six months 
of 1937 were better fhan in the game 
period of last year. At the moment, 
however, it is difficult to gauge what 
final results for theyear will be. 
Raw materials used by the company 
have recently dropped in price and 
this may affect its inventory position 
and offset gains recorded in the 
first half of the year. 

Net profit of the company in 1936 
amounted to $72,647, compared with 
a loss of $2,882 in 1935 and a profit of 
$104,098 in 1934. ~ 

Early this year the company sold 
$700,000 of 3%' and 4% first mort. 
gage bonds, using the proceeds ta 
redeem $550,000 of 6% bonds, to re- 
duce its bank loans and to improve 
working capital. 

Wor capital was reduced dur- 
ing 1936 $34,000 to $1.1 million. 
During the year, however, the sum 
of $91,985 was expended on plant 
improvements. 


ae Authorized Ou 
9 T.P.V, .... 24,920shs. 17,108 chs. 
$100 .. $2,481,800 $1,528,300 


Pref. 
Funded Debt 
ist m bonds, series A due 
$700,000. 


iD 
Preferred — Entitled to 7% per annum 
pezee mare ° cm Apr., July an 

y pr. 1, ¥ 
Common—Last -» 1923 
Head OttisonPorente — 
ae and Directors— 


Harold Cra . W. A, 
G. feckville ‘Browne, Went 


1932 sree eeonee 
1933 *eenereene 
19% Srerereene 
1935 teeeeeeeee 


o. & 
Aus 


. 
~~ 
v Svat a i a in ea) it 


ite ett OA, 


++ $1,500,000 
bt—~ 
Tisst mize, bonds, 8%%, due 1961, out- 
standing $1,747,500. 


Riverside Silk 


Good Earnings Record Has Per-| - 


mitted Payment of Dividend 
Arrears 


Riverside Silk Mills, Galt, Ont, 


yarns used in making ladies’ under- 
wear and hosiery. 

Public investment interest in this 
company is confined to the class A 
stock, which is entitled to dividends 
of $2 per share per annum. All 
arrears were paid up on Jan. 2, 1937. 

This year-end payment on arrears 
resulted in a deficit for 1936 of $31,- 
550, and was also largely responsible 
for a decrease of about $20,000 in 
working ital, which stood at 
$250,661 at the end of 1936. Earn- 
ings on the common stock in 1936, 
however, were very slightly higher 
than in 1935, at $2.69 a share, which 
fully covers class A dividends and 
shows improvements from a low of 
$1.13 per share in 1982. Regular 
dividends of $2 per share on the 
class A stock are being continued. 

italization— Authorized Ou 
* re TS 


++« 930,000 shs. 
shs. 20,000 shs. 

Furded Debt— 
None. 

Dividend var nll asighenp 
cumulative, payable Jan., Apr., July and 
Oct. 1; id from July, 1928, 
to A 933; reduced to $1 rate July, 

restored April 1, . and 


ie on 
share 


Officers and Directors— 
Officers —E. M. McCormick, we: 
C. A. McCormick, vice-pres.; G. H. Mc- 
Cormick, gec.-treas, 
Directors—C. A. McCormick, E. M. Mc- 


Cormick, D. W. secre, G. H. Me- 
eee my Galt, Ont.; F. J. To- 


ronto. 
Earnings Share and Div. Record—~— 
Po 938 ©" 1935 


1934 
Class A: Earn. .. 70 50 
Paid “S13, "a00 °200 
1.05 “ 
nil 


1932 eeeeeree 

1933 eeeeeeee 

19% seecatee 

1935 

1936 89, 
“After depreciatio 

taxes. 
Market Becord—~ 
*1937 


Biltmore Hats 


Sales Volume Maintcined ond 
Prospects for Bonus Mentioned 


Biltmore Hats, Ltd., Guelph, Ont., 

maintained sales volume for the first 
six months of 1987 and full prefer- 
red and common dividend require- 
ments have been amply covered. 
The company established a regular 
dividend fate of 50 cents'a share in 
the middle of 1937 on the new com- 
mon stock after a 4-for-1 stock t 
late in 1936. The president states: 
. “The question of a bonus on the 
common stock will be considered 
after the results for the complete 
year have been obtained.” 

Net profit has shown a steady in- 
crease yg digo since incorporation 
in 1929 in the fiscal. period 
ended Nov, 30, 1986, net profits were 
equivalent to about 8 times the divi- 
dend on the 7% preference shares. 
This preferred was reduced at the 
end of May from $300,000 to $201,900, 
It is callable at $110. 

The company manifactures men’s 
fur' felt and velours hats at Guelph 
and keeps ent sample rooms 
in various cities, Sales set 
a new high record in 1936 with the 
company improving its position in 
the domestic market. In addition 
some promising export orders were 
received, , 

- Par $100. 

Capitaliootion— Authorized 


$300,000 $208,500 
20,000 ahs, 20,000 shs. 
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ae ecctieng 

are tokens of ownership 5 

devised as to permit legal trans. 

fer from person to person 

Since before Confederation this 

S erncstss. 508 K Old Canadian Company has 
Feers Berarnings 7 ee specialized in the engraving and 
; _ printing of such securities for 
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BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 
Howarp W. PILLow 
President 


G. HARoLp Buriaxp 
Sec.-Treas, 


Com, 63% 38 63% 4 O aitten 
Pref. 130 124 130 118 C3 \ 
| fey 2 
Zimmerkri Nd 
immerknit . 


Bonds and Preferred Redeemed in 
a With York Knitting 
Mills 


Zimmerknit Co., Lid, has 
been merged with York Knitting 
Mills which has controlled Zimmer- 
knit Co, since 1931. Zimmerknit 
manufactures underwear, hosiery 


i 


CHARLES G. COWAN 
Vice-Pres. & Man. Dir. 
HEAD OFFICE: OTTAWA 

262 Wellington Street 


1110 Bank of Hamilton Bidg., 


511 Place d’Armes 
TORONTO 


MONTREAL 


WINDSOR WEAR 
For Men 
a o 
. EVANGELINE SILK-TEX 
Windsor Wear 


FOR WOMEN ” 


For WV omen 
FOR MEN e 
The Aristocrats of Under Garments 


- BRAND 


Made by 


RNova Scotia Textiles Limited 


WINDSOR, NOVA SCOTIA 


Recognized Leaders in the 
~ Canadian Trade for 
Sixty-Seven Years 


“Pattinson Woollens” are known and accepted for their 
high standard of quality that is constantly de 

from year to year. Our mills at Preston are commonly 
recognized as the most modern and best equipped in 
Canada. Uniform weaving, superior finish, u ate 
patterns and colours as well as the use of ty yarns 
are features of “Pattinson Woollens.” 3 


Manufacturers of 
MEN’S 
Overcoatings Topcoatings 
Tweed Suitings Mackinaws 
LADIES’ 


Blanket Cloths 
Tweeds 


Cloakings 
Polos 
> 


GEO. PATTINSON & CO.. 
LIMITED 


Established 1870 ‘ONTARIO 


PRESTON 
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ELECTRICAL’ 
EQUIPMENT 


for the 
TEXTILE INDUSTRY 


Wires and Cables 
Colour Matching Units 
Mercury Vapour Lighting 
Glassteel Diffusers 
Dust-tight and Vapour-proof Fixtures 


Motors —= Generators — Transformers 
Vacu-Break Switches 
Panelboards and Cabinets 


Electrical Supplies 


Northern 


COMPANY 


IM 


d 


Filectric 


Limireo 


A NATIONAL ELECTRICAL SERVICE 


Montreal Island 
Tax Receipts Up 


Fourteen Municipalities 
Show Reduction in 
Arrears 


From Our Own Correspondent 
MONTREAL.—Aggregate tax ar- 
rears of the solvent municipalities 
under the jurisdiction of the Mont- 
real Metropolitan Commission were 
reduced by $71,000 to $1,343,000 dur- 
ing the month of July. 
Tax Arrears 
Jul 


5 
8 


$s 
39 
221 
25 
57. 
387 
48 
267 


~ 
oe 
- 


He 4,.0.ccosnacaill 
Ville St, Pierre .sccces 
Ville LaSalle 


Pointe-aux-Trembles .. 
Montreal North ....... 
Ville St. Michel 


$8388238838323 


BSSE28 


Power Co 


. ; 40-428 


. Group Shows 
9.11% Gain in Output 


From Our Own Correspondent 

MONTREAL. — Power Corp. of 
Canada reports that power produc- 
tion of its controlled and affiliated 
companies in July showed an in- 
crease of 9.11% over production in 
the corresponding month of 1936. 

The aggregate for July amounted 
to 190,791,462 kw.h., an increase of 


15,939,454 kw.h. over the same 
month of last year, All companies 
shared in the increase, the principal 
gains being recorded by Canada 
Northern Power, Southern Canada 
Power and Winnipeg Electric. 


ey figures are given 


July, 
1936 


764! were passengers 


y 


there is no appeal from its decision 
and strikes for higher wages are 
forbidden. 


In a statement issued following | has 
Gordon, 


the settlement, G. Blair 
managing director of Dominion Tex- 
tile Co., declared that the main fea- 
ture of the agreement was that the 
open shop had been maintained. The 
settlement does not grant the Cath- 
olic union’s demand for recognition 
as exclusive bargaining agent 


oe Dele se 


Hon. James D. former 
minister of trade and commerce for 
Canada, died this week at his sum- 
mer residence in the Muskoka 
region of Ontario. He succeeded his 
father as president of the Vale 
Manufacturing Co., St, Catharines, 
Ont., and was also a former presi- 
dent of the Hayes Wheel Co., and a 
director the Bank of Toronto. 
Mr. Chaplin was made a privy 
councillor in 1926, while a member 
of the Meighen Government's Cab- 
inet. He was also minister of cus- 
toms in the short-lived Meighen 
Government. 


Travellers | 


A. N. Mitchell, vice-president and 
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Supersilk 


General Business in 1937 Has Been 
Good With Exports Increasing 


Dividends on the company’s pre- 
ferred stock were at half the 
rate from 1932 to the end of 


competition in the Ontario and 
Que markets, however, has re- 
sults in lower retail prices and a 
reduced profit margin. 
Capitalization— Authorized Ouitstand! 


No par value. 
ist pref. par $100 $948,100 
Funded Debt— 
None. 


epee se 8 ee Pe 


No Marked Change in Operations 
in Current Fiscal Year i 


Operations of Belding-Corticelli 
Ltd. in the current fiscal year which 


;| ends on Nov. 30 next have not shown 
in’ 1985, | O2Y marked change and it is expect- 


ed that profits will be about the 


to | same as in 1936. 


Feb. 20, 1934, 
Apr. 2, July 3 and Oct, 1, 1934, and 
2, 1085. ly 
os resumed Apr, 1, 1935. 
» 1996, arrears totalled 50 
Common—None since 1921. 
Officers and Directors— 
Officers—J. A, Burns, pres.; T. A, Rus- 
sell, vice-pres.; W. J. Appleyard, sec. 
Directors—J . Burns, Dunnville, 
Ont,; T, A. Russell, F. J. Coombs, Col. 
F. H. Deacon, G. C. Bibble, Toronto, 
Earnings per Share and Dividend Record— 
1936 1935 1934 


Paid J 
Common: Earned* U2, 

None paid. 

*After deduction of full year’s preferred 
dividend. 
Seven Years Earnings— 
Year Earnings a “re 


Operating profits of the company 
last year showed slight improve- 


Dec. | ment, amounting to $346,788, com- 


pared with $320,731 in the year end- 
ed Nov. 30, 1935. Smaller profit 
from investments and larger provi- 
sion for depreciation reduced the 
margin of improvement, however, 
so that net profit amounted to $106,- 
770, compared with $102,340 in the 
previous year, 

The financial statement for 1936 
showed several minor changes in 
the current asset position of the 
company. During the year cash on 
hand and investment in Govern- 
ment bonds was reduced while in- 
ventories increased from $382,060 in 
1935 to $459,320. Working capital at 
$886,455 showed a slight increase. 

During 1936 the company spent 
$131,984 on additional plant facili- 


964 | ties, principally consisting of addi- 


tLoss. 
Market Record— 
*1937 


H L 
Com. 5% 4% 
Pref. 86 WO 


"To Aug. 24. 


| Brantford Cordage 


Head Offic On 
Officers and Directors— 


The largest manufacturer of 
binder twine in the British Empire, 
Brantford Cordage Co. sells approxi- 
mately two thirds of its output in the 
Canadian market and exports the 
remainder. 

Regular dividends have been 


gen. | Maintained on the first preferred 


and two years’ dividends were paid 


‘jon the second preferred in the year 
‘tended Aug, 31, 1936, leaving arrears 
M./ on the latter stock at $14.33 a share 


general manager of the Canada Life |} 


Assurance Co., 
and N. L. McCammon, executive of 
the Woolworth Co., all of Toronto, 
abroad the liner 
Europa this week, bound for Cher- 
bourg, Southampton and Bremen. 


SERVING A PURPOSE 


From early times, the nations that advanced in the arts — sanitation, health, 
population and wealth, have been those that fed, clothed and housed themselves. 


Canada could produce many million pounds more wool than she does and import 
less and Canadians are clever enough to fabricate it into attractive comfortable 


garments, 


Our effort during the days of our apgutenes time, is to knit good Full 
o 


Fashioned and Circular Knit Hosiery. 


Yarns. To weave good cloths. 


THE CIRCLE BAR KNITTING CO. Ltd. 
Owen Sound and Kincardine, Ontario 


Heed Office 


spin high grade Dryspun Botany 


York Knitting Mills, Limited 


WOODSTOCK 


Harvey-Woods 
Underwear 
Hosiers 


OPERATING DIVISIONS 
TORONTO 


York Spinning 
Toronto Hosiery 
Harvey-Woods Hosiery 
Woods Underwear 


HAMILTON 
Zimmerknit 


Head Office, 70 Crawford Street 


@ UNDERWEAR — 


TORONTO, ONT. 


_ MAKERS OF 
All 


for men, women and 
@ HOSIERY — Men’s socks, women’s stockings, children’s hose. 
@ BATHING SUITS — For men, women and children. 


@ OUTERWEAR — Sweaters, pullovers, polo shirts, etc., for men, 
women and children, 


@ YARNS — Cotton, woollen, mixtures, worsteds. 


“YORKNIT” 


“FINE HOSIERY” 


BRANDS 
“HARVEY-WOODS” | 


of knitted underwear and lingerie 


s 
‘ 


“Z7IMMERKNIT” 


“QUICKEES” 


and Mrs. Mitchell, | 1 


at Aug. 31, 1936. 
n— Authorized Outstandi 
Ms $1,000, 
2nd pref., par $25 , 850, 
Common, n.p.v. 80,000shs. 80,000 shs. 
Funded Debt— 
None. 
et preferred: $1.30 lativ ble 
8 ; cumulative, paya 
and Oct, 15 


Jan., April, J ._ Initial 
t of nd cents made Oct. 15, 


pref. id regularly fr 
Fedemption on July 15, 1936. 


86Y%, | Head Office—Brantford. 


ooke Bros. 


Company Ex to Show Profit 


for First Tie Since 1930 


Operations of Tooke Bros., Ltd., 
manufacturers of shirts, collars, py- 
jamas, underwear, etc., have shown 
marked improvement in the current 

ear, 


that the company will show e profit 
for the first time since 1930. 


ao 18 months ended Dec, 31, 


duction in working 
the six years from 


sales being substantially e 
than in 1986. It is expected | ——— 


Officers and Directors— 

Officers—W. M. Messecar, pres, and 
gen. mer.; T. Neilso . ©. Wells, 
vice-presidents; W. C. Wells, sec.-treas, 

Directors — W. M. . G 

Wells, C. Johnson, P. R. Logan, Brant- 
ford, Ont.; Glyn Osler, K.C., H. R. Tud- 
hope, Toronto. 


Earnings per Share and Dividend Record 
» 1936 1985 1034 


$4.21 
2:00 
3.61 
0.79 


$3.84 
2.00 
3.05 


, ae arse in arrears $14.33 as at 
“Based on new capitalization, 
&After a for payment of $1.75 
per share on second preferred stock. 
*Three nee ts; final pay- 
ment included rr ption price. 


_ Paton Mfg. 
Paton Manufacturing Co., Sher- 
brooke, Que., does not issue a finan- 
cial statement so that it is impos- 
sible to tell exactly what progress 
the company is making. It is under- 
stood, however, that earnings last 
ear were substantially better than 
1935 and that in the current year 
the company, like other textile 
manufacturers, has benefitted from 


-| inereased demand. 


Earnings figures released by the 
company in connection with the 
sale of.a refunding bond issue last 
year showed that net earnings avail- 
able for interest and income taxes in 
1985, after providing for deprecia- 
tion, amounted to $40,160, compared 


"| with $95,978 in 1934. Operations in 
» | 1985 were adversely affected by the 


severe drop in the world price of 
wool, 

During the first six months. of 
1936, however, operations showed 
marked improvement, net earnings 


‘| after depreciation but before inter- 


est and income taxes amounting to 


- 1 $53,134. It was estimated that earn- 


ings for the full year would amount 
to $100,000. 

The company’s position has been 
improved by refunding of its first 


23; mortgage bonds on a 4%% basis. 


‘The issue which was redeemed car- 

tied a 6% coupon. 

a 
+» B.D.v. 


viene 
$100. 
aoe. 1et ertge. tondn due 1956, out- 
oN treal. 


tions to its hosiery plant. A. O. 
Dawson, president, stated in the an- 
nual report that further expendi- 
tures of a like nature would doubt- 
less be necessary each year. 


‘4 | Capitalization— Authorized Outstanding 


$865,300 


Pret., par $100 .. $1,650,000 
749,500 


Com., par $100... 850,000 
Funded Debt 
None. - 
Dividend er ate J “ ; 
Preferred— ‘an. r., Ju 
oot Cet & paya » Apr., July 


[omen 4% yee annum, payable Jan., 

Apr., July Oct. 2. Reduced from 
7% to 4% May 1, 1933. 

Officers and Directors— 

Officers—A. O. Dawson, pres; W. P. 
McDougall, vice-pres. and man. dir.; 
D. F. Pollock; sec.; J. P, Kennedy, treas. 

Directors—A. O. Dawson, W. A. Black, 
P. F. Sise, J, M. Mackie, R. C. Va n, 
A. - Bruneau, W. P. McDougall, t- 
re 


Earnings per Share me Div. ar 


Seven Years Earnings— 
Earnings Dividends Surplus 


518,663 


1933 eeeeeeeree 276,335 
1934 eeeeeeeeee 286,756 
1935 352,964 


Public Buildings 
Superior Patterns - Suitable Qualities 
Designed and Manufactured by “ 


HARDING CARPETS, LIMITED 


BRANTFORD .- ONTARIO. 


MERCURY MILLS 


LIMITED 


Manufacturers 
of 


Mercury Brand 


Fine Silk and Woollen 7 
Hosiery and Underwear 


for 


Men, Women and Children 


Canadian Manufacturers 
of 
Van Raalte Hosiery 
Van Raalte Lingerie 


Dr. Denton's Sleeping Garments 
for Children 


Associate Company 


Maitland Spinning Mills, Listowel 
HEAD OFFICE . HAMILTON, Ontario 


Sales Offices in principal cities 


A Standard of Quality 
for over SLXTY YEARS 


REGISTEREO 


Moco fabrics and yarns have been 
favourably known throughout the 
Dominion for over six decades. 
Behind this reputation for quality 
stands a company which is still 
operating under its original identity 
making iit the oldest Cotton manu- 


facturer in Canada. 


Throughout its growth and 
progress Montreal Cottons Limited 
has never compromised with quality 
and to-day Moco fabrics and yarns 


enjoy a better reputation than ever. 


The MONTREAL COTTONS 
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of Argentine crop conditions, import wants of European countries 
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United States com erop though markets now fairly geharally convinced 
that more feed will be available to American farmers than for some years 
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This Date 
pay- Date of 
ment payable record 
Agnew-Surp, pid. $1.75 Oct. 1 Sept. 15 
Bell Telephone ... $2 Oct.15 Sept. 23 
@ Prazilian Traction . $1.50 Oct. 1 Sept. 15 
Burlington - l5e Oct. 1 Sept.15 
Biltmore Hats, pid. $1.75 Sept.15 Aug. 14 
Bk. of N. Scotia .. Oct. 1 Sept. 15 
Bright, T.G..... Thc Sept.15 Aug. 31 
Do., pref. $1.50 Sept.15 Aug. 31 
Can. Nor. Pwr., pf. $1.75 Oct. 15 30 
Do., com. 30c Oct. 25 
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+ &.. 10e Sept, 15 
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Knit, pf. $1.75 Oct. 1 
Cottons. 50c Sept. 15 
bret. $1.75 Sept. 15 
50e Oct, 1 
44c Oct. 1 
40c Oct. 15 
Siknit, pf. . $1.75 Sept. 15 
4 Flour M., p. $1.75 Sept. 1 
Bm com, pic sito Ock.as 
» pid. . $1.50 Oct. 15 
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Watching Argentine 

Argentine weather is the principal 
influence in thé wheat market at 
the moment. Such was indicated 
last week by a rise in the market 
when reperts came that on account 
of drought, 1.7 million acres in the 
Argentine must be considered as 
complete failure. This was followed 
by reports of fairly extensive rains 
which caused the international mar- 
ket to decline again. 

Russian and Australian export 
surpluses are also variable quanti- 
ties, but..the possible variation in 
Argentine supplies is considered to 
be greater than in either of the 
other. 

* os ue 
European Needs 

There have beeri some reports of 

small purchases of imported wheat, 


*| both Russian and Danubian, by Ger- 


many. Germany undoubtedly needs 
large imports of grain this year, but 
the government ig determined to 
keep them to an absolute minimum, 
in order to prevent strain on the 
exchange situation. The latest re- 


DIVIDEND NOTICES 


THE DOMINION BANK 


Notice is perany given that a Divi- 
dend ot two and one-half per cent 
upon the paid up — stock of 
this Institution has declared 
for the quarter en 30th Septem- 
ber, 1937, being at the rate of ten 
per cent per annum, and that the 
same will be payenle at the Head 
Office of the Bank and its Branches 

after Fri of 


record of the 20th 
By Order of the Board. 


ROBERT RAE, 
General Manager. 
Toronto, 12th August, 1937. 


CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a 
Dividend of TWO PER CENT. 
on the paid-up Capital Stock of 
the Corporation has been de- 
clared for the current quarter, 
and that the same will be pay- 
able. 


Friday, the First Day of Octo- 
ber next, to Shareholders of 
record at the close of business on 
the Fifteenth day of September, 
1937. 

By order of the Board. 

Walter F. Watkins, 
* Secretary. 
Toronto, August 18th, 1937. 


The Bell Telephone 
Company of Canada 
Notice of Dividend 


A dividend of two per cent (2%) 
has been declared payable on the 
15th day of October, 1937, to share- 


ness on the 23rd of September, 1937. 
F. G. WEBBER, 
Secretary. 


Montreal, August 25, 1937. 


The Montreal Cottons 
Limited 
NOTICE IS HEREBY GIVEN THAT A 
DIVIDEND OF ONE HALF OF ONE 
PER CENT (%%), has been declared upon 
the Common Stock of the Company, and 
cheques will be mailed on the fifteenth 
day of September next, to shareholders of 
record at the close of business on the 3ist 
day of August, 1937. 
By Order of the Board, 
CHAS, GURNHAM, 
Secretary-Treasurer. 
Valleyfield, August 25th/’37. 


The Montreal Cottons 
Limited 


NOTICE is h given that a 

uarterly dividend of One and Three 

¥ cent (1%%), being at 
Seven cent (7%) 


1937. 
By Order of the Board, 
CHAS: GURNHAM, 
Secretary-Treasurer. 


Valleyfield, August 25th, 1937. 


_ A.J. PATTISON Jr. & CO. Ltd. 
" getebfighed 1907 


CORPORATION SECURITIES 
Royal Bant — EL. 510! 
TORONTO 


before the year is out Germany will 
‘be compelled to admit much larger 
supplies of imported wheat than has 
been the case for some years. 
Reports about the French situation 
are conflicting, but the production of 
a poor wheat_has been confirmed. 
France is expected to use up domes- 
tic supplies first, supplemented by 
imperts from her African colonies, 
and to resort to imports later in the 
season, instead of taking thése at a 
uniform rate throughout the year. 


Farmers May Hold 
Holding of grain by farmers is 
again émerging as a market factor of 
some importance. During recent 
years farmers have been so hard 
pressed for money that they sold 
the great bulk of their crop as soon 
as delivered to the local elevator. 
This year, however, in most of 
Manitoba, and in considerable areas 
of Alberta, farmers are having a 
prosperous year. Many, therefore, 
who hope for higher prices later on, 
are in a pesition to hold. Over 
large areas of Saskatchewan, of 
course, there are mo crops at all to 
market, and very few districts 
where yields can be classed as good. 

= - a 


Chinese News Bullish 

Such effect on the wheat market 
as has been produced by the war 
situation in China appears to have 
been bullish. The argument appears 


1987. | to be that the consumption of wheat 


is likely to be increased by the 
number of soldiers in the field, and 
that although neither China nor 
Japan is at present importing any 
noticeable quantity of wheat, both 
countries will need imports before 
the year is out. 


Reforestation Survey 
S. Carman of the Ontario For- 
Branch, Toronto, is now. in 
@ survey of 


lands | storage. But this year overgrading | Ca 


from the standpoint of their possible 
reforestation and cons tion. 


DIVIDEND NOTICES 
The Ontario Loan and 
Debenture Company 


2st Dividend 


Notice is hereby given that a QUAR- 
TERLY DIVIDEND of $1.25 per share for 
quarter 30th Sep 


Much Grain 
Low In( Grade 


Uneven Ripening Follows 
Late Rains on 
Prairies 


From Our Own Correspondent 
. — Farmers’ grading 
complaints, which have been almost 
altogether absent during recent 
years, aré commencing to recur 
again. For several years past a 
large part of the grain produced 
has given no difficulty, either be- 
cause it was undoubtedly high in 
grade, or so obviously low that no 
occasion for dispute could arise, 
But this season quantities have been 
produced which must be graded 
down to No, 2 or No. 3 Northern 

for reasons not always obvious. 
Principal cause \has been uneven 
ripening, resulting in threshed sam- 
ples containing mostly grain which 
is practically perfect, and of high 
test weight, but containing a suffi- 
cient proportion of green or un- 
matured kernels to lower the grade. 

Much in Alberta 

To some extent this has. already 
been experienced in Manitoba, but 
there are larger difficulties in Al- 


berta. In that province there has | Coffée, lb. 


been a good deal of second growth 
crop following late rains. As a rule 


this is much heavier than the first | Fishers’ 


growth and matures later. Harvest- 
ing and threshing such crops is 
bound to give a considerable mix- 
ture of kernels which have either 
been bleached by being left too 
long, or are immature because har- 
vested too early. 

During the period of heavy carry- 


overs there was a good deal of over-/| y 


grading of grain due to competition 
among elevator companies. To a 
considerable extent losses 
compensated by earnings from long 


means a certain loss to elevator. 
companies which, because of pre- 
miums prevailing for cash grain in 
comparison with futures, must sell 
quickly. 


were 


uniformity in selecting different 
grades and colors of tobacco. 


Commodities 


With the exception of 
minor weakness in cotton, reflect- 
ing crop weather and the generally 
nervous atmosphere of that market 
in the last month, cémmodity price 
levels are fluctuating natrowly with- 
out a definite trend. Traders in rub- 
ber and silk displayed mild buying 
interest this week but without any 
visibly strengthening influence on 
prices. 

Comparative figures follow: 

Price Range 
Latest vious 


week week 
cvde saseosensoe GARGS a 
Pe icvasercosoees Sas Ss as 

« 970 .0009 


Bi 


be 
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rice. Toronto: 

; Silk—Japanese, 
Sugar — 96 cen 

Pe % Basis Miaeen Ne i packer light 
native cows; bacens, Toronto. 
*Revised. 


Wholesale Offer is Spurned 
For Rust Resistant Thatcher 


So far as can be learned, practi- 
cally no farmers who produced rust 
resistant Thatcher wheat this year 
are taking advantage of the offer 
of the Saskatchewan Government 
to buy such seed at a premium of 


‘| five cents a bushel over the Fort 


London, Ontario, 3ist August, 1937. 


SOUTHERN 
CANADA 


3t | holders of record at the close of busi~ | 2, 


Imperial Tobacco Company 
of Canada, Limited 


NOTICE 18 GIVEN that 


bér 
Semi ual Dividend (No. 51) a! 
Shares o pald.tp 


10th day of Septem- 


By Order of the Board. 
PP. L. LANE. 
Secretary. 
MONTREAL, ca 
27th August, 


William basis price. Those who 
have good Thatcher seed are finding 
a good local demand at premiums 
of from 15 to 25 cents a bushel. Or- 
dinarily farmers who have to buy 
seed wheat delay buying until 
spring, but scores of farmers, as 
soon as they have sold some grain, 
have been laying in seed supplies 
from neighbors who were fortunate 
enough to try out the new rust re- 
sistant variety this year. 

Serious as the seed situation in 
Saskatchewan is this year; with mil- 


Insulating Board Sales 
Show Big Improvement 


From Our Own Correspondent 

MONTREAL.—Domestic sales of 
rigid insulating board in Canada 
have shown a marked increase dur- 
ing the current year, shipments in 
the first seven months of the year 
amounting to 28.5 million surface 
feet, with 21.2 million sur- 
face feet in the corresponding period 
of 1936. In the month of July ship- 
ments totalled almost 5.5 million 
surface feet as com with 3.6 
million surface feet in July, 1936. 


g to the 
Bureau of Statistics are Building 
Products Ltd., International Fibre 
Board Co. and Alexander Murray 
& Co., agents for Donnacona wood 
fibre insulating board products. 


lions of acres unproductive, it seems 
to be at least somewhat better than 
was at first feared. Hundreds, and 
probably thousands of farmers 
whose crops have been recorded as 
total failures, have nevertheless 
been able, with the help of mower 
and rake, to gather up enough 
wheat to provide seed for next year. 
This is being conserved with ex- 
treme care. In spite of the fact that 
the Dominion and provincial gov- 
ernments will undoubtedly distrib- 
ute millions of bushels of seed 
wheat next spring, farmers expect 
that supplies will be doled out 
cautiously. 
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Canada Dry Gin- 
slightly 


of 102,526 shares of capital stock. 
For the 12 months ended April 30, 
1937, the company’s dollar volume 


ated beverages in the United States; 
39% from sales of alcoholic bever- 
ages in the United States; 11.5%.-from 
sales of carbonated beverages in 
Canada. In spite of being only 11.5% 
of total sales, the Canadian business 
provided slightly more than 50% of 
consolidated net income for that 


period. 

In an effort to increase its sales 
volume and, particularly through 
reduced freight charges, to lower 
distribution costs the company has 
recently increased advertising ex- 
penditures and adopted the policy of 
increasing the number of points 
from which local distribution could 


"| be effected. Approximately 45 ware- 


houses have been leased in various 


00% parts of the United States and Can- 


Sales of alcoholic beverages were 
only started by Canada Dry in Dec, 
1933, -but figures released in this 
registration statement indicate the 
importance which this portion of 
the company’s business has reached. 
The company states that “Johnnie 
Walker” whiskies are by far the 
most important of the alcoholic 


76.2| products in the business. The com- 


's original contract with John 


pany’ 
Same | Walker & Sons, Ltd., expired on Dec. 


1,.1936, and a new agreement is now 
being negotiated. 
Rights to Shareholders 
Changes being made in the com- 


; pany’s system of distribution, as well 


as greatly decreased profits of the 


;| past few years, have made it neces- 


sary to raise almost $1,750,000 of 
new capital through the sale of 102,- 


ark; | 526 shares of capital stock. Present 


shareholders of record Sept. 2, 1937, 
are being offered transferable rights 
to subscribe to one additional share 
of common stock at $17 a share for 
each five shares now held. These 
rights will expire Sept. 22, 1937. Any 
balance of the capital stock being 
offered, which is not taken up by 
shareholders, will be purchased by 
underwriters at the same price as 
that at which shares are being of- 
fered to stockholders. The commis- 
sion being paid to the underwriters 
will be 80 cents a share, 

From thé net proceeds of the sale, 
a -$200, loan from Canada Dry 
Ginger Ale, Ltd., the Canadian sub- 
sidiary, will be repaid. Another 
$500,000 will be applied toward re- 


require $450,000 of this new capital 
and the balance will go into the com- 
pany’s general funds. 

The company has already entered 
into an agreement to purchase a 
property in Pittsburgh for $112,500 
and an estimated amount of $75,000 
is to be spent in Philadelphia and 
$25,000 in Atlanta. 


Prices 


(Cash Quotations) 
For Week 
Aug.31 Prev. Week 
High Low High Low 
1 Man. Hard ... 1.31% 1.27% 1.33% 1.28 
1 Northern ...+. 1.31% 1.27% 1.33% 1.28 
2 Northern ..s++ 1.23% 1.21 1.28% 1.20% 
3 Northern ....+ 1.20% 1.16% 1.23% 1.17% 
4.Northern ...+. 1.14% 1.10% 1.18% 1.11 
5 Wheat beequese 1.08% 1.05 1.10 1.05% 
6 Wheat .......- 1.01% .93% 1.04% 99% 
Feed Wheat .... ..86% 84 86% 83% 
Vancouver: Week to Aug. 30: 
1.22% 1.20 1.28 
Competitive Export Prices: 
Aug.-Sept. shipments: 


1.20% 


No. 1 North (Atlan.) ... 
No. 2 North. (Atlan.) ... 
Australian 

Indian (new crop) 
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WALTER MOLSO ~ 
RT. HON. LORD SHAUGHNESSY, K.C. PAUL F.SISE G. W. — 


HON. RODOLPHE 


TN. M. Pavenson & Company to. 


40 YEARS OF CONTINUOUS PUBLIC SERVICE 
Head Office: 


MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 


NORRIS GRAIN COMPANY 


LIMITED 
PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 


Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
VICTORIA 


LAKE OF THE WOODS MILLING CO., Ltd. |: 


Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, P e la Medicine Hat 
DAILY CAPACITY “0.0 iS SaREL 


President 
FRANK 8. MEIGHEN, C.M.G. 
HUGH MACKAY, K.C. C. H. G. SHORT 
Vice-President General Manager 
Directors 


JOHN W. HOBBS 


C. 8. G. SHORT 
ISAAC PITBLADO, 


HUGH MACKAY, K.C. 
K. RB. W. REFORD 
E.C. 
PYEE 
Treasurer 
B. BR. HUTCHISON 


FEDERAL 


LEMIEUX, K.C., P.C 


Secretary RANK 8. MEIGHEN, ©.M.G. 
A. MacINNE: 


OPERATING TERMINA] ELEVATORS ~ FORT WILLIAM ~ PORT ARTHUR -VA 
4123 COUNTRY ELEVATORS THROUGHOUT THE WEST 
0! COAL SHEDS 


Our Service and Facilities Guarantee Satisfaction 


Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 
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Sino-Jap Conflict 


Aids Metal Demand] — 


Tie-up in B. C. Shipping at Present Offsetting Benefits | Mme & 
~ ireapak M an 


arket — More Response 
to Paish View 


Marked strength in the base metal 


stocks on Canadian mining exchanges 


of late can be traced to the violent Sino-Japanese disturbance; and to the 
partly related firmness in demand for these metals. 

Canada, one of the world’s big producers of copper; lead, zinc, nickel 
and other base metals, is, however, finding the Oriental hostilities a mixed 
blessing as far as her mining industry is concerned. The province most 
directly affected is, of course, British Columbia. The increased demand 
which the Sino-Japanese war has created for British Columbia metals has 
been largely offset by the tie-up in shipping. Japanese company freighters 
have been commandeered by the war-minded government for more press- 
ing jobs. Thus large shipments of copper from the Copper Mountain 
properties of Granby Consolidated Mining & Smelting Co, were at last 
reports lying idle at Port Coquitlam. Nickel shipments are also marking 
time. This tie-up in shipping is apparently quite general. 


Lead and Zinc Strong 
Percy E. Barbour, eminent United 
States authority on the economics of 
base metals, writing in The An- 
nalist, is inclined to be bullish on 
the outlook for lead and zinc, 
although stressing the fact that 
much of the apparent consumption 
of metals is going into war ma- 
terials. 
“In this country,” he writes, “it 
‘is good form to consider the rising 
consumption of metals as the re- 
sult of a healthy recovery. As a 
matter of fact, a great deal of our 
apparent consumption of metals is 
going into munitions of war for 
export. No neutrality law can pre- 
vent this, because munitions do 
not only mean ammunition, guns, 
submarines and airplanes. Troops 
in the field need every article for 
their supply and support that 
they need in peacetime, besides 


, the strictly military equipment 


and supplies. All these are muni- 
tions, and the army procurement 
list comprises more than 50,000 
items. No one can calculate the 
ultimate destination or purpose of 
the innocent-looking articles we 
export.” 


It is impossible, Mr. Barbour 
writes, to estimate how much pres- 
ent demand would shrink if the war 
demand stopped. It is apparent, 
however, that there is little likeli- 
hood of it doing so for some time. 
In the meantime, however, stocks of 
both metals are down, consumption 
and prices up. 


Paish Percussions 
Apart altogether from the calibre 
of the views expressed, outside com- 
mentators agree that one of the 
noteworthy aspects of The Financial 
Post’s recent symposium on gold’s 
future was the readiness, almost 
eagerness, with which prominent 
Canadian economists and business- 
men expressed their views on this 
question, and the unanimity of their 
verdict condemning the views of Sir 
George Paish. Expression of opinion 
continue to come into this office. 


J. H. C. Waite, president and gen- 
eral manager of Mining Corp., who 
‘was absent in the Northwest Terri- 
tories when queried by The Post, 
writes: 


“Aside altogether from my own 
interests and hopes, and I trust 
that I can divorce them from siz- 
ing up a proposition such as this, 
I cannot see how it will be at all 
practical or desirable to reduce 
the price of gold at this time—in 
fact, I can see many more argu- 
ments in favor of raising: the price 
than of reducing it. I do not think 
this will happen, nor do I think it 
desirable. Nevertheless, as I said 
above, I can see more arguments 
in favor of en increase than a re- 
duction in price.” 


Would Mean Exodus 
Commenting further on Sir 
George Paish’s provocative article, 
Wellington Jeffers, financial editor 
of Toronto's Globe and Mail, argued 
in that paper recently that Sir 
George errs in regarding the gold 
problem as a game of chess, without 
consideration for the human factor. 
“It would not be only the falling 
of quotations of gold mining 
stocks,” he writes; “it would not 
be only the closing of .marginal 
properties which can now mine 
gold at a profit; it would not be 
only the throwing out of employ- 
ment of many men in plants mak- 
ing machinery and equipment for 
the mines that close down; it 
would not be only the dropping of 
prices of most commodities; it 
would not be only the widespread 
attempts to cut wages because 
‘prices of goods have to be com- 
petitive, you know’; it would not 
‘be only the increasing unemploy- 
ment and the accentuation of all 
relief problems; it would be all of 
these and more; but the worst 
thing would be the falling of con- 
fidence which ‘follows sudden 
changes in price levels and a 
panic-stricken effort to reduce ex- 
penses would ensue. Everyone 
eng be making for the nearest 
exit.” 


The big trouble would be in find- _—- Gold 


ing an exit, 


: Aberhart on Oil 


The Financial Post has received 
from western sources concrete evi- 


dence that the rumors to the effect | Huason Bay 


that the Aberhart Government plan- 
ned to assess heavier levies on the 


promise that oil development will 
be left to go its own way. 

In explaining the periodic crop of 
rumors which spring up about Al- 
berta, Mr. Tanner failed to include 
the attitude of his own prime minis- 
ter, whose loose statements have 
more than once afforded fertile 
ground for the seed of rumor to wax 
and flourish. Example of such loose 
statements (usually denied later) 
was Mr. Aberhart’s recent comment 
that the famous tar sands of Atha- 
baska are capable of producing over 
100 billion barrels of oil, thereby 
providing enough revenue to the 
province to enable it to pay six 
times its total debt. The remark was 
made during one of Mr. Aberhart’s 
Sunday services. 


As pointed out by the Edmonton 
Journal, Max W. Ball, president of 
Abasand Oils, leading operator in 
this field, has publicly stated that, 
while these sands are estimated to 
contain 100 billion barrels of oil, 
less than 1% could be extracted 
commercially. 


One per cent of 100 billion is a 
billion barrels, a prize well worth 
going after. 


Index to Mining Stocks 

After an unsteady opening, prices 
on Canadian mining markets moved 
irregularly upward till the final day 
of the week, when developments in 
the Orient were associated with the 
sharp set-back experienced on Aug. 
26. Trading volume was light. Golds 
were quite steady and action was 
mostly in the junior issues. In the 
decline Dome was the weakest of 
the senior golds. Base metals were 
unsettled by sharp losses in London 
metal prices and the daily index for 
this group receded to levels of early 
July. The Dominion Bureau of Sta- 
tistics’ general index of 24 mining 
stocks moved lower irom 148.4 to 
144.2 between the weeks of Aug. 19 
and 26 with the golds losing 1. to 
112.7 and the base metals 13.0 to 
274.7. 


Mining Industry 
Speeds Recovery 


Crerar Views Operations 
in Light of Outside 
Benefits 


In an article to appear in the cur- 
rent issue of the monthly Toronto 
Stock Exchange Bulletin, Hon. T. A. 
Crerar, minister of mines and re- 
sources, discusses the manner in 
which Canada has shared in the 
general end steady improvement in 
business conditions, and the gradual 
removal of restrictions on the free 
flow of intermational trade. He 
credits the mining industry with 
playing a major part in Canada’s 
improving external trade and in- 
ternal economy. In 1936, for ex- 
ample, exports of mine products 


were valued at $235,791,400 or more | Oper. 


tham 23% of the total exports for 
the year. 
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Prospects 


With Ventures Ltd, Inspiration 


; has 
[ng and on strike of the recent 
Fen, Quebec, 3. Norrie, general 
manager, reports. At 15 men 


be 
Inspiration holds a sub- 
Seatine cies gompe: 4 
invest o u 

perties me Ontario and Manitoba. 
Mr. Norrie reports that in July, 
$1 of the company’s drills were pro- 
fitably employed, despite lagging 
terest in development. Profits 
from diamond drilling and income 
from the company’s investments 
exceed the exploration costs of the 

company, it is stated. 


South End Petroleum 
Sells 100,000 Shares 


From Our Own Correspondent , 

MONTREAL. — An additional 
100,000 shares of South End Petro- 
leum Ltd. have been taken up under 
the option agreement at 15 cents a 
share, according to advice received 
by the Montreal Curb Market. A 
total of 500,000 shares remains under 
option and the number of outstand- 
ing shares is 1,252,933. 


Herb Lake Consolidated 
To Distribute Assets 


To obtain shareholders’ approval 
of a by-law authorizing distribution 
of the company’s assets, and the 
winding up of the company, Herb 
Lake Consolidated Mines has sum- 
moned a special general meeting in 
Toronto on Sept. 13. 

Only assets of Herb Lake Consol- 
idated consist of one million shares 
of Laguna Gold Mines, which will 
be distributed among shareholders, 
after selling sufficient to cover 
creditors’ claims, and the cost of 
winding up proceedings. 


WoodCadillac Reports 
On Option Agreement 


MONTREAL. — Wood - Cadillac 
Mines has notified the Montreal 
Curb Market that 30,000 shares of 
capital stock have been taken up 
at 32% cents a share under the 
terms of the underwriting and option 
agreement. A total of 30,000 shares 
remains underwritten at 32% cents 
a share and 700,000 shares are under 
option. 


Distillers-Seagrams 
Buys Carstairs Bros. 


MONTREAL. — Distillers Corp.- 
Seagrams Ltd. has added another 
unit to its U. S. properties through 
acquisition of Carstairs Bros. Dis- 
tilling Co. Inc., of Philadelphia. 

The Carstairs Company, which 
traces a family lineage in the whisky 
business back to 1788, will continue 
to operate as an independent unit 
under its own name. 

Terms of the purchase and other 
details of the transaction have not 
been announced as final plans in re- 
gard to the future operation of the 
new subsidiary have.not been de- 
cided upon. 


[ Public Utility Earnings | 


Brazilian Traction 
1937 1936 “— 


July— 
Gross earns, 3,574,702 oe 


1,539,797 1,221 
2,034,905 1,554,043 


798,961 
318,099 
480,862 


. Cxps.. 
Net earns. . 


As to Canada’s internal economy, | Ager. 


the minister points out that in 1936 
the industry paid approximately 
$120 millions in salaries and wages 
to their 90,000 employees; $100 mil- 
lions for the purchase of supplies 
and equipment in Canada; and more 
than $82 millions in dividends. 


Returns for the first five months . 


of 1937 strongly indicate that min- 
ing this year will exceed its former 


peak of $361,394,062, reached last/s 


year, by a wide margin. As com- 
pared with the first five months of 
1936, the output of gold increased 


by 142%; nickel by 38.1%; copper | ™ 


8 13.7%; lead by 9% and zinc by 
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. gross fr. 
Jan. 1 .... 22,109,307 17,990,216 


Aggre. net fr. 

Jan. 1 .... 12,188,403 9,845,057 

Southern Canada Power 
- _ 

192,359 175,563 

81,532 77,583 

110,827 

108,821 


2,006 
1,914,168 
794,185 


2,343,346 


July: 
Gross income ....++++ 
Oper. expenses ....+. 
Net income 97,980 
Int., dep., divds., etc, 107,260 
*9,280 


1,785,706 
740,031 


1,045,675 
1,081,876 


*36,201 


urplus 
10 Months End. July: 
Gross income 


income 
dep., divds., etc. 


1,120,003 


et 
Int., 1,092,553 


Canada Northern Power 
dS 


1937. -«1988 
372,029 
144.544 
227,485 


423,003 
174,778 


14 claims adjoin- | 
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Long Lac encountered 
ing 66 feet down in shaft 
which contained free gold 
true width of 5 feet, accord- 
. McFarlane, president. Shaft 
being sunk to 90 feet to explore 
e section where a drill cut 14 feet 

ore, with one section assaying 
$52 and another section carrying 
free gold. 
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Old Diamond Gold Mines reports 
that the continuation of No. 1 vein 
on its Madoc property has been 
picked up on surfacé at a point 


Toronto Lists 
Amm Shares 


New Pacalta and Powell 
Rouyn Stock Also 
Traded in 


epee 

Among new listings om The To- 
ronto Stock Exchange is the stock 
of Amm Gold Mines, called for 
trading Sept. 1. 

Amm Gold Mines was incorpor- 
ated with an Ontario charter in 
August, 1936, with a capitalization 
of three million shares of $1 par 
value of which the issued capital 
on Aug. 20 was 2,174,000. Of this, 
1,045,000 were issued for mining 
properties, and an additional 30,000 
shares for a 90% interest in 10 ad- 
joining mining claims. Balance of 
the issued stock was sold for cash, 
netting the company $175,642. 

In addition, options on five blocks 
of 85,000 shares each at 34 cents per 
share and one block of 90,000 shares 
at 36 2/3 cents are outstanding. 

The company has seven mining 
claims in Cadillac Twp., Quebec, 
about 2% miles east of O’Brien in 
addition to the 90% interest in 10 
adjoining claims. After usual sur- 
face work amd diamond drilling, 
shaft sinking was started, and at 
last reports had reached about 100 
feet, with the 300-foot horizon as 
the objective. Levels will be opened 
up at 145 and 270 feet. 

Pacalta, Powell Rouyn 

The Stock Exchange also reports 
that the additional one million 
shares authorized for Pacalta Oils, 
has been listed. The company’s 
authorized capitalization was in- 
creased from two to three million 
shares last July. 
™ Shares of the new Powell Rouyn 
Gold Mines, formed with a Quebec 
charter last July, have also been 
listed by the exchange, trading hav- 
ing started Sept. 1. At the same 
time shares of the old company, of 
the same name, were removed from 
the list. Capitalization of the new 
company, formed in accordance 
with Quebec’s new regulations, is 
1.5 million shares of $1 par of which 
the issued capital is 1,182,764. 
Shares of the old company are ex- 
changeable on a share for share 
basis, and both old and new will be 
good delivery through the clearing 

ouse. 
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end of February, 1938. 
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Valloc Gold has sent a diamond 
drill crew to the property south of 
Wabigoon in Kenora district after 
an examination recently made by 
H. M. Whimster. Drilling is report- 
ed to have, begun. 


First Airways 
Plane Is Due 


Delivery to Trans-Canada 
Scheduled for This 
Month 


4 


First of the seven Lockheed 
Electra planes ordered for the Trans- 
Canada Airways service is scheduled 
for delivery early this month, but 
it will likely be the end of the year 
before any further deliveries are 
made. Two additional machines are 
expected to arrive in Canada before 
Jan. 1, 

It is now regarded as unlikely that 
any scheduled service can be initi- 
ated before next spring, and inaug- 
uration of passenger service may be 
delayed until well into 1938 or even 
longer. First regular scheduled 
flights will probably. be made in the 
West, possibly between Winnipeg 
and Vancouver, but.tentative plans 
call for provision. of .mail and ex- 
press service only for some consider- 


able time. 

In the realm of lines connecting 
with the Trans-Canada trunk route, 
a deadlock seems to have been 
reached in regard to extension of the 
new Edmonton-Whitehorse.air mail 
route into Alaska. An attempt will 
be made at a conference next month 


. | between Canadian and American 


Government officials to adjust the 
conflicting ambitions of Alaskan and 
Canadian air line interests to oper- 
ate international services connecting 
Whitehorse in the Yukon with 
Juneau and Fairbanks in Alaska. 


Such services would be linked up 
with transcontinental Canadian and 
U. S. lines by way of Edmonton, 
Calgary, Lethbridge and Great Falls, 
Montana. .The Trans-Canada route 
passes through Lethbridge. 

It is likely that Canada will grant 
permission to Alaskan services to 
connect with Whitehorse, and to fly 
across Canadian territory between 
Juneau and Fairbanks, on the under- 
standing that reciprocal privileges 
are given Canadian operators of the 
Edmonton-Whitehorse line to extend 
into Alaska. A similar arrangement 
will probably be reached also in re- 
gard to traffic between Edmonton, 
Calgary and Lethbridge and points 
south of the border in Montana, 
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prevent the statement from being 

misleading. He is charged with fur- 

ther violation of the Securities Act 

in that he took delivery of optioned 

stock of the corporation before the 

registration statement became ef- 
ve, 

Officials of the S.E.C. allege that 
Low failed to disclose that in Oc- 
tober, 1935, he participated in set-up 
of a dummy underwriting concern 
to distribute stock of Trenton Val- 
ley Distillers Corp. and took an op- 
tion to purchase 45,000 shares. Low 
is alleged to have taken delivery of 
the stock and sold it, after market 
manipulation of the stock upward 
and before the incomplete registra- 
tion. statement was due to become 
effective. 


Civil Suit in Montreal 

In Montreal, an interim injunction 
was obtained by the custodian of 
the bankruptcy estate of Marco 
Leon, to prevent distribution by 
the E. B. M. Co. of $425,000 the firm 
is due to receive from the Privy 
Council judgment awarding recov- 
ery of $315,000 in securities from the 
Dominion Bank. The company was 
originally known as the Carling Ex- 
port Brewing and Malting Co, and 
later as the Export Brewing and 
Malting Co. 

In the application for the injunc- 
tion, it is suggested that Marco 
Leon, Harry Low and Charles 
Burns, who at one time controlled 
Carling Breweries, still share con- 
trol of the E. B. M. Co, It is claimed 
in behalf of the company that trans- 
fers of stock to other parties has 
reduced the holdings of Leon and 
Burns to one and two share respec- 
tively, and those of Low to none. 
The transfers are branded as false 
in the Montreal litigation to con- 
serve Leon's assets for his creditors, 

The securities involved in the 
Privy Council judgment are for the 
residue of a $400,000 deposit to 
cover claims for excise and gallon- 
age taxes against the Carling Export 
Brewing and Malting Co. When the 
tax claim was settled, the Bank con- 
tended that the three men in their 
personal capacities had hypothe- 
cated the remaining securities 
against a loan on the Dominion 
Square Building in Montreal. 

Another interim injunction block- 
ing disposal of the proceeds of the 
Privy Council judgment was ob- 
tained in Montreal by James Bar- 
clay, Scottish distiller, who holds a 
judgment against Low, Leon and 
Burns for $115,000. Barclay is ask- 
ing that division of the Dominion 
Bank case settlement be held up 
until real ownership of the E. B. M. 
Co, is established by the courts. 


Commodity Exchange Cuts 
Rates on Butter Trading 


From Our Own Correspondent 

MONTREAL. — Canadian Com- 
modity Exchange announce a re- 
duction of 50% in minimum commis- 
sion rates on “spot” butter. The new 
rate is % cent per pound for non- 
members and 1/16 cent per pound 
for members. 

This constitutes a return for the 
rates in force from Nov. 15, 1935 to 
June 24, 1986, On the latter date 
the rates were increased %% and 
%% respectively. 


Compare These 
Scientific Facts 


Using the finest mineral 
oil, test bearings seize 
under a pressure of 
4,000 Ibs. 
per square inch 
with CLARALLOY 
added, the same oil 
withstands test bearing 
pressures of 


ineee: Utilities 
Net Maintained 


Balance of $1.76 Share For 
Class A Shares A 
$2.48 in 193 

In the six months ended June 30, 


1987, International Utilities Corp. |, 


had a net profit equal to $8.04 a 
share on the $7 prior preferred on 
which dividends totalling $750 a 
share were paid. On the $3.50 prior 
preferred earnings were $402 a 
share and dividends of $3.75 a share 
were paid. 

Based on dividend requirements 
for the six months period, a balance 
of $3.13 a share was left for the $1.75 
preferred and $1.76 a share for the 
class A with no earnings available 
for the class B stock. 

All arrears have been paid on the 
two classes of prior preferred but 
arrears of $6.56% still remain on the 
$1.75 preferred, and $19.25 a share 
on the class A stock. \ 


Consol. Income and Surplus Account 
Six Months Ended June 30, 1937 $ 


1,192,597 
545,634 
1,999,242 
24,388 
21,556 
3,783,417 
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ce 
Hot water c.cccosecccccsseses ° 
Other income: 


Net income of subs. sold in 1937, 
less non- + eee 


COUS seccsesees 


Total income ....cccssesecscecce 
Less oper. exps.: 


seer eeeeeeeeeessecee 


Net earnings 

Less: Prov. for amort. & deprec. 
Interest (subsids. 
Other in 


subs. 
Prov. for amort. of def. chgs. 
GE.GUB eivceitodencizspreseve 
Income taxes 
Pref. divds. of subsids. 


Add: Non-recurring ine—prop. 
of inc. of subs. sold in 1937 
(see above) 


— 


458,228 

46,222 

Net profit 412,004 

Less dividends paid: . 

00 prior preferred eoeeereee 36,693 

50 prior preferred ...sesesxe 340,683 

Surplus for period 34,618 

Add: Prev. ,088 

Misc. credits 3,541 
Adj. of minor. int. re earned 

lus charges 929 

Less: es applic. to pr. yrs. . 35,020 

46,467 

2,574 


2,249,115 


Surplus forward Cov ceves 
Working Capital 
June Dec. 31 
1936 


8,279,317 
3,460,883 


4,818,434 


Current assets ........ 7,375,558 
Current liabilities .... 3,002,480 


Working capital 4,371,078 


Can. Breweries 


Doubles Profi L 


Past Quarter’s Net Equ; 
$2.10 Per Preference 
Share 


Increased sales, improved Profity 
and an encouraging prospect fq 
the final quarter of the year ay 


reported by E. P. Taylor, presides ime ‘ 


of Canadian Breweries Ltd, yu! 
profit for the three months endeg: 
July 31, 1937, were equivalent jg 
$210 a share on the preferreg 
against 98 cents in the same quarte 
of 1936. For the year ended July 3, 
1937, net profits were equivalent tg 
$2.56 a share on the preference com, 
pared with $1.26 in the correspong 
ing period a year earlier. 

Dividends paid in the thre 
months ended July 1, 1937, were 4 
cents a share on the preference com, 
pared with 3742 cents in the same 
quarter of 1936, while in the 1 
months ended July 31, 1937, divi. 
dends were.$1.62% a share. 

The company has redeemed $10. 
000 of its 544% debentures, due 1946 J 
bringing the outstanding amount 
to $1.4 million. 


Income Account 
Three Months Ended July 31 
1937 


1,237,305 
822,464 


414,841 
32,642 
447,483 
76,300 
27,944 


Net profit* 343,239 
*Subject to provision for minority inter. 
est and income taxes. 
Inceme Account 
Twelve Months Ended July 31 
1937 1936 


Profit oom OPe?. ..+05 


Net oper. profit 
Add: Other income .. 


$ $ 
16,482 | profit from oper. .... 3,257,456 3,059,359 
095 Less: T: 


2,489,135 2,451,145 


608,208 
53,551 


661,759 
378,588 


Net oper. profit 
: r 


Add: Other income .. 70,234 


838,555 
315,734 
104,260 76,885 


Net profit® 418,561 206,308 
*Subject to provision for minority inter. 
est and income taxes. 
Working Capital 
1937 


$ 
Current assets 2,939,099 
Current liabilities .... 1,307,296 


Werking capital ..... 1,631,803 


1936 
$ 
2,868,961 
1,550,879 


1,318,063 


$2 Motor Fee 
A $2 fee is collected from al 
motorists entering the Banff andy 
Jasper National Parks of Alberta 


and the Yoho and Kootenay Parks# 


in British Columbia. .The charge is 


for a “seasonal motor license” buf 


in return the motorist receives 


camping privileges on established® 


camp grounds in all national parks§ 


Does Your Prestige 


Evaporate 


? 


ERE'S a thought for hot days. 
Water evaporates at a surprising 
rate under the influence of the summer 


- heat. 


Most companies suffer from loss of 
prestige and goodwill through evapor- 
ation. Obviously, the thing to do is to 
pour into your reservoir an amount of 
prestige and goodwill equal to the 


evaporation, 


That's where good advertising functions 
at its best. It takes care of changing 
conditions, new buyers, new competi- 
tion, dissatisfied customers, less thon 
perfect salesmen and all the other 
factors which cause evaporation of 
prestige and goodwill. 
As far as the industrial market of Can- 
ada is concerned, especially the plants 
+ and shops where metal-working and 
maintenance machinery is used, your 
prestige and goodwill can be kept at 
high water mark at low cost by adver- 
tising in the medium which serves the 
field exclusively and so efficiently — 


Canadian Machinery 


481 University Avenue 
Toronto, Ontaric 


Burdened 
Responsiog 


Bt is unfair to you 
relatives to burde 
the responsibility c 
your Estate. This rim 
placed in the hard 
Compony, where a 
frained personnel 
accumulated kno 
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reatest safeguard 
irs. 
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sis THE 
gfipotr-ASTORIA 


§ ideal environment and every | _ 
grvice for pleasurable living. 
jousrooms with serving pan- 
ries and electric refrigeration. 
fyeellent restaurant and duplex 
gcktsil lounge eair conditioned. 


Us 4- DOUBLE 86+ SUITES fom 98 |” 
Special monthly and yearly rates 


The 
e 


HOTEL 


Wm. A. Bueschet, Manager 
NEW TORE 


Burdened With 
Responsibilities 


Kt is unfair to your friends or 
relatives to burden them with 
the responsibility of managing 
your Estate. This responsibility 
placed in the hands of a Trust 
Compony, where an especially 
trained personnel lends its 
eccumulated knowledge and 
experience to the management 
of the Estate, constitutes the 
greatest safeguards for your 
heirs, 


MONTREAL TRUST 
COMPANY 
61 Yonge St., Toronto 


SF. HOBKIRK, Manage ———= 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


Kew mines financed, managed and 
developed to production. 


4 Victoria Street, Toronto, Can. 


TOOLE, PEET & CO, 


LIMITED 


FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 


Rates for Rooms 
as Follows:— 
Single room without bath, $2.50; 
running water and toilet. 
Single room with shower, $2.75. 
ingle room with bath, $3.00. 
Single room with tub and shower 
combination, $3.50. ° 
Double room without bath, $4.00; 
running water and toilet. 
able room with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
in bedrooms with tub and shower 
combination, $5.50. 


Soliciting your 
appreciated patronage, 


H. F. STRUCKETT, 
ger. 


2S Rrpaeteneeeanieeneeeneietienaes 


Winnipeg's Newest Hotel 


The Marlborough 
In the Heart of the City 


Fireproof Construction 
European Pian 
Rates in Keeping With the Times 
220 Rooms 
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International Commission to Settle $2.2 Millions 
‘Argument Over Damage from 
__ Sulphur Sméke . 


and Smelting Co. at 
holding daily sittings 

way Committee Room 

of Commons and sifting a 
legal and expert testimony. 
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Only one point has been decided | Of growth 


ape A by - woe tribunal as yet. 
That point is t the proceedings, 
which are on behalf of W: 
State farmers who allege that their 
operations have suffered from the 
sulphur fumes, are not to be con- 
verted into a “fishing expedition” 
into profits and earnings of the Con- 
solidated Mining and Smelting Com- 
pany over the past ten years, 

United States counsel before the 
Commission sought to probe Smelt- 
ers financial standing on _ the 
grounds that the point was germane 
to the investigation, since it was 
essential that the company’s ability 
to pay any damages which might be 
assessed should be known. Charles 
Warren, of Washington, American 
Commissioner, concurred in the 
Chief Justice Green- 
shields of Quebec, who is Canada’s 
representative, differed on the 
grounds that the function of the 
Commission was to decide the dam- 
ages, responsibility for payment of 
which would rest upon the Domin- 
ion of Canada, which would make 
its own arrangements with the Con- 
solidated Mining and Smelting Co. 
to collect the money. 

Belgian Supports View 


With the United States and Can- 
adian commissioners thus split, Jan 
F. Hastie, noted Belgian jurist who 
is chairman of the Commission, 
sided with Mr. Justice Greenshields, 
An investigation into Smelters finan- 
cial record was, accordingly, 
blocked. . 

On the issue itself as to whether 
or not the Trail plant has been re- 
sponsible for damage to trees or 
agriculture on the United States side 
of the boundary, Smelters has pre- 
sented an impressive and an elabor- 
ate case. The company claims to 
have more than fulfilled all the re- 
commendations of the report of the 
International Joint Commission, 
which investigated a similar dispute 
in 1931. At that time, with consider- 
ably more than $3,000,000 involved 
in claims, the International Joint 
Commission, by unanimous report, 
assessed the actual damage at $350,- 
000 and advised that the Consoli- 
dated Mining and Smelting Co. 
should go ahead with plans which 
it had submitted for a fertilizer 
plant to utilize a large percentage 
of the sulphur fumes. 

Under Safety Minimum 

In its evidence before the present 
commission, Smelters officials have 
testified that the coricern has spent 
upward of $10,000,000 and that it is in 
process of spending $2,500,000 addi- 
tional upon equipment for manufac- 
ture of fertilizer and of raw sul- 
phur. e output of sulphur into 
the atmosphere, it is contended, is 
approximately. 51% . of .the amount 
poured out during the five years 
from 1926 to 1930 inclusive. Whereas 
the previous investigation indicated 
the safe emission of sulphur into the 
atmosphere from the plant could 
be placed at 6,500 tons per month, 
the amount now being emitted, the 
company testifies, is only 4,800 tons 
per month. 

Smelters denies, accordingly, that 
either agricultural or forest growth 
has suffered in any respect from its 
smelting practices since 1932, the 
year with which the present litiga- 
As confirmation, the 
company submits the results of in- 
dependent investigations conducted 
by outstanding experts of the Fed- 
eral Government service, notably A. 
W. McCallum, of the department of 
agriculture, Dr. Morris Katz of the 
National Research Council, Dr. Led- 
ingham of the National Research 
Council, Dr. B. L. Richards, Dr. Ray- 
mond J. Pool, Fred Mathews, and 
others, 

The broad contention of the com- 
pany is that an improvement of more 
than 51% in conditions over 1931, 


Mining 
Enquiries 


McCuaig Red Lake 


I should be pleased to have such 
data as you can f on Me- 
Cuaig Red Lake Gold. 


McCuaig Red Lake Gold Mines, 
controlled and managed by Howey 
Gold, is developing a group of 
claims in Dome twp., Red. Lake 
area, Ontario. A new vein has been 
traced on surface for 800 ft. at Red 
Lake property. McCuaig is still 
very much a prospect and consider- 
able work must be done before its 
possibilities will be known. Initial 
work, however, has been encourag- 
ing. Technical direction is good. , 


within this restricted area no eco- 
nomic damage has been caused.” 
The company has been unsuccess- was stopped. 
ful so far in its attempt to bring be-| tion and structural conditions 
fore the Commission evidence con-| identical with those of 
ir edgar acted “oe rea 

g companies 
United States, with a view to estab- fnne comganys' stabs diamond 
lishing how much better than aver-| qril!, until recently on loan to asso- 
age situation is at Trail. The| ciated interests has been returned. 


mmission has taken the bn ye It is planned to explore actively a 


tion is that-the Ot- . 
tawa hearing of the Commission will 
last possibly for three weeks, and 
activities will then be transferred to 
Washington for perhaps another 
six weeks. The reason the Inter- 
national Joint Commission is not 
hearing the claims on the present 
occasion is the dissatisfaction of the 
Washington farmers with its deci- 
sion in 1931, despite the fact that 
it was a unanimous award. The 
Washington farmers exerted pres- 
sure on the United States Govern- 
ment to secure a new tribunal, an 
Canada acquiesced. ‘ 

The action is being conducted as 
an arbitration between the United 
States and Canada, with the two 
countries sharing the cost of the 
Commission. Canada will be rigs 
sible for the payment of the n- 
ages awarded and will recover them, 
in turn, from Smelters if any dam- 
ages at all are awarded. 


Century Mining Corp. 
Reports on Shaft Sinking 


From Our Own Correspondent 
the Elbow Lobe Sena — eng Bon 
e Ow es e ) 
Century Mining Gan. has reached | Superintendent, and he will con- 
a depth of 288 feet and has been tinue development of Minto at the 
timbered to below: the second level | Seventh level. A crosscut of about 
at 250 feet. A station and a 54-foot| 150 feet will be driven to get on 
crasscut have been completed on the north side of the fault to the 
the second level, intersecting the | downway extension of the ore body 
Webb and Garbutt veins. which extends through to the sur- 
Drifting on both veins has been| face. 
commenced on the first and second 
levels with a view of continuing Dufferin to Ship Ore 
through the ore zone indicated by| Shipments of ore from the Duf- 
diamond drilling after which shaft] ferin property adjoining the Arling- 
sinking will be resumed. ton mine of Relief-Arlington Mines, 


eR are expected to this month, 
B. C. Looks for Rise 


tinuation of the deposits opened by 
the shaft, sufficient work has not 
been done to determine its possible 
importance and the showing will 
have to be drilled. Three other and 
parallel shear zones carrying 

and mineralization and erratic 
values in gold have been partly 
traced by trenching but intensive 
exploration has been delayed in 
favor of testing by diamond drilling. 


Current Chatter 
From B.C. 


From Our Own Correspondent 


VANCOUVER. — Development at 
Minto Mine in the Bridge River dis- 
trict has been changed by Andrew 
Larson, consulting engineer recently 
re-engaged to make a survey of the| 
property. Development will pro- 
ceed from south to north. 

B, G. Campbell, formerly of Bra- 
lorne Mines, has been appointed 


begin 
ee to R. J, Davidson, secre- 
In Price of Antimony auen Sostad, will ekataes 
— TS . .4-dev “of two groups and fe- 

From Our Own CoFfespondent 

ae cently it acquired equipment form- 
ee ee oes erly owned by Dictator Gold. In- 
Seebar aeaeie dir want a 60 per Stallation will commence at once. 


cent of which at present is being pe SP 


Reeves-MacDonald Progresses 
produced in China, Several Bridge Devel 
opment at the Reeves-Mac- 
River properties are known to have| p00 114 property in the Metaline dis- 


and other British Columbla mining | ‘ict 18 at an interesting stage. A 
fields report antimony in greater crew of 25 under B, N. Murphy is 
volume Sessa wha {cso Soma aire 
During the World War the price Y. mskarseed 
of antimony rose to about 35 cents more than 4,800 Sect. 
a pound, The present range is 15 to Grange 
16 cunts Botiling up of en Within about two months Grange 
ln esnarge erat | Gomi, So, Mins et 
i ons 

British Columbia’s deposits. on a new low level—No. 8, giving 


No. 7, ‘The No, 8 will be about 600 
‘o. 7. 0. ill be about 600 
Mining Company |\) tect trom the surface. If the ore 

shows up satisfactorily the company 


Charters will proceed with erection of a 


Channel Mining Syndieate—Ont. incorp. | Cyanide mill, according to Manag- 
1937. =» bo Toronto. Auth. cap.| ing Director John Bennett. 
§ Co-Que, incorp. Aug. 5, Spooner Oils Profit 
cat miny—ont te-|ende april 0,1 veld pee 
e =| en P c i d profit 
. a Toronto, Auth. | of $6,738 from sale of %% royalty in 
Mining Syndieate—| the Turner Valley Royalties well. 
, 0., Toronto. | Spooner, its statement shows, still 
: _| holds 4%% royalty in this well. To 
April 30, revenue from this holding 
was $12,185, of which $3,046 was 
written off for recovery of capital. 
. ew reports a loss of ins oad 
yndieate—Ont.| the year after allowing $3, or 
RO 1937. " O., Chatham. | depreciation and $2,917 for depletion. 
iced Rikund Misiny Syndicate | Spooner holds one-third interest in 
Ont. incorp. Aug. 6, 1937. H. O., Toronto.| Spooner-Model-Reward well, now 
Auth. cap. 35; sheet. July drilling south of B. & B. 
a ee Pato Stock Listed 
. C. in- From Our Own Co ndent 
Biggie "| ater tried ao seat 
; . 000 a 0 
Meee tes HO. Toronto, Auth cap. | Shares of Pato Consolidated Gold 
35,000 shares,’$1 par. 3 Dredging, bringing the, outstanding 
Playsafe Mines — Que. incorp. July 23,| shares to 2.9 millions, with 2.1 mil- 
1937. H. O., Rouyn, Que, Auth. cap. 100,000/ lion shares remaining in the treas- 
shares, $1 . 
Silvern C. ineorp. Aug. 12,/ UIY. 
1937. H. O,, Vancouver, B.C. Auth. cap.| These additional shares were is- 
a $1 par; 70,000 com. sued wt. 23-90 tn Suan tote to Pato 
ile Miace—B, C; inceen Aug. 14,. es Colombia and Placer Devel- 
1937 H. O., Vancouver, B.C, ete — opment Ltd, 
The additional fynds are being 
applied to the completion of the 
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JOINS ANGLO-CANADIAN 


Ralph Will has joined the staff 
of Anglo-Canadian Development 
and Holding Co, of Calgary, 
as general field superintendent in 
charge of development and produc- 
tion for Anglo-Canadian and its 
various affiliates. Mr. Witl, in addi- 
tion to being a practical drilling 
authority, is a qualified geologist, 
and was latterly general superin- 
tendent for Rocky Mountain Drill- 
ing Co. 


Hightower Oil Shows 
Loss in First Report 


In a report to shareholders of 
Hightower Oil & Refining Co, (Can- 
ada) Ltd., James A. Watt, president, 
states that the company is now estab- 
lished in all branches of the oil in- 
dustry and owns its own refinery, 
pipe lines and filling stations and is 
equipped to carry on drilling oper- 
ations. Extensive development work 
has been carried on to supplement 
production from declining wells. 
Many of the wells now held have 
been producing for years and have 
required extensive rehabilitation. 

A producing property has recent- 
ly been purchased and, when this 
property is paid for, increased earn- 
ings are expected. 

The auditor states that no provision 
has been made for depletion on 
leasehold properties, depreciation of 
equipment nor for United States or 
Canadian taxes for the period. Oil 
and gas leases, producing royalties 
and interests in oil runs are carried 
on the balance sheet at $1.9 million. 
Equipment and fixtures, including 
refinery and service stations, are 
shown at $228,333. Total assets are 
$2.2 millions. 

Profit and Loss Account 


For period from 6, 1935, to 
June 30, 1937 


Operating profit 

Less: Preferred dividends 
Common dividends 

Loss for period *565 
*Before provision for depreciation, deple- 

tion and taxes. . 


Working Capital 


Concentrates 


Cariboo Gold Quartz has declared 
the regular dividend of 2% cents per 
share, payable Oct. 1 to shareholders 
of record Sept. 10, ex-dividend Sept. 
9. This is the eighth quarterly divi- 
dend since inception on Jan. 2, 1936. 


Kootenay Belle Gold in 

Creek, district, Nelson mining divi- 
sion of British Columbia, estimates 
net profit for the five months ended 
July 31, 1937, at $56,252, equal to 7.9 
cents per share on the 675,200 shares 
issued, Bullion produced during the 
period was valued at $230,255. De- 
velopment and operating costs 
amounted to $122,071, depreciation 
and depletion standing at $38,000 
and taxes $16,931. 


Uchi Gold, in Patricia district, 
advises that the crosscut on the 300- 
ft. level is 10 ft. into the vein, show- 
ing good-looking quartz, Diamond 
drilling of flat holes on the 125-ft. 
level has returned encouraging 
results. 

* © * 

Sheep Oreek Gold Mines has de- 
clared quarterly dividend No. 6 of 
two cents per share, and an extra 
dividend of one cent per share, pay- 
able Oct. 15 to shareholders of record 
Sept . 30. 


Canadian, U. S. Institutes 
Arranging Joint Meeting 


“The Place of Mining in Our Na- 
tional Economy” is the title of a 
paper which R, H. Coats, Dominion 


804 | Statistician, will deliver before a 
209/ joint meeting of the American In- 


stitute of Mining and Metallurgical 
Engineers and the Canadian Insti- 
tute of Mining and Metallurgy, to’be 
held in Vancouver, Sept. 13-20. The 
programme is in charge of the Brit- 
ish Columbia division of the 


11,308 GTMM., and marks the first oc- 


Working capital 


Big Missouri Options 
Another 10,000 Shares 


From Our Own Correspondent 

MONTREAL.—Big Missouri Mines 
Corp. has advised the Montreal 
Curb Market that an additional 10,- 
000 shares have been taken up at 50 
cents a share under the terms of 
the option agreement. There now 
remain 975,633 shares under option 
at 50 cents a share and 4,024,367 
shares are now outstanding. 


casion that the American Institute 
has held a regional meeting in 
Canada, 

Speakers will include Dr. Charles 


Camsell, deputy minister of mines Pa. 


and resources, Ottawa, and W. A. 
Carrothers, chairman of the Eco- 
nomic Council of British Columbia. 


Silicosis and its prevention will be 


discussed before a joint session of | 6% 


the Institutes by recognized Cana- 
dian and American authorities. Dele- 
gates will visit the Bralorne and 
Pioneer mines in the Bridge River 
district, returning to Vancouver, 
Sept. 20. 
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Sullivan Cons. Mines 
To Deepen No. 1 Shaft 


From Our Own Correspondent 

MONTREAL.—Sullivan Consoli- 
dated Mines has notified the Mont- 
treal Curb Market that as a result 
of developments south of No. 1 shaft, 
it has been decided to sink this 
shaft an additional 500 ft. with three 
compartments. When completed, 
the total vertical depth of the shaft 
will be 850 ft. 

This work, according to the an- 
nouncement, will not interfere with 
ordinary mine operations as No. 2 
shaft, which has a vertical depth of 
550 ft., permits development of the 
five levels already open, and, at the 
same time, supplies millfeed. 


| Options | 


~ Partanen Malartic Gold—Aug. 25 install- 

ment covering 200,000 shares at 25 cents 

under ent Dec. 9, 1996, not taken 

up; y extension sought. 

South End Petroleam—Payment received 
balance of Aug. 27 t, 


ce ug. installment, cover- 

ing $9,900 and an additional $5,100 to apply 
on the Sept. 27 installment, or a total sum 
of $15,000 received in payment for 100,000 
shares at 15 cents per share, under agree- 
ment June 22, 1937. Balance of option, 
,000 shares at 15 cents; 200,000 shares at 
20 cents and 200,000 at 25 cents. 
Total issued capital is now 1,286,933 shares. 
Powell Reuyn Gold Mines reports under- 
writing payment due Aug. 25 under = 
ment July 22, 1937, covering 20, res 
at $1.25, has been anticipated. This is the 
final installment. Total issued capital is 
now 1,182,787 shares. 


JAMES W. SEWALL 
Timber Cruises and 
’ Valuations 


JAMES W. SEWALL 
Old Town, Maine 


PHILLIPS & BENNER 
Ruttan ere Arthur, 


We Manufacture 


of Canada. Limited 


TORONTO - BRANTFORD 
BRANCHES FROM COAST TO COAST 


**Look back, but don’t turn back!” 
Overheard at the beach 


Blue suit: . . . yes, I know. But why don’t people ever learn 
from experience! 
Brown ae We've never tried exactly this beverage room system 
Ore . 26 


Blue suit: No, but it’s the agitators 
| “thins wwithos knowing the facts who never seem to learn. 


and the people who believe 


Look back, and you’ll see that prohibition has never worked 
... it has always caused evils greater than the ones it 
sought to correct. 


Brown suit: Perhaps, but things aren’t perfect now? 


Blue suit: Of course there are a few who go to extremes. 
Me Cre ees that we deat have te toes nete tock 


into the hands of the bootleggers! People are going to drink, 

you know. And the way to get moderation is to make the | 

drinking of small quantities of mildly stimulating beverages 

both legal and p 

Pe ee Des Sek ene Tee 
to stop ; 

Blue suit: ames ram eionoge tine peogie. ne 3 Bae scant 
will reduce their stop young 
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Hislop Gold Mines holds a 
prospect of 475 acres in Hislop 
Guibord Twps., Timiskaming 
ing division of Ontario, 
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From Our Own Correspondent 

MONTREAL. — Judge Ferdinand 
et ed einen and dean of 
a 
the law faculty of Laval University, 
has been named chairman of Que- 
bec’s mew Fair Wage Board. 

Other members of the board 
pointed under the Fair Wage 


are: George Cromp, Montreal; C. 
Cheasley, Montreal; and Thomas 
Aubry, Three Rivers. 

In announcing the appointments, 
Premier Maurice Duplessis pointed 
out that the legislation setting up 
the board permits the Government 
to appoint five members, but only 
four have been appointed 

Personnel of Board 


Judge Roy was born at Lorette, 
Que., Sept..1, 1873. He was educated 
at Quebec Seminary, Laval Univer- 
sity, and was called to the bar in 
1896. He was created K. C. in 1908; 
batonnier-general of the Province 
of Quebec in 1920; and chief district 
magistrate in 1927. He is the author 
‘of “Droit de Plaider,” “L’Appel Aux 
Armes,” and other books. 

C. H. Cheasley, the English mem- 
ber of the commission, is a Montreal 
importer and manufacturer’s agent. 
A native of Kent, Eng., where he 
was born in 1898, he came to Montreal 
in 1909 with his parents and received 
his education here. He is a graduate 
of McGill University and for some 
years was engaged in the advertis- 
ing business. In the last Federal 
election he was a Reconstruction 
Party candidate, 

George Cromp is a Montreal labor 
union leader and during the last 
provincial election was one of the 
chief organizers of the Union Na- 
tionale Party in Montreal. He gradu- 
ated from the University of Mont- 
real in 1926 as a licentiate of social 
and economic end political science. 
He is 47 years of age. His appoint- 
ment comes as a promotion from his 
previous position as general in- 
spector of the former minimum 
wage commission. 

Thomas Aubry, of Three Rivers, 
is a glove worker and is president 
of the National Catholic Syndicates 
in that city. 
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board to head the royal commis- 
sion which is to study the economic 
and financial position of the prov- 
ince of Quebec with special refer- 
ence to taxation. 

Mr. Fisher states that he is unable 
to announce the name of the expert 
until the appointment has been ap- 
proved by the cabinet. 

Favors Peat Development 

Mr. Fisher reports favorably on 
his investigation of the peat indus- 
try of Denmark which was conduct- 
ed with a view of developing this 
substitute for coal in Quebec. 

“I am thoroughly convinced,” he 
said, “that the peat bogs of this 
province can be developed. The 
system of briquetting peat in Den- 
mark has proved a success, provid- 
ed the fuel can be successfully 
marketed.” 

Last year an English concern ap- 
proached the Quebec Government 
with an offer to develop peat bogs 
in this province and asked for a 
subsidy. It was to investigate the 
feasibility of this plan that Mr 
Fisher went to Denmark. 
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To Canadian People 


(Continued 


ers of western Canada to earn a rea- 
sonable competence by making 
everything they buy much dearer 
than it should be, by heavy customs 
duties is clearly both foolish and un- 
just, and seriously militates against 
the progress of the entire country. 
Western Development 

‘When western Canada has a much 
larger population than it has today 
and enjoys a much greater income, 
the manufacturers of eastern Canada 
will be greatly benefitted as will 
everyone else. Therefore what they 
need to do is to promote the de- 
velopment of the West by every 
means in their power and more 
especially by enabling the farmers 
of the West, who have to sell their 
produce‘in the markets of the world 
at world prices, also to buy their 
supplies in the markets of the world 
at world prices. This would not 


*| mean that the manufacturers of east- 


ern Canada will sell less to western 
Canada than hitherto; they will sell 


more. 

In the first place it will cause the 
manufacturers to produce at world 
prices, which they are quite capable 
of doing, and so be able to get their 
reasonable share of the Canadian 
trade, and at the same time permit 
them to sell their goods outside Can- 
ada at world prices, and so have, not 
the limited market that Canada now 
provides with its 11 millions of in- 
habitants or the still more limited 
market of western Canada with its 
three millions of inhabitants, but to 
share in the unlimited market of the 
entire world with its 2000 millions 
of persons. 


Trade Abroad 


In the second place the manufac- 
turers of Canada must recognize 
that the Canadian people can buy 
Canadian products only to a limited 
extent, Thus Canada is today capa- 
ble of growing wheat crops up to 
nearly 500 millions of bushels with 
an average of nearly 400 millions 
of bushels. But Canada needs for 
her own consumption only about 
one-fourth of what she produces and 
consequently the greater part of the 
wheat has to be sold abroad. 

To the extent that wheat is sold 
in Canada, the products of Canada 
must be bought in payment, but to 
the extent that wheat is sold abroad 
foreign products must directly or 
indirectly be received in payment, 
and if measures are taken to pre- 
vent foreign goods being received 
in payment, then Canada’s power to 
sell her wheat is reduced, the farm- 
ers suffer and with them the whole 
country. 

Inasmuch as their bitter experi- 
ence of recent years has taught the 
manufacturers, the farmers, the 


C.P.R. Shows 
Gain of 20% 


Higher Earnings Continue 
Despite Drop in Grain 
| Movement 


From Our Own Correspondent 
MONTREAL. — Improvement in 
earnings of the Canadian Pacific 
Railway continues, net earnings for 
the month of July showing an in- 
cree of $116,369 or 11.8% to $1,095,- 


Net earnings for the first seven 
months of the year are $1.5 million 
or approximately 20% above last 
year. 

Earnings of the C.P.R. in the cur- 
rent year to date have shown con- 
siderably less progress than those 
of the Canadian National. For the 
month of July, Canadian National 
earnings were up 998% and for the 
first seven months 197%. The poorer 
showing of the C.P.R. is due to the 
substantial reduction in grain move- 
ments on which it depends to a 
greater extent than does the C.N.R. 

Comparative figures of C.PR. 
earnings are given below: 

Revenue and Expenditures 
of Saty 


Month 

937 1936 

$ $ 
12,041,527 11,577,429 
+* 10,946,066 10,598,329 
979,100 
78,831,789 73,621,776 
69,476,174 65,851,676 
9,355,615 7,770,100 


Calgary, Alta—tThe city’s street 
railway system reports a deficit of 


from page 1) 
bankers and the statesmen of Can- 
ada many things of which they had 


of the world’s difficulties by open- 


ing her new farming districts freely disin 


to immigration from the overpopu- 
uated countries of the world and by 
abandoning her policy of protection, 
thus making it feasible and profit- 
able to develop the vast food lands 
of the Canadian North West much 
more rapidly than hitherto. That the 
food will be needed. if measures are 
now taken to raise living standards 
not in a few countries, but in all 
countries is beyond question. Indeed 
if statesmen and peoples both of 
Canada and of other countries ap- 
preciate the extraordinary possibili- 
ties of the present time, the world’s 
expanding consumption of food and 
of everything else will necessitate in 
the early future a very great in- 
crease in the world’s food supply in 
general and of Canada’s in par- 
ticular. 


Co-operative Effort 


The grave difficulties and dangers 
confronting the nations can be over- 
come if the people of each country 
will bring the contribution it is 
within their power to bring in their 
own and the general interest. Indeed 
not only can the danger be over- 
come, but a new and greater period 
of prosperity and of peace can be 
introduced if the peoples of all coun- 
tries will face the situation with 
knowledge, courage and confidence. 


The political, economic and fin- 
ancial problems are made so danger- 
ous by each nation endeavoring to 
meet its own difficulties in its own 
way and failing to realize that by so 
doing the difficulties are increased 
and the dangers made greater. Hav- 
ing regard to the lack of mutual 
understanding, it is not a matter of 
surprise that the nations attribute 
their difficulties to other nations and 
not to themselves, and do not realize 
that each nation is in some measure 
tesponsible for its own misfortunes. 
Undoubtedly some nations are more 
responsible than others, nevertheless 
all’ must change their policies if 
great trouble is to be averted. 


In some countries the governments 
are convinced that only by revert- 
ing to paganism can they create the 
physical courage in their people that 
will enable them to overcome their 
difficulties by force, and even in 
those countries where the peoples 
are still attached to the faiths of their 
fathers, there is being engendered 
a spirit of fatalism, which is causing 
them to seek to solve their prob- 
lems not by reason and mutual help 
but by mutual destruction. 


What the present situation de- 
mands is not so much physical cour- 
age, which the peoples possess in 
superabundance, but moral cour- 
age—the courage to stand for what is 
just and generous and for the com- 
mon good. 


C.N.R. Net 
Up $5 Millions 


Operating Revenue Jumps 
$1.3 Million in 
July 7 


From Our Own Correspondent 

MONTREAL, — Net revenues of 
the Canadian National Railways for 
the month of July show an increase 
of $871,695 over the same month of 
last year, bringing the increase for 
the first seven months of the year 
to $5,064,604, 
wana revenue for July totalled 

, compared with in 

July of 1936. _ ane 

For the seven months, net revenue 
was $7,626,847, compared with $2,- 
562,243 in the same period of last 
year. 

Comparative figures of operating 
revenues, expenditures and net rev- 
enue follow: 


Revenues and Expenditures 
Month of aap 


1937 1936 Incr. 


$ $ 
Oper. inc. 16,662,985 15,296,295 1,366,690 
Oper. exps. 15,704,096 15,209,081 494,995 


Net inc... 958,899 87. 871, 
Seven Months Ended aly 31 ~ 
— ae Incr. 
$ 
Oper. inc. 111,659,299 100,757,723 10,901, 
Oper. exps. 104,032,452 98,195,480 3898972 
Net inc... 7,620,847 2,562,243 5,064,604 


Cons. Paper Opening Mill 
At Cap de la Madeleine 


From Our Own Correspondent 


ons. 


mill, according to 


conditions in a number of industries 
and laying a foundation of informa- 
tion upon which to base its de- 


pertinent facts available, to consider 
them carefully, and to estimate the 
results of any proposal advanced. 


No Extended Surveys 


For the time being at least, The 
Financial Post is informed, lack of 
time for extended surveys of any 
particular industry, and absence of 
a large staff, will preclude exhaust- 
ive direct investigations. The board 
has made and will make direct 
visits. when possible to check condi- 
tions and acquire information at the 
scene of industrial operations, but 
for the most part information is 
being derived from submissions by 
interested employers and spokesmen 
for employees. 

Such informal hearings have not 
been publicized, though they have 
mot been conducted as closed ses- 
sions. It is understood the board has 
no intention of deliberately staging 
open hearings of the Roman circus 
variety. Should ‘the press or public 
display interest in attending any 
sessions of the board, it would de- 
pend on the nature of the meeting 
and the wishes of the participants 
whether they would be open or not. 


Textile Enquiry 

A similar policy and plan of pro- 
cedure will likely be adhered to 
when the board’s contemplated 
minimum wage enquiry into the 
textile : is launched. There 
is no thought of conducting a wide 
open probe to bolster up any pre- 
determined conclusion, but only to 
assemble sufficient information to 
permit setting of wage levels 
thought to be fair to all concerned. 
Considerable data is already avail- 
able from the proceedings of the 
Turgeon textile enquiry. 

It has not yet been decided 
whether the will attempt to 
set absolute minimum wages by 
zones for textile workers as a whole, 
or establish minima for various clas- 
sifications of workers, The board 
has power to do either or both. It 
is believed that the industry would 
oppose the latter alternative, on the 
ground that the minima set for the 
various classes of skilled and semi- 
skilled workers would tend to be- 
come the maxima. Itels argued that 
a zoned absolute minimum would 
establish needed protection for the 
lower paid unskilled workers, but 
leave higher pay levels free to be 
increased when possible. 

Application of Rates 

Any minimum wages set will 
cover the industry as a whole in 
Ontario, and will not apply to speci- 
fic plants. The agreements which 
settled the strikes at the Cornwall 
plants of Canadian Cottons Ltd. and 
the Peterborough mills of Dominion 
Woollens & Worsteds Ltd. did not 
call for setting of minimum wages 
at those plants alone, but for con- 
formity by these companies with 
whatever rates were established for 
the industry by the board. 

The chief factors to be considered 
in the textile study will be the cost 
of living, the value of the services 
rendered by workers, and the abil- 
ity of the industry to pay such mini- 
mum rates as are suggested. 

In the opinion of E. J. Young, 
chairman of the board, the core of 
the problem in regard to the textile 
and any other industry is to deter- 
mine as accurately as possible “what 
the industry is able to pay its em- 
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The board has found that pres- 
from most industries is for in- 
ustrial codes agreed upon by em- 
ployers and workers, rather than for 
minimum wage orders by the board. 
But adverse rulings on codes cover- 
ing the building trades has put the 
ty of all codes in question, and 

for the time being enforcement of 
most of them is not being attempted. 


Evolve New Codes 


. The board has done considerable 
work in an effort to evolve new 
codes whose validity would be un- 
questioned and which would be sat- 
isfactory to the industries con- 
cerned; or to draft new legislation 
putting the codes on a court-proof 
basis. So far, little progress has been 
made in this direction. 

As to minimum wage orders, re- 
presentations have been heard and 
preliminary investigations made in 
regard to workers in the lumbering, 
retail merchandising, hotel, and milk 
distribution: industries. The board 
was on the verge of issuing a mini- 
mum wage order for the lumbering 
industry but withheld it in response 
to the appeal of both employers, and 
employees, spokesmenn in the indus- 
try. Subsequently the employers ad- 
vanced wage scales voluntarily, 
though not to the extent contem- 
plated by the board. 

Decisions have not been reached 
in regard to hotel, retail and milk 
distribution workers, and difficulty 
is being encountered in assembling 
full information, particularly as to 
the viewpoint and desires of em- 


ployees. 


Victoria Changes Policy 
Toward Sinking Fund 


From Our Own Correspondent 

VANCOUVER.—The City of Vic- 
toria has decided on a new policy 
for the disposal of its bonds. Sinking 
fund securities will.in future be 
entrusted to a special fiscal agent. 
Formerly the city council has fol- 
lowed the practice of calling for 
tenders for bonds it wished to sell. 
Under the new plan, C. S. Henley, 
fiscal agent, will interview dealers, 
secure quotations from at least three 
and look after the sale. 
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changing to Firestone tires each year. 
Extra features that make Firestone saf 


a Wil properly 


planned and completed will make 


Through years of service in 
estates maflagement, we have 

much valuable informa- 
tion in the practical matters 
relating toa Will plan and we 
will gladly supply our pamphlet 
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to be considered, Ask for a copy 
— it is helpful and interesting. 
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